





























Notes to The Czech Statutory Financial Statements (non-consolidated)
year ended 31 December 2007 (in thousands of Czech crowns TCZK

Q. Adjustments

Adjusiments

fo invenory

Adjustments fo frade Adjusiments fo other

receivables receivables

ments to fixed

assets

Balance at 1/1,/2007 560
Additions 238
Release/utilisation -484
Balance at 31,/12/2007 314

10. Share capital

Balance at 1/1,/2007

1 155 636 bearer shares at CZK 1 100 per share
Balance at 31,/12/2007

1 155 636 shares at CZK 1 100 per share

11. Changes in equity

(a) Movement in the individual components of equity:

12634 28000 239154

1774 = -

-3657 - -53219

10751 28000 185935
Registered capital Share premium
1271 200 231 046
1271 200 231 046

Registered  Share premium Other capital ~ Profitforthe  Refained Statutory

capital

Balance at 1/1/2007 1271 200 231 046

Addifions to funds E
Reductions of funds -
Bonuses fo board

members -
Dividends of CZK 1 224

per share -
Profit for 2007 -
Changes in valuation

differences from revaluation

Balance ot 31/12/2007 1271 200 231 046

confributions  current period  eamings  reserve fund

20143
26

20 169

1423 955 5618 262324
-12 816 - -

21498 . .

-1 409 641 -4 857 -
2 145 969 - -

2 145 969 761 262 324

(b) Movements in account “Revaluation of assets and liabilities”

-2236
271
-198

Balance at 1/1,/2007
Change in fair value of hedged liability

Change in deferred tax relating fo the revaluation of liabilifies

Balance at 31/12/2007

Reval. of assets

and liab.

36643 -2236
12 816 -
-13857 -
- 73
35602 -2163

-2163

280348

2012
-57 360
225000

Total

1502 246

1502 246

Total

3248 693
26
-13857

-1498

- 1414 498

2 145 969

73
3964 908



Notes to The Czech Statutory Financial Statements (non-consolidated)
year ended 31 December 2007 (in thousands of Czech crowns TCZK|

12. Provisions

Legal provision Provision for land ~ Other provision Other operating Provision for - Other financial Total

for overhaul reclamation for repairs provisions allowances rovisions
P P P

Balance at 1/1,/2007 269 789 7719 65258 47 506 41 531 6250 438 053
Additions 72533 167 - 8 145 - 56 507 137 352
Utilisation - 119007 - -56258 -17 553 -41 531 -819 -235168
Balance ot 31/12/2007 22318115 7 886 @000 38098 - 61 938 340237

13. Bank loans

The Company has long term loan from bank consorcium led by Komereni banka and CSOB; the balance is TCZK 4 000 000
as of 31 December 2007,

The Company has short term revolving loan from bank consortium led by Komeréni banka and CSOB up to TCZK 1 000 000;
the balance is TCZK 150 000 as of 31 December 2007 {2006 - TCZK 0.

Syndicated loan amounting TCZK 2 000 000 as of 31 December 2006 was fully repaid in 2007.

Balance at 31.12.2007 Due within 1 year Due within 1-5 years

Long term loan 2.52012 4 000 000 - 4 000 000
Short ferm loan 12.1.2008 150 000 150 000 -
Total 4150 000 150 000 4 000 000

14. Segment information

Heat and electricity 3812291 3464678
Rent and leasing of fixed assets 17 005 18 285
Sales of by-products 49150 53273
Reinvoicing of water fo be heated 26 090 26,833
Other aciivifies 17 999 16 052
Total 3922535 3579121

In 2007 the Company exported by-products and sale electricity amounting TCZK 8 572 (2006 - TCZK 24 110).

15. Related parties

(a) Trade receivables and payables

The following related party balances are included in the frade receivables and payables described in note 7 above:

Receivables at 31.12. Payables at 31.12.

2007 2006 2007 2006

EOP& HOKA s.r.o. 655 672 16 305 17 637

REATEX a.s. 4 38 - 43

VAHO s.ro. 1100 1109 3426 2789

International Power plc - - - 72 647
; 129

Prazskd tepldrenska ass.

1759 1819 Q3116

Tofal
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(b) Other receivables

The Company has receivable amounting TCZK 2 800 000 (2006 - TCZK O] to International Power Consolidated Holdings
limited of which long-term part represents TCZK 2 000 000 and shortterm part is TCZK 800 00O.

(c) Remuneration and loans provided to directors and supervisory board members

Board of directors Supevisory board

2007 2006 2007 2006
Number of members 6 6 3 3
Bonuses paid to board of directors members 1875 4908 446 402
Bonuses paid fo supervisory board members 873 843 625 603

Members of the management use the Company's vehicles for both business and private purposes.

16. Employees and executives

The average number of employees and executives and remuneration paid for the years ended
31 December 2007 and 31 December 2006 are as follows:

2007 Number of employees  Wages and salaries Social security and health insurance expenses Social expenses

Employees 400 163 957 57 385 3200
Executives 25 33455 13 818 421
Total 425 197 412 71203 3621

Number of employees  Wages and salaries Social security and health insurance expenses Social expenses

Employees 393 152 835 46 806 3290
Executives 26 32 663 15102 412
Total 419 185 498 61 908 3702

1/ Social security and health insurance liabilities

Social security and health insurance liabilities total TCZK 7 428 (2006 - TCZK 7 006) of which TCZK 5 264 {2006 - TCZK
4 979) relates to social security liabilities and TCZK 2 164 {2006 - TCZK 2 027) to health insurance liabilities. No social
security and health insurance liabiliies are overdue.

18. Tax liabilities and subsidies

Tax liabilities amount to TCZK 69 037 (2006 - TCZK 173 298) and comprise of value added tax of TCZK 24 616 (2006-
TCZK 9 238), income tax liabilities of TCZK 44 421 (2006 - TCZK 164 060). No tax liabilities are overdue.

19, Income tax

(a) Current tax

This comprises the current income tax for 2007 of TCZK 388 811 (2006 - TCZK 426 038), an adjustment of tax esfimate for
2006 of TCZK - 75 (2006 - TCZK 628) and income tax relafing to prior periods of TCZK 20 312 (2006 - TCZK - 25 711).
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(b) Deferred tax
Deferred tax assets and liabilities

liabilities

2007 2006 2007 2006 2007
Tangible and infangible fixed assets - - -208 792 -263 228 54 436
Receivables 173 70 - - 103
Inventories 60 134 - - -74
Provisions 4803 31 991 - - -27188
Revaluation of assets and licbilifies
recorded in equity 509 707 - - -198
Other temporary differences 588 - - -86 674
Tax asset/ liability 6133 32902 -208 792 -263 314 27753
Off set -6133 -32902 6133 32902 -
Net tax asset/(liability) - - -202 659 -230412 27753

In accordance with the accounting policy described in 2 (i), a tax rate of 19% (2006 - 24%) was used fo calculate deferred fax due to
the fact, that majority of temporary differences will be utilised after 2009.

20. Contingencies and commitments

The Company is a defendant in a lawsuit for disbursement of unjustified enrichment amounting to TCZK 472 000, which was
late increased to TCZK 477 500. The Company disclaimed the plainfiff's claim. The pefition was rejected by a judgment of first
instance delivered by the Regional Court of Hradec Krélové, branch in Pardubice. The court adjudicated in line with constant
judicial practice. Plaintiff lodge an appeal against the judgement, however the Company did not expect, that Supreme Court
could result cancel or change. For this reason no provision has been established.

21. Components of cash (as reported in the cash flow statement)

For the purposes of the cash flow statement, cash and cash equivalents are defined to include cash on hand, cash in transit,
cash at bank less on bank account determined for land reclamation:

Cash 648 389
Bank accounts 159 070 16 488
Restricted cash -7 878 -771
Cash and cash equivalents in the cash flow statement 151 840 9 166

Date: 6 March 2008

Signature of authorised representative:




Schéma koncernu/Scheme of stakes } IPM Energy
Trading

Limited '
100%

International Power

EOP & HOKA
s.r.o.
9979 %

VAHOs.ro.
100 %

Prazska
teplarenska
a.s.

48,67 %

TERMONTA
PRAHA a.s.
100%

Energotrans, a.s.
100%

Teplo Neratovice,
spol. sr.o.
100%




ZPRAVA O VZTAZICH

mezi ovlédaijici a ovlédanou osobou a o vztazich mezi ovlddanou osobou a ostatnimi osobami ovlddanymi stejnou ovladaiici
osobou, fj. mezi propojenymi osobami, zpracovand piedstavenstvem spoleénosti International Power Opatovice, a.s., v soulo-
du s ustanovenim § 66a odst. @ zdkona &. 513/1991 Sb., obchodniho zdkoniku, za G&etni obdobi od 1. ledna 2007 do 31.
prosince 2007.

Ovlddana osoba: International Power Opatovice, a.s.

se sidlem: Opatovice nad Labem, Pardubice 2, PSC: 532 13

Zapsand v obchodnim rejstiiku vedeném Krajskym soudem v Hradci Kralove, oddil B, viozka 584
ICO: 45 53 42 92

ddle jen ,IPO”

Ovladaijici osoba: International Power Holdings B.V.

se sidlem: Nizozemi, 1075HH, Amsterdam, De Lairessestraat 111-115

Zapsand v obchodnim rejstiiku Obchodni a promyslové komory pro Amsterdam, ¢islo viozky 34164316.

Tato spolecnost byla ovladajici osobou od 1. ledna 2007 do 31. prosince 2007 na zékladé pfimého disponovani 100,00 %
hlasovacich prav IPO.

Ovladajici osoba: National Power International Holdings B.V.

se sidlem: Nizozemi, 1007 JB, Amsterdam, PO Box /067

Zapsand v obchodnim rejstiiku Obchodni a promyslové komory pro Amsterdam, ¢islo viozky 33240599.

Tato spolecnost byla ovladajici osobou od 1. ledna 2007 do 31. prosince 2007 na zékladé pfimého disponovani 100,00 %
hlasovacich prav International Power Holdings B.V.

Ovladajici osoba: National Power International Holdings

se sidlem: Velka Britanie, EC4VADP, Londyn, Senator House, 85 Queen Victoria Street

Registrovand pod ¢islem: 02767875

Tato spolecnost byla ovladajici osobou od 1. ledna 2007 do 31. prosince 2007 na zékladé pfimého disponovani 100,00 %
hlasovacich prav National Power International Holdings B.V.

Ovladdaijici osoba: International Power Consolidated Holdings Limited

se sidlem: Velka Britanie, EC4VADP, Londyn, Senator House, 85 Queen Victoria Street

Registrovand pod ¢islem: 5894291

Tato spolecnost byla ovladajici osobou od 1. ledna 2007 do 31. prosince 2007 na zékladé pfimého disponovani 100,00 %
hlasovacich prav National Power International Holdings.

Ovladdaijici osoba: International Power plc

se sidlem: Velka Britanie, EC4VADP, Londyn, Senator House, 85 Queen Victoria Street

Registrovand pod ¢islem: 02366963

ddle jen ,IPR"

Tato spolecnost byla ovladajici osobou od 1. ledna 2007 do 31. prosince 2007 na zakladé pifmého disponovani 100,00 %
hlasovacich prav International Power Consolidated Holdings Limited.

Propojené osoby:
1. Tato propojend osoba byla ovladana ovladaijici osobou International Power ple. prosttednictvim podilu Infernational Power
plc. na jejich hlasovacich préavech:

Propojend osoba: Deeside Power Development Company Limited *

se sidlem: Velka Britanie, EC4VADP, Londyn, Senator House, 85 Queen Victoria Street

Registrovand pod ¢islem: 2462479

ddle jen ,DPDCL"

Tcto spolecnost byla ovladana ovladaijici osobou International Power ple. od 1. ledna 2007 do 31. prosince 2007 prosfted-
im podilu International Power plc. na jejich hlasovacich préavech.

ower Development Company Limited zménila dne 3. prosince 2007 svou obchodni firmu na IPM

e shora vymezeny okruh ovladaijicich osob a osob jimi
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|} Smluvni vztahy mezi ovlédanou osobou a ovlédajicimi osobami:
*IPR

A) smlouvy uzaviené v obdobi 1.1.2007 az 31.12.2007

1. Dohoda o zptisobu financovanf projektu ,Tvé uhlikové stopa” ze dne 13. prosince 2007, Stranami této dohody jsou IPO,
IPR a Z&kladnf 3kola Diite&. IPR se touto dohodou zavézala poskytnout Zakladni skole DFite¢ dar na financovani projektu ,Tvé
uhlikova stopa” a IPO se zavazala byt mezi nimi prosttednikem.

2. Dohoda o zptsobu financovani projektu , Tva uhlikova stopa” ze dne 13. prosince 2007. Stranami této dohody jsou IPO, IPR
a Z&kladni 3kola Ceperka. IPR se touto dohodou zavézala poskytout Zékladni skole Ceperka dar na financovani projektu
,Tvé& uhlikova stopa” a IPO se zavazala byt mezi nimi prostiednikem.

3. Dohoda o zptsobu financovéni projektu ,Tva uhlikovd stopa” ze dne 13. prosince 2007, Stranami této dohody jsou IPO,
IPR @ Zakladni skola Opatovice nad Labem. IPR se touto dohodou zavézala poskytnout Zakladni skole Opatovice nad Labem
dar na financovani projektu , Tvé uhlikova stopa” a IPO se zavazala byt mezi nimi prostrednikem.

Na zakladé t&chto smluv nebylo poskytovano vzajemné plnéni IPO a IPR.

B) jiné smlouvy, na zakladé kterych se v obdobi 1.1.2007 az 31.12.2007 poskytovala plnéni

1. Smlouva o poskytovani poradenskych sluzeb ze dne 9. fijna 2002 na dobu ur¢itou do 31. prosince 2007 (s automatickym
revolvingem vzdy po dvou letech), ve znénf jejiho dodatku &. 1 ze dne 26. listopadu 2004. IPR v roce 2007 poskytovala PO
na zakladé této smlouvy poradenské sluzby.

Cena za sluzby poskytuté spolecnosti IPR byla cenou obvyklou v misté a dobé& plnéni. Ovléddané osobé& z tohoto smluvniho
vztahu nevznikla gjma.

C) jiné pravni ukony a opatieni

1. IPR zajistila svym jménem poijisténi majetku IPO pro pripad teroristickych dtoky a prefakturovala IPO pojistné. Pojistént je
uzavfeno spole&né pro vyrobny skupiny International Power v Pékisténu, Thajsku a CR.

2. IPR zajistila svym jménem pojisténi majetku IPO a strojni pojisténi véemé poijisténi preruseni provozu a piefakturovala PO
pojistné. Pojisténi je uzavieno spole&né pro viechny elekiramy skupiny IPR v Eviopé.

IPO neuéinila 24dné jiné prdvni dkony ani opatfeni v zéjmu nebo na popud této osoby.

«International Power Holdings B.V.

A) smlouvy uzaviené v obdobi 1.1.2007 az 31.12.2007

1. Manddani smlouva ze dne 10. fiina 2006. Na zakladé této smlouvy International Power Holdings B.V. zmocnila Ceskoslo-
venskou obchodnf banky, a. s, k vyplaté protiplnéni za akcie, jez na zakladé rozhodnuti valné hromady PO, piesly z mino-
ritnich akcion&fd IPO na hlavniho akciondte IPO, fj. International Power Holdings B.V. IPO se smlouvou zavézala poskytovat
bance soucinnost za U&elem realizace vyplaty protiplnéni, zejména predat potfebné informace, které méla k dispozici. Na
z&kladé této smlouvy nebylo poskytovéno vzdajemné plnéni IPO a International Power Holdings B.V.

B) jiné smlouvy, na zékladé kterych se v obdobi 1.1.2007 az 31.12.2007 poskytovala plnéni
V tomto obdobf nefrvaly zadné smluvni vztahy mezi osobou ovlédanou a ovladaijici, na zakladé kierych by byla poskytovana
jakakoli vzajemna plnént.jakakoli vzéjemnd plnént.

C) jiné pravni ukony a opatieni
1. IPO vyplatila dividendu ve vy3i dle rozhodnuti jediného akciondte v pisobnosti valné hromady.

IPO neuginila z&dné jiné prdvni Gkony ani opatfeni v zéjmu nebo na popud této osoby.




ZPRAVA O VZTAZICH

* International Power Consolidated Holdings Limited

A) smlouvy uzaviené v obdobi 1.1.2007 az 31.12.2007

1. Uvérova smlouva ze dne 7. Eervna 2007 na zéklads které IPO poskytla ovér ve vysi 2 mld. K& v délce trvani 2 roky.

2. Uvérova smlouva ze dne 9. listopadu 2007 na zéklads které IPO poskytla Gvér ve vysi 600 mil. K& v délce trvani @ mésics.
3. Uvérova smlouva ze dne 10. prosince 2007 na zakladé které IPO poskytla tvér ve vyzi 200 mil. K& v délce trvéni @ mésicd.

Uroky z poskytnutych avérd byly Groky obvyklymi v misté a dobé plnéni. Rovnéz ostatni podminky obsazené v uvérovych smlouvdch
vly podminkami v misté a ¢ase obvyklymi. Ovlddané osobé z t&chto smluvnich vztahi se spolecnosti International Power Conso-
lidated Holdings Limited nevznikla gjma.

B) jiné smlouvy, na zékladé kterych se v obdobi 1.1.2007 az 31.12.2007 poskytovala plnéni
V tomto obdobi nefrvaly zadné smluvni vztahy mezi osobou ovladanou a ovladaijici, na z&kladé kterych by byla poskytovana
jakakoli vzajemnd plnént.

C) jiné pravni ukony a opatieni
International Power Consolidated Holdings Limited cerpala tvéry za smluv uvedenych v pism. A).

IPO neuéinila 24dné jiné prdvni dkony ani opatfeni v zéjmu nebo na popud této osoby.

Se zédnou z dalsich ovlddajicich osob, tj. spoleénostmi National Power International Holdings B.V. a National Power Interna-
tional Holdings, neuzaviela IPO v roce 2007 jakoukoli smlouvu ani jim neposkytla 2adné plnéni.

I} Smluvni vztahy s propojenymi osobami:

* Deeside Power Development Company Limited*
*Spolecnost Deeside Power Development Company Limited zménila dne 3. prosince 2007 svou obchodnf firmu na IPM Energy
Trading Limited.

A) smlouvy uzaviené v obdobi 1.1.2007 az 31.12.2007

1. Smlouva kupni ze dne 8. biezna 2007, na jejimz z&kladé prodala IPO povolenky k emisim CO2.

2. Smlouva kupni ze dne 1. prosince 2007, na jejimz zakladé nakoupila IPO povolenky k emisim CO2.

3. Smlouva kupni ze dne 20. prosince 2007, na jejimz zdkladé nakoupila IPO povolenky k emisim CO2.

Predmé&tem viech vyse uvedenych smluv byly dil&i obchodni fransakee, kieré se fidily podminkami stanovenymi Ramcovou smlou-
vou o doddvce a odbérech elekifiny (EFET) ve znénf jejiho dodatku, uzaviené v roce 2006 jak je uvedeno dale v pism. B).

Cena za poskytnuté plnéni byla cenou obvyklou v mist& a dobé& plnéni. Ovladané osobé z t&chto smluvnich vziaht se spolecnosti
Deeside Power Development Company Limited, nevznikla gjma.

B) jiné smlouvy, na zakladé kterych IPO v obdobi 1.1.2007 az 31.12.2007, poskytovala plnéni

1. Ramcové smlouva o doddvee a odbérech elekifiny (EFET) ze dne 27. ledna 20006.

2. Dodatek k rémcové smlouvé o doddvee a odbérech elekifiny (EFET) ze dne 27. ledna 2006, jehoz pfedmétem je rémcova
Uprava podminek obchodovéni s povolenkami k emisim CO2.

PIn&ni dle této smlouvy bylo poskymuto formou dil&ich obchodnich transakei uvedenych vyse v pism. A).

IPO, neucinila zédné jiné prévni tkony s touto propojenou osobou kromé prdvnich Gkond vyse uvedenych. IPO nepfijala 24dné
opatfenf v zdjmu nebo na popud této osoby.

V Opatovicich nad Labem dne 28. dnora 2008
Za predstavenstvo spolecnosti:




This Controlling Report concerns the relations between the controlling entity and the controlled entity and the relations between
the controlled entity and the other entfities that are controlled by the same controlling entity (“related entities”). It has been drawn
up by the Board of Directors of International Power Opatovice, a.s. in accordance with the provisions of the Commercial Code,

Act N. 513/1991 Coll,, Section 66a (9), for the accounting period from January 01, 2007 to December 31, 2007.

Controlled Entity: International Power Opatovice, a.s.

Registered office:  Opatovice nad Labem, Pardubice 2, zip code: 532 13

The company is registered with the Commercial Register of the Regional Court in Hradec Krélové under Section B, Entry 584
Company number: 45 53 42 92

(hereinafter referred to as “IPO”)

Controlling Entity: International Power Holdings B.V.

Registered office:  Netherlands, 1075HH, Amsterdam, De Lairessestraat 111-115

The company is registered with the Registry of the Chamber of Commerce of Amsterdam under number 34164316.

The company was the controlling enfity from January 01, 2007 to December 31, 2007 based on the direct disposal of
100.00 % voting rights in IPO.

Controlling Entity: National Power International Holdings B.V.

Registered office:  Netherlands, 1007 B, Amsterdam, PO Box 7067

The company is registered with the Registry of the Chamber of Commerce of Amsterdam under number 33240599.

The company was the controlling enfity from January 01, 2007 to December 31, 2007 based on the direct disposal of
100.00 % voting rights in Infernational Power Holdings B.V.

Controlling Entity: National Power International Holdings

Registered office:  Great Britain, EC4V4DP, london, Senator House, 85 Queen Victoria Street

Registered under number: 02767875

The company was the controlling enfity from January 01, 2007 to December 31, 2007 based on the direct disposal of
100.00 % voting rights in National Power International Holdings B.V.

Controlling Entity: International Power Consolidated Holdings Limited

Registered office: Great Britain, EC4V 4DP, London, Senator House, 85 Queen Victoria Street

Registered under number: 5894291

The company was the controlling enfity from January 01, 2007 to December 31, 2007 based on the direct disposal of
100.00 % voting rights in National Power Infernational Holdings.

Controlling Entity: International Power plc

Registered office:  Great Britain, EC4V4DP, london, Senator House, 85 Queen Victoria Street

Registered under number: 02366963

(hereinafter referred to as “IPR”)

The company was the controlling enfity from January O1, 2007 to December 31, 2007 based on the direct disposal of
100.00 % voting rights in Infernational Power Consolidated Holdings Limited.

Related entities:

1. This related entity was controlled by the controlling entity International Power ple. via ifs (Interational Power plc.) stake in
the related entity’s voting rights:

Related Entity: Deeside Power Development Company Limited *

Registered Office: Great Britain, EC4V4DP, london, Senator House, 85 Queen Victoria Street

Registered under number: 2462479

hereinafter "DPDCL" only

The company was the controlled by the controlling entity International Powr ple. from January 01, 2007 to December 31,
2007 via its {Infernational Power plc.) stake in the related entity “s voting rights.

* The Deeside Power Development Company Limited changed its business name to IPM\ Energy Trading Limited
on December 3, 2007.

The Board of Directors of the Controlled Entity is aware of the relations between the above de
controlling entities and the entities controlled by the same.



CONTROLLING REPORT

) Contractual relations between the Controlled Entity and the Controlling Entities:
* IPR

A) Contracts made during January 01, 2007 to December 31, 2007

1. Agreement on Financing of Your Carbon Footprint Project dated December 13, 2007. The parties of the agreement are IPO,
IPR, and Zakladni skola Drite&. IPR undertook to provide the Zdakladni skola Difte¢ a donation for the purpose of financing the
Your Carbon Footprint Project, and IPO underfook to be an intermediary in the project.

2. Agreement on Financing of Your Carbon Footprint Project dated December 13, 2007. The parties of the agreement are IPO,
IPR, and Zakladni skola Ceperka. IPR undertook to provide the Zakladni skola Ceperka a donation for the purpose of financing
the Your Carbon Footprint Project, and IPO undertook to be an intermediary in the project.

3. Agreement on Financing of Your Carbon Footprint Project dated December 13, 2007. The parties of the agreement are IPO,
IPR, and Zdkladni skola Opatovice nad Labem. IPR undertook to provide the Zakladni skola Opatovice nad Labem a donation
for the purpose of financing the Your Carbon Footprint Project, and IPO undertook to be an intermediary in the project.

Based on the agreements above, mutual performance was provided between IPO and IPR.

B) Other contracts on the basis of which performance was provided from January 01, 2007 to Decem-
ber 31, 2007

1. Consultancy Contract dated October 09, 2002 made for a definite period of time until December 31, 2007 (automatically
renewed every two years), as amended by Amendment 1 dafed November 26, 2004. In the year 2007, IPR rendered consul-
tancy services fo IPO on the basis of this contract.

The price for services provided by IPR was a price that was usual in the place and time of performance. This contractual
relation did not result in any damage to the Controlled Entity.

C) Other legal acts and measures

1. Inits own name, IPR arranged the insurance coverage of IPO property against terrorist attacks and re-billed the premium to IPO. The
insurance was concluded jointly for generation plants within the International Power in Pakistan, Thailand, and the Czech Republic.

2. In its own name, IPR arranged the insurance coverage of IPO property and machinery insurance including operation inferruption
insurance, and recharged the insurance premium to IPO. The insurance is concluded jointly for all power plants within IPR in Europe.

IPO did not engage in any other legal acts or measures in the interest of or initiated by this entity.
* International Power Holdings B.V.

A) Contracts made during January 01, 2007 to December 31, 2007

1. Contract of Mandate dated October 10, 2006. By virtue of this contract, International Power Holdings B.V. empowered
the bank Ceskoslovenskd obchodni banka, a.s. to pay out consideration for shares, which subject to a decision passed by
the General Meefing of IPO, were fransferred from the minority shareholders (stakeholders) of IPO to the main shareholder
(stakeholder) of IPO, i.e. International Power Holdings B.V. Under the contract, IPO undertook to provide the bank with support
and cooperation in effecting the payout of consideration, including, without limitation, to provide the necessary information that
it had at its disposal. Based on the contract, mutual performance between IPO and International Power Holdings B.V. was not

provided.

B) Other contracts on the basis of which performance was provided from January 01, 2007 to Decem-
ber 31, 2007

During this period of time, there were no contractual relations between the Controlled Entity and the Controlling Entity subject
fo which any mutual performance would be provided.

C) Other legal acts and measures
1. IPO distributed dividends in the amount according fo the decision of the Sole Shareholder within the powers of the General

Meeting.

gage in any other legal acts or measures in the interest of or initiated by this entity.
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* International Power Consolidated Holdings Limited

A) Contracts made during January 01, 2007 to December 31, 2007

1. loan Agreement dated June 7, 2007 in which IPO provided a loan of CZK 2 bn for a period of 2 years.
2. loan Agreement dated November 9, 2007 in which IPO provided a loan of CZK 600 mil. for a period of @ months.
3. loan Agreement dated December 10, 2007 in which IPO provided a loan of CZK 200 mil. for a period of 9 months.

Interests on the provided loans were interests common in the place and time of performance. Other conditions included in the
loan agreements were conditions common in the place and time. The Controlled Entity did not incur any damage due fo the
relations with International Power Consolidated Holdings Limited.

B) Other contracts on the basis of which IPO provided performance from January 01, 2007 to Decem-
ber 31, 2007

No contractual relations were ongoing between the controlled and controlling entities in the period subject to which any mutual
performance would be provided.

C) Other legal acts and measures
International Power Consolidated Holdings Limited drew loans from agreements stated in item A).
IPO did not engage in any other legal acts or measures in the interest of or initiated by this entity.

IPO did not enter into any agreement nor provided performance to any of the other controlling entities, i.e. National Power
International Holdings B.V. and National Power International Holdings.

I} Contractual relations between related entities:
* Deeside Power Development Company Limited*

* The Deeside Power Development Company Limited changed its business name to IPM Energy Trading Limited
on December 3, 2007.

A) Contracts made during January 01, 2007 to December 31, 2007

1. Confract of Sale dated March 08, 2007, by virtue of which IPO sold CO2 emission permits.
2. Contract of Sale dated December 1, 2007, by virtue of which IPO purchased CO2 emission permits.
3. Contract of Sale dated December 20, 2007, by virtue of which IPO purchased CO2 emission permits.

The subject of all contacts mentioned above were partial commercial transactions governed by the conditions defined in the
EFET as amended concluded in 2006 and as detailed further in item B).

The price for performance provided was usual in the place and time of performance. This contractual relation with Deeside
Power Development Company Limited did not result in any damage to the Controlled Entity.
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B) Other contracts on the basis of which IPO provided performance from January 01, 2007 to Decem-
ber 31, 2007

1. EFET dated January 27, 2006.
2. Amendment to the EFET dated January 27, 20006, subject of which is a framework modification of conditions of CO2 allo-
wances trading.

Performance of this agreement was provided as partial commercial transactions stated above in item A).
IPO did not engage in any further legal acts with this related entity, apart from the legal acts stated above. IPO did not adopt

any measures in the interest of or initiated by this entity.

Opatovice nad Labem; February 28, 2008
For the Board of Directors:

Richard Lappin
Chairman of the Board
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