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Vyvoj vybranych ukazatell International Power Opatovice, a.s.
Key Statistics of International Power Opatovice, a.s.

Jednotka/Unit 2006 2005
Instalovany elektricky vykon/ Installed capacity MW 363 363
Dodavka elektrické energie /Electrical Energy Supplied GWh 1956 2 036
Instalovany tepelny vykon pro SZT*
/ Installed heat output for DHS* MWt 966,6 966,6
Dodavka tepla odbératelim / Heat supplied to customers iN| 4525 4645
Trzby / Revenues tis. K&/ TCZK 3612475 3373087
Zisk pred uroky a zdanénim / Profit before interest and tax tis. K&/ TCZK 1931768 1276 429
Zisk pred zdanénim / Profit before tax tis. K&/ TCZK 1848 310 1187 596
Zisk po zdanéni / Net profit tis. K&/ TCZK 1423 955 861899
Investicni vydaje do dlouhodobého majetku
/ Investment expenditure in fixed assets tis. K&/ TCZK 257 170 296 325
Z toho:/ Of which:
Dlouhodoby hmotny a nehmotny majetek
/tangible and intangible fixed assets tis. K&/ TCZK 257 170 296 325
Pocet pracovnikt / Number of employees Pocet osoby/ Persons 419 418
Aktiva celkem / Total assets tis. K&/ TCZK 6511 589 6 301 427
Dlouhodoby hmotny a nehmotny majetek
/ Tangible and intangible fixed assets tis. K&/ TCZK 2 734 231 2 886 976
Dlouhodoby finanéni majetek / Long-term financial assets tis. K&/ TCZK 2717 143 2716 933
Zasoby / Inventory tis. K&/ TCZK 243 335 247 909
Vlastni kapitél / Equity tis. K&/ TCZK 3248693 2 680490
Zékladni kapitdl/ Registered capital tis. K&/ TCZK 1271200 1271200
Bankovni Gvéry a vypomoci
/ Bank loans and financial accommodation tis. K&/ TCZK 2 000 000 2 350 000
Pocet akcii / Number of shares Ks/ Pieces 1155 636 1155 636
Cisty zisk na akcii (EPS)/ Eamings per share (EPS) Ké&/akcie/CZK/share 1232 746
Dividenda na akcii / Dividend per share K¢&/akeie/CZK/share 740 920
Pomérové ukazatele / Ratios
Mira zadluZenosti/ Debt to equity 1 0,62 0.88
BéZna likvidita / Current ratio 1 1,75 1.1
Vynosnost vlastniho kapitdlu / Return on equity (ROE) % 43,83 32,15

*SZT - soustava zasobovéani teplem / * DHS - district heating system

Ostatni informace a vysvétlivky / Other information and explanatory notes

International Power Opatovice, a.s. nema organizacni slozku v zahranici (viz § 21 zékona o Ucetnictvi). / International Power Opatovice, a.s.
does not have an organizational unit abroad (see §21 Accountancy Act).
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Uvodni slovo predsedy predstavenstva
Chairman’s Statement

Rok 2006 byl z obchodniho hlediska rokem slibnym, ale
také velmi ndrocnym. Nezvykle nizké teploty na pocatku roku
s sebou prinesly velmi vysoké dodavky tepla a v trznich cenach
elektfiny se odrazil vliv dodavek tepla na trh s elektfinou.

Konec roku byl velmi odlisny. Neobvykle teplé pocasi sniZilo
poptéavku po teple, coz vedlo k tomu, Ze roc¢ni prodej tepla byl nizsi
neZ v roce 2005. NaSe prizniva pozice v oblasti povolenek CO,
a nase schopnost vyuzit volnou elektfinu na trhu doplnila vhod-
né nadi pozici z bilaterdlni smlouvy, ¢imZ se ndm podafrilo velmi
Uspésné nahradit ztratu trzeb v oblasti tepla.

V roce 2006 spolecnost doséhla historicky nejvyssich trzeb
za elektfinu, a jsem proto velmi réd, Ze mohu uvést, Ze celkové
vysledky svédcily o vynikajicim ekonomickém vykonu podniku.

Nadale zlstdvame pevni v nasem pozitivnim pristupu ke
zdravi, bezpecnosti a ekologii. V roce 2006 jsme obhdjili jak certi-
fikaci ISO 14001, tak i OHSAS 18001.

Pfestoze naSe podnikéni je na zmény zvyklé a vidime, Ze je
schopné se novym okolnostem pfizpdsobit, bude pro nds rok
2007 vyzvou. Tento rok vniméame jako prilezitost, kdy nasimi kli-
Sovymi zajmy bude pokrocit v ziskani souhlasu s vystavbou no-
vého zdroje na biomasu a dosahnout vysledk( podnikatelského
planu.

Chtél bych timto podékovat vSem zameéstnancim i vede-
ni spole¢nosti za jejich pracovitost, vytrvalost a pilnou préaci,
a ddle pak i pfedstavenstvu spolecnosti, které nadéle udava pod-
nikani spolecnosti spravny smer.

Reflecting on 2006, it was a year that started with great pro-
mise and challenge from a business perspective. Unusually cold
temperatures at the beginning of the year required high levels of
heat supply and the market price for electricity reflected the heat
supply impact on the electricity market.

The end of the year was almost the reverse, unusually warm
weather reduced demand for heat resulted in through year sales
being lower than 2005. Our favourable position regarding CO,
allowances and our ability to place surplus electricity on the local
market supplemented our bilateral contract position and more
than compensated for the loss of heat revenues.

2006 produced the highest ever electricity revenues for the
company and | am therefore pleased to report that the overall
results were once again an excellent financial performance by the
business.

Our commitment to Health Safety and Environment remains
as strong as ever, and in 2006 we achieved reaccreditation of
ISO 14001 and retained OHSAS 180071 certification.

2007 will present new challenges, however the bus-
iness has become accustomed to change and has de-
monstrated that it can adapt well to most circumstances.
We see 2007 therefore as an opportunity, with the need
to progress consenting for our new biomass boiler being
a key focus of the company management alongside delivering
the business plan.

My thanks go to all employees and management for their
diligence, perseverance and hard work, and to the board of the
company who continue to set a good course for the business.

Richard J. Lappin
Pfedseda predstavenstva
Chairman of the Board of Directors




Zprava predstavenstva spolecnosti o podnikatelské cinnosti a stavu jejiho majetku
The Board of Directors Report on Business Performance and Company’s Assets

Provozni a obchodni vysledky

Flektrdma Opatovice / Opatovice Power Plant

Celkova dodévka elektfiny v roce 2006 Cinila 1 956 GWh.
Hlavnim odbératelem byla spole¢nost Prazska energetika, as.,
dalsi ¢ast vykonu byla uplatnéna jako prodej tfetim osobam. Zby-
vajici volna kapacita byla dodana formou podptirnych sluzeb spo-
le¢nosti CEPS, ass.

Prodej tepla v roce 2006 byl 0 2.6 % nizsi nez v roce 2005
a Cinil 4 525 TJ. Pokles byl zplisoben neobvyklym, velmi teplym
pocasim ve druhé poloviné roku, a to v&etné prosince. Na sou-
stavu zdsobovani teplem jsme pripojili nové zdkazniky z oblasti
bytové vystavby, pramyslového sektoru a obcanské vybavenosti,
coZ napomohlo sniZit ¢ast poklesu prodeje tepla.

Objem prodeje stavebnich hmot se v roce 2006 sniZil, presto
jsme diky zméné ve strukture prodeje a zvySenim cen nékterych
produktt dosahli zlepSeni v trzbach.

Prodej stavebnich hmot
By-Products sale (1)

Operational and business performance

Strgjovna / Turbine Hall

Total electricity sales in 2006 were 1 956 GWh primarily
through bilateral trading with Prazské energetika, a.s., and with
additional energy sales to third parties within the Czech Republic.
Reserve capacity was also sold to CEPS, a.s. in the form of ancilla-
ry services.

Heat sales were lower by 2.6% than in 2005, with a net sales
of 4 525 TJ for the year. The weather in the second half of the year
was unusual with higher temperatures through to December and
was the main reason for lower heat sales. New customers in the
form of new housing, retail and industrial developments were again
connected to the heat network, which helped to reduce some of
the deficit in heat sales.

The volume of by-product sales was reduced in 2006,
although a change in the sales structure and an increase
in pricing of some products allowed an improvement in revenues.
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Hospodarské vysledky
a finan¢ni hospodareni

V roce 2006 spole€nost vytvorila zisk po zdanéni ve vysi
1.424 mil. K&, coZ odpovidé pldnované hodnoté. DosaZeny zisk
byl ovlivnén prodejem povolenek CO2 a dosazenim zlepSeni
v prodeji elektriny.

Diky historicky nejvy$sim trzbam z prodeje elektfiny v roce
2006 byl zmirnén dopad poklesu u prodeje tepla. Nicméné vli-
vem nadprdmeérné teplého pocasi doslo k poklesu trzeb za prodej
tepla o vice nez 6 %.

Spolec¢nost Prazské teplarenské a.s. nevyplatila v roce 2006
7adné dividendy (stejné jako v roce 2005).

V roce 2006 bylo finanéni hospodareni spole¢nosti stabilni,
bez jakychkoliv problému s likviditou.

Vyvoj tvorby kryciho prispévku (mil. K&)
Gross margin development (million CZK)

2600

Financial Performance

2006 profit-after tax amounted to CZK 1.424 mil., which
was in line with the business plan. Profitability was influenced by
the sale of CO, allowances, and improved performance in electri-
city revenues.

2006 produced the highest electricity sales ever for the Com-
pany and more than offset the drop in heat sales even though the
high temperatures in the year resulted in heat sales being down by
more than 6%.

Our associated company Prazska teplarenska a.s. did not pay
a dividend in 2006 (as in 2005).

In 2006, financial performance of the company was very
stable and there were no concerns about liquidity.
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Zivotn( prostredt

Naddle zlstdvame vérni nasi environmentalni politice, jejiz
hlavnim cflem je minimalizovat dopady na&i ¢innosti na Zivotni
prostiedi. Samoziejmosti je plnéni veskerych legislativnich poza-
davk.

Dodrzeli jsme emisni limity do ovzdusi a vod a veskeré dalsi
zévazky vyplyvajici z integrovaného povoleni, které nabylo plat-
nosti 7. 4. 2006, podle zékona 76/2002 Sb., o integrované pre-
venci. VSechny inspekce ze strany prislusnych orgédnt zamérené
na oblast Zivotniho prostredi, véetné kontroly plnéni povinnosti
stanovenych integrovanym povolenim, probéhly bez pfipominek.

V rdmci generdlnich oprav kotlt jsme pokracovali v rekon-
strukci odlu¢ovacd naplanovanych na obdobi 2003-2008. Déle
byla Uspésné provedena Uprava regulace spalovani na kotli K3,
jejiz vysledkem je snizeni emisi, predeviim NOx. Upravy regula-
ce spalovani u ostatnich kotl budou nasledovat v pfistich letech.
Dal3i opatfeni, kterymi jsme snizili emise SO, byla provedena na
zarizeni odsiteni a tykala se instalace trysek s vySSi pratoCnosti
a zvyseni vykonu Cerpadel.

V fijnu jsme pfi dozorovém auditu obhdjili systém environ-
mentalniho managementu podle normy ISO 14001 a v prosinci
se zacali pfipravovat na certifikaci sytému jakosti podle normy ISO
9001. Integrace téchto dvou systému spolu se systémem OH-
SAS 18001 jesté vice podpofi nase Usili smérem k minimalizaci
dopadl na Zivotni prosttedi, Setrnému vyuZivani energii a spoleh-
livym dodéavkam tepla a elektrické energie. V roce 2006 jsme do
projektt tykajicich se zlepSeni v oblasti Zivotniho prostredi investo-
vali vice nez 56 mil. K¢&.

Déle pokracuii pripravy na plnéni budoucich pozadavk legis-
lativy v oblasti Zivotniho prostfedi, a to prostfednictvim prvni faze
budovani zdroje obnovitelné energie, ktery byl mél byt dokoncen
v roce 2010, coZ spole¢nosti umozni stat se vyrobcem tzv. ,eko-
logické energie” a podilet se na snizovani emisi sklenikovych ply-
nd do ovzdusi.

Environment

Our Environmental policy continues its focus to minimise the
impact of our activities on the environment, whilst also ensuring
that we meet all statutory requirements.

Air and water emissions were within the limits described
in our Integrated Pollution Prevention Certificate (IPPC) issued
on 7th April 2006 according to Act No 76/2002 Coll. All envi-
ronmental inspections carried out by statutory bodies, including
inspection of obligations defined in the IPPC, were concluded wi-
thout comments.

Reconstruction of the electro-static precipitators continued
during planned boiler overhauls and will complete in 2008. We
successfully improved the combustion control process of one boi-
ler, resulting in an improved combustion performance and reduc-
ed emissions, especially NOx. This modification will be carried out
on the remaining boilers starting from 2007. Revisions to the flue
gas desulphurisation (FGD) plant were carried out to reduce SO,
emissions.

During October we successfully completed an external re-
-accreditation of our environmental management system accor-
ding to ISO 14001 and in December we started preparation for
quality system certification according to ISO 9001 standards.
Integration of all such management systems, including OHSAS
18001 standards for Health and Safety management, will conti-
nue to support our efforts to minimise our environmental impact
through energy efficient processes providing reliable heat and
electricity supplies. In 2006 we invested a total of more than CZK
56 mil. in environmental projects and improvements.

Preparations to meet the requirements of future environ-
mental legislation continue, with phase | being the development
of a renewable energy facility which should complete by 2010
allowing us to demonstrate the production of “green energy” and
to actively reduce greenhouse gases emissions as a company.

Emise tuhych znedistuijicich latek (t/rok) / Particulate Emissions (t/year)
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Personalni oblast

Na Uspéchu spole¢nosti maji vyznamny podil vysoce odbor-
né a znalostné kvalifikovani, motivovani a loajalni spolupracovnici.
Nasim cilem je dalsi rozvoj jejich schopnosti tak, abychom byli
schopni se vyrovnat s budoucimi pozadavky z nejriznéjsich ob-
lasti. Na konci roku ve spolecnosti pracovalo 419 zaméstnanc.
Stav zaméstnanosti je z hlediska budoucnosti stabilizovan.

Plan osobniho rozvoje zaméstnancd je klicovym prvkem na-
Seho firemniho vzdélavani. Mj. tim spojujeme kvality nasich za-
méstnancud s pozadavky spolecnosti.

K" ukonceni pracovniho poméru dochézi prevazné z davo-
du odchodu do starobniho diichodu. Nase ndborové politika je
nastavena tak, abychom prijimali nové zaméstnance, ktefi maji
potencial pro dalsi rozvoj, pfinaSeji nové myslenky a predstavuiji
budoucnost spolecnosti. Zaroven se snazime udrzovat dosavadni
zkuSenosti a dovednosti jejich predavanim novym zaméstnan-
clim.

Vztah s mistni odborovou organizaci povaZzujeme za velmi
dobry, pravidelné se schazime, diskutujeme a feSime otazky ty-
kajici se spolecnosti, coz je soucasti nasi politiky oteviené a pfimé
komunikace.

Human Resources

We consider that we have a highly motivated and loyal team
of staff who contribute significantly to the success of the compa-
ny and our aim is to further develop the capabilities of our team
to meet all future challenges. The current staff level of 419 at the
end of 2006 is considered to be stable for the immediate future.

Personal development plans for staff are a key feature of our
training as we blend the qualities of individuals to match the requi-
rements of the company.

Most staff leave through normal retirement and our recruit-
ment policy is to select staff who are adaptable to change and wel-
come new challenges through a refreshment programme which
ensures we retain the core skills required within the company throu-
gh transfer to new employees.

We consider our relationship to local Trade Unions is very
good and we regularly meet to discuss company related issues.
This is part of our policy of open and direct communications.




Vztah k regionu a darcovstvi

Dnes velmi Casto citovana socidlni odpovédnost firem pro
nas nepredstavuje prazdny pojem. Dlouhodobé se vénujeme
podpore fady charitativnich, vzdélavacich, kulturnich &i zdravot-
nickych aktivit a zafizeni, zejména pak v nasem pusobisti - vycho-
doceském regionu. V roce 2006 jsme prehodnotili nasi strategii
v oblasti darcovstvi. Nikoliv tak, Ze bychom opustili vy$e uvedené
oblasti podpory, nybrz ve smyslu zvySeni jejiho vyznamu a adres-
nosti. Véfime, Ze cilena prace a Usili v této oblasti s sebou mdze
prinést jen to pozitivni, tedy zajem o lidi, véci a innosti, které tvori
kazdodenni Zivot kolem nas.

Nékteré z prikladd nasi ¢innosti v roce 2006: Finan¢né jsme
podporili napt. rizna sdruzeni a zafizeni zabyvajici se pomoci Ci
péci o nejriznéji hendikepované spoluobcany (déti i dospélé),
nékup odborné literatury pro pardubickou a kralovéhradeckou
univerzitu, nakup zdravotnickych pfistrojd pro nemocnice v Chru-
dimi, Pardubicich a Hradci Krélové ¢i dokon&ent sbirky na secesnf
lustr ve Vlychodoceském divadle v Pardubicich.

Zdravi a bezpecnost

Politika bezpecné prace a zajisténi bezpecného pracovisté
pro vSechny, ktefi vstupuji do aredlu, patfi k prioritdm spolecnosti.

Kontroly jsou provadény managementem spolec¢nosti, vede-
nim provozu, sménovymi inZenyry a mistry a vnéjsimi kontrolnimi
orgény. Inspektofi oblastni inspekce prace provedli béhem roku
tfi pravidelné a Sest namatkovych provérek. Pfi Zadné kontrole
nebylo zahajeno spravni fizeni.

Systém fizeni bezpecnosti a ochrany zdravi pfi praci byl
v roce 2006 podroben recertifikaénimu auditu organizaci CQS
- Sdruzeni pro certifikaci systému jakosti, jehoz vysledkem bylo
opétovné obnoveni certifikatu dle OHSAS 18001:1991.

Pravidelné revidujeme a zlepSujeme pracovni podminky
a bezpecné pracovni postupy ve spolecnosti. Cilem BOZP v roce
2006 bylo minimalizovat pocet nehod a pracovni neschopnosti
spojené s Urazy. DoSlo pouze k drobnému Urazu s pracovni ne-
schopnosti - jedinému za posledni dva roky. Dale budeme pokra-
Covat ve vyhledavani prilezitosti ke zvyseni bezpecnosti.

Standard bezpecné prace je vyzadovan i od navstévnikd
a subdodavatell, ktefi se nachazeji nebo maji svoji provozovnu
v aredlu.

Corporate Social Responsibility

The area of social responsibility is an important issue for the
company. Our approach remains to support education, health, se-
lected charities and cultural events, in the local, Eastern Bohemia,
region. In 2006 we reviewed our policy and without abandoning
the general principles described above, we increased its impor-
tance and focus. We believe that a more focussed effort will bring
positive responses in the community within which we work.

Some examples of our activities include financial support to
various associations and facilities working in the area of care for
disabled people (both children and adults), procurement of specia-
lised literature for Pardubice and Hradec Kralové universities, procu-
rement of medical equipment for hospitals in Chrudim, Pardubice,
and Hradec Krélové, donation to the collection for an Art Noveau
Style chandelier for Eastern Bohemian Theatre in Pardubice.

Health and Safety

A Company priority is our policy to provide safe working
conditions and to maintain a safe place of work for all for every-
one who enters our site.

Regular, safety based site inspections are carried out by the
management of the company, operations management and shift
operations staff, in addition to external inspection authorities. Repre-
sentatives of local Inspection authority carried out three regular and
six random inspections with none resulting in any deficiencies.

In 2006 we retained the OHSAS 18001:1991 certification of
our OH&S management system following an external audit by CQS
(Association for Quality Certification).

We regularly review and seek to improve the working condi-
tions and safe working practices carried out on site. In 2006 our
Occupational Health and Safety focus was to minimise incidents
and time lost through accidents. There was one slight lost time inju-
ry (the only one in past two years) and we will continue to identify
opportunities to improve this performance.

All visitors and contractors are expected to maintain the same
safe work standards when involved with site activities and we carry
out regular inspections to ensure that this is also achieved.




Vyhled na dalsi obdobi

V budoucnu mdzeme na trhu ocekavat zmény z divodu provadent
Uprav na zdrojich v celé Evropé tak, aby byly spolecnosti schopny dostat
environmentalnim pozadavkdm. Stejné tak ocekavame nérlst poptévky
a tudiz poZadavek na dalsi vyrobni kapacity na vétsiné trzich. Nové zdro-
je budou muset byt technicky vykonnéjsi a splfiovat prisnéjsi ekologické
parametry. Soustfedujeme se proto na zlepSeni nasich vysledk( v oblasti
Zivotniho prosted jak na naSem stavajicim zafizeni, tak u stavby nového
zdroje obnoviteiné energie, &im podpotime snahu viddy Ceské republiky
a jeji zavazek tykajici se vyroby Cist&jSi energie.

Trh s elektrickou energii je nyni piné oteviien. Tuto zménu jsme Uspés-
né zvi&dli a ocekavéme, Ze budeme schopni piné na trhu konkurovat.
NaSe obchodni strategie se bude zamérovat predevsim na strukturovani
produktli s cllem jesté vyraznéji zvysit ziskovost podnikani. Nasim cllem je
ukazat vyhody, které novému zakaznikovi prinasime, a spolecné vytvaret
Uspésné obchodni partnerstvi.

Velmi pozomé sledujeme vyvoj stanovisek k problematice Uzem-
nich limitt t&Zby uhli a predpokladdme, Ze dojde k dohodé mezi viemi
dotéenymi stranami tak, aby bylo palivo zajisténo i pro budoucnost.

Predpokladédme, Ze prodej tepla v regionu nebude podiéhat velkym
vychylkdm a s ohledem na nasi velmi konkurenéni cenu ocekavame
ziskani dalSich zékaznik(. | nadéle budeme sledovat nové obchodni pit
leZitosti v regionu a jsme pripraveni predioZit novym zakaznik(m velmi
atraktivni nabidky. Stabilitu dodévek tepla napr. béhem extrémnich kii-
matickych podminek zajistuji zaloZni a Spickové kotle. Doufdme, Ze nase
dosavadni vysledky dodavaji nasSim zékazniktim ddvéru ve schopnosti
dodat spolehlivou a levnou energii.

V roce 2007 bude provedena certifikace spole¢nosti tak, abychom
ziskali certifikét ve smyslu ISO 9001.

Velkou pozornost budeme i v budoucnosti vénovat podminkdm
pro bezpecnou praci nasich zaméstnanct i zaméstnanct nasich doda-
vatel(i. Prostfednictvim spole¢nosti podporovanych programt budeme
déle pecovat nejen o ochranu a péci o zdravi nasich zaméstnancy, ale i o
vzdélavani. V oblasti darcovstvi se budeme i naddle vénovat predevsim
podpore charitativnich organizaci, Skol, déti, kultury ¢i zdravotnictvi, zejmé-
na pak v regionu, ve kterém puisobime.

Soucasny standard technické péce o zafizeni a zdokonaleni dia-
gnostiky vytvari podminky pro zajisténi nizké poruchovosti jak u hlavniho
vyrobniho zafizeni, tak u rozvod( tepla.

Pro podporu naseho investicniho programu predpokladame ziskani
bankovniho Gvéru a i v dalsim obdobi pocitdme se stabilni dividendovou
politikou.

V Opatovicich nad Labem, dne 28. 3. 2007
Za predstavenstvo spole¢nosti:

Ing. FrantiSek Hej¢l
Clen predstavenstva
Member of the Board of Directors

Future Forecast

We expect to see changes in the market as companies undertake
environmental improvements to their plants across the whole of Europe.
Market demand is expected to increase in the same period and we the-
refore expect to see the requirement for additional generation plants in
most markets. New plants will have to be more technically efficient and
environmentally friendly to meet revisions to legislation. \We are looking to
improve the environmental performance of our existing equipment and
we aim to complete construction of a new renewable energy based unit
in support of the aims of the Czech Republic government and its commit-
ment to cleaner energy.

The Czech electricity market is now fully open and we feel we have
successfully completed this transition as a company and fully expect to
be competitive in the market in the future. Our trading policy will focus
on product structures aimed at increasing profitable opportunities for the
business. Our objective is to continue to demonstrate benefits to our cus-
tomers and to build on existing, successful business relationships.

We will continue to monitor developments in the coal mining plan-
ning limits and we assume that there will be a satisfactory agreement
between all parties involved to secure fuel in the future.

We expect that heat sales will continue with no significant changes
and we aim to acquire new customers through competitive pricing and
will continue to seek new business opportunities within the region. The
reserve boilers are now fully operational and reliable, providing flexibility of
operations to deliver heat in everchanging climatic conditions. e hope
that our historical performance provides our customers with increasing
confidence in the capability of the company to produce reliable energy at
a competitive price.

In 2007, we will complete the certification process to obtain ISO
9001 certificate.

We will continue to provide a safe working environment for our staff
and our contractors. We will further develop health assessment for staff
and encourage our staff to maintain their health and education through
company supported programmes. e will continue to focus our support
educational institutions, medical services, children in need, selected char-
ties and cultural events, especially within the local region.

The existing technical standard of the plant and improvements in
diagnostic condition monitoring will ensure we continue with low failu-
re rates for both the main production plant and the heat distribution net-
works.

We expect to acquire increased lending facilities in order to help
finance our investment plans and we also expect a stable dividend policy
in the future.

In Opatovice nad Labem, dated 28. 3. 2007
For and on behalf of the Board of Directors:

Richard J. Lappin
Predseda predstavenstva
Chairman of the Board of Directors




Rozdéleni zisku / Profit distribution

Jediny akcionaF spoleénosti v plisobnosti valné hromady rozhodl dne 12. 4. 2007 o nasledujicim rozdéleni zisku:

Zisk pred zdanénim za obdobi 2006
Zisk po zdanéni za obdobi 2006
Nerozdéleny zisk minulych let
Celkem k rozdéleni:

Pridél do zdkonného rezervniho fondu
Pridél do socidiniho fondu

Dividendy

Tantiémy - predstavenstvo

Tantiémy - dozorci rada

Rozdéleno celkem:
Nerozdéleny zisk

1848 309 909,66 K&
1423 955 427,15 Ke
5618 096,97Ke

1429 573 524,12 Ké
0,00Ke

12 816 000,00 K&
1414 498 464,00 K¢
873 000,00 K&

625 000,00 K&

1428 812 464,00 Ké
761 060,12 K&

On 12th April 2007, the Sole Shareholder of the Company within the powers of the General Meeting made the

following resolution on profit distribution:

2006 profit before tax

2006 profit after tax

Undistributed profit of previous years=Retained earnings
Total for distribution:

Allowance to statutory reserve fund

Allowance to social fund

Dividends

Director ‘s fees - Board of Directors

Director ‘s fees — Supervisory Bord

Total distributed:

Undistributed profit=Retained earnings

1848 309 909,66 CZK
1423955 427,156 CZK
5618 096,97 CZK
1429 573 524,12 CZK
0,00CzK

12 816 000,00 CZK
1414 498 464,00 CZK
873 000,00 CZK

625 000,00 CZK

1428 812 464,00 CZK
761 060,12 CZK

Zprava dozordi rady pro vyrocni zpravu za rok 2006

2006 Supervisory Board Report

Je zabéhnutou praxi, Ze se predseda dozor¢i rady pravidelné Gcastni
jednéni predstavenstva. Ze zprav predklddanych k projednani predsta-
venstvem a z Viastni kontrolni ¢innosti ziskdva dozordi rada v pribéhu
roku v3echny podstatné informace o ¢innosti predstavenstva a o chodu
spolecnosti. V pribéhu roku provadéla dozorci rada kontroly vybranych
Usekl cinnosti spolecnosti a davala sva vyjadreni k ddlezitym navrhdm
predstavenstva. Lze konstatovat, Ze rozhodovani predstavenstva bylo
v souladu se stanovami spolecnosti a s pravnimi predpisy. Spolecnost
nemé Zadné zavazky po Ih(ité splatnosti.

Dozor¢irada prezkoumala prediozenou Zprévu o vztazich mezi ovig-
dajici a oviddanou osobou. Vzaiemné sluzby byly poskytovany za ceny
obvyklé v misté pinéni. Spolecnosti z nich nevznikla Ujma.

Dozor¢irada se podrobné sezndmila s ro¢ni Ucetni zavérkou spole¢-
nosti za rok 2006 a se zpravou auditorské spolecnosti KPMG o prove-
deném auditu Gcetni zavérky spolecnosti International Power Opatovice,
as. Na zakladé prediozenych dokument(i dozorci rada souhlasi s wyro-
kem auditora o stavu Ucetnictvi a finanéni situaci spolecnosti.

V Opatovicich nad Labem, 14. bfezna 2007
Opatovice nad Labem, March 14, 2007

(.

@/

Ing. Bohuslav Cap
predseda dozor¢i rady
Chairman of the Supervisory

The Chairman of the Supervisory Board regularly attended the
Board of Directors Meetings as in previous years. The Supervisory Board
acquired all important and relevant information into the activities of the
Board of Directors and the management of the Company from the
reports submitted at the Board meetings and also from its own supervi-
sing activities. During the year the Supervisory Board reviewed activities
of particular departments and expressed its opinion on important propo-
sals made by the Board of Directors. We can state that the decisions of
the Board of Directors were in accordance with the Company’s Articles
of Association and legislation. The Company does not have any outstan-
ding liabilities post maturity date.

The Supervisory Board reviewed the submitted Controlling Report
on Relations between Related Entities. The services were provided for
the market prices usual in the place of the transaction and there was no
detriment to the Company from these contractual relations.

The Supervisory Board examined the financial statements of the
Company for the year 2006 and the auditor’s report issued by KPMG
on the audit of the financial statements of International Power Opatovice,
as. Based on the documents submitted, the Supervisory Board agrees
with the auditor’s report on accounting and financial position of the Com-
pany.




Vrcholové organy spoleCnosti

Corporate Governance
(Udaje za rok 2006)

Predstavenstvo/Board of Directors:

Pfedseda predstavenstva
Chairman of the Board of Directors

Mistopredseda predstavenstva
Vice- chairman of the Board of Directors

Clen pedstavenstva
Member of the Board of Directors

Clen predstavenstva
Member of the Board of Directors

Clen predstavenstva
Member of the Board of Directors

Clen predstavenstva
Member of the Board of Directors

Dozor&i rada/Supervisory Board:

Pfedseda dozorci rady
Chairman of the Supervisory Board

Mistopfedseda dozorci rady
Vice- chairman of the Supervisory Board

Clen dozori rady
Member of the Supervisory Board

Richard John Lappin

Michael Joseph Causton

FrantiSek Hejcl

Oldfich Vlasak

JiFi St¥itesky

Andrew Garner

Bohuslav Cap

OldFfich Valenta

Ladislav Liby

Clentim predstavenstva a dozoréf rady ani osobam jim blizkym spole&nost neposkytla zadny Gvér &i pdicku, neuzaviela s nimi zad-
nou smlouvu, jejimz obsahem by bylo zajisténi zavazkd téchto osob, ani na né bezplatné neprevedla zadny majetek.

The members of the Board of Directors and the Supervisory Board or their relatives did not enter into any loans or credits, neither
any agreement securing their commitment with the Company, nor any property was transferred onto them free of charge.

Management/Senior Management:

Generélni feditel/Chief Executive Officer
Reditel pro vyrobu/Production Director
Reditel pro techniku/Technical Director
Reditel pro finance/Financial Director
Reditel pro obchod/Commercial Director

FrantiSek Hej¢l
Ladislav Kudrnaé
Miloslav Decker
Pavel Kos

Jifi Pénka




Financni cast

Financial Section
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KPMG Ceski republika Audit, s.r.0. Telephone +420 222 123 111
Pobfeini 648/1a Fax +420 222 123 100
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Ceska republika

Zprava auditora pro akcionare spolec¢nosti International Power
Opatovice, a.s.

Ufetni zdvérka

Na zéikladé provedeného auditu jsme dne 2. brezna 2007 vydali o ucetni zavérce, ktera je
soudasti této vyroéni zpravy, zpravu nasledujiciho znéni:

“Provedli jsme audit pfilozené icetni zavérky spolecnosti International Power Opatovice,
a.s., tj. rozvahy k 31. prosinci 2006, vykazu zisku a ztraty a piehledu o penéznich tocich za
rok 2006 a prilohy této Gfetni zavérky, veetné popisu pouzitych vyznamnych téetnich metod
a ostatnich dopliiujicich ndaju. Udaje o spolecnosti International Power Opatovice, a.s. jsou
uvedeny v bodé &islo 1 pfilohy této Gcetni zavérky.

Odpovédnost statutdrniho orgdanu iceini jednotky za tcetni zavérku

Za sestaveni a vérné zobrazeni aetni zavérky v souladu s &eskymi Géetnimi predpisy
odpovidd statutirni orgin spolecnosti International Power Opatovice, a.s. Soulasti této
odpovédnosti je navrhnout, zavést a zajistit vnitfni kontroly nad sestavovanim a vérnym
zobrazenim Gletni zivérky tak, aby neobsahovala vyznamné nespravnosti zpusobené
podvodem nebo chybou, zvolit a uplatiiovat vhodné Gcetni metody a provadét pfiméfené
ucetni odhady.

Odpovédnost auditora

Nasi odpovédnosti je vyjadfit na zakladé provedeného auditu vyrok k této Gletni zavérce.
Audit jsme provedli v souladu se zikonem o auditorech a Mezindrodnimi auditorskymi
standardy a souvisejicimi aplikaénimi dolozkami Komory auditorii Ceské republiky.
V souladu s témito predpisy jsme povinni dodrzovat etické normy a naplanovat a provést
audit tak, abychom ziskali pfiméfenou jistotu, Ze aCetni zavérka neobsahuje vyznamné
nespravnosti.

Audit zahruje provedeni auditorskych postupt, jejichz cilem je ziskat dikazni informace o
¢astkach a skuteénostech uvedenych v icetni zavérce. Vybér auditorskych postupt zévisi na
tisudku auditora, véetné posouzeni rizik, Ze ucetni zdvérka obsahuje vyznamné nespravnosti
zplisobené podvodem nebo chybou. Pfi posuzovani téchto rizik auditor pfihlédne k vnitinim
kontrolam, které jsou relevantni pro sestaveni a vérmné zobrazeni Ocetni zavérky. Cilem
posouzeni vnitfnich kontrol spole¢nosti je navrhnout vhodné auditorské postupy, nikoli
vyjadiit se k uinnosti vnitinich kontrol. Audit téz zahrnuje posouzeni vhodnosti pouzitych
éetnich metod, pfiméfenosti éetnich odhadi provedenych vedenim i posouzeni celkové
vypovidaci schopnosti ucetni zavérky.

Domnivame se, Ze ziskané ditkazni informace tvofi dostate¢ny a vhodny zaklad pro vyjadreni
naseho vyroku.

Obehedni ragsinh vecdeny
Mésatskym soudem v Praze
oddil C, viatks 24185 Znmastenskd banka
KPMG Cepki repuibiica Audit, 0., o Caech imited fability company Praha 1
and & mambas lem of the KPMG network of indepandent mamber IE 40619187 £ 0 faccount no
s i with KPMG o Swisa e CZ4n619187 ABE0160040400
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Wrok auditora

Podle nadeho nazoru udetni zavérka podava ve viech vyznamnych ohledech vémy a poctivy
obraz aktiv, pasiv a finanéni situace spoletnosti International Power Opatovice, as. k
31. prosinci 2006 a nakladi, vynosi a vysledku jejiho hospodafeni a penéznich tokii za rok
2006 v souladu s Eeskymi Géetnimi predpisy.”

Zpriva o vztazich

Provérili jsme téZ vécnou spravnost dajii uvedenych ve zpravé o vztazich mezi propojenymi
osobami spole¢nosti International Power Opatovice, a.s. k 31. prosinci 2006. Za tuto zpravu
o vztazich je odpovédny statutarni orgén spolecnosti. Nasi odpovédnosti je vydat na zikladé
provedené provérky stanovisko k této zpravé o vztazich.

Provérku jsme provedli v souladu s Mezinarodnimi auditorskymi standardy vztahujicimi se
k provérce a souvisejicimi aplikaénimi dolozkami Komory auditorti Ceské republiky. Tyto
standardy vyzaduji, abychom planovali a provedli provérku s cilem ziskat stfedni miru jistoty,
Je zpriva o vztazich neobsahuje vyznamné vécné nespravnosti. Provérka je omezena
piedeviim na dotazovani pracovniki spolenosti a na analytické postupy a vybérovym
zpuisobem provedené provéfeni vécné sprivnosti idajii. Proto provérka poskytuje niZzsi stupef
jistoty neZ audit. Audit zpravy o vztazich jsme neprovadéli, a proto nevyjadfujeme vyrok
auditora.

Na zdkladé nasi provérky jsme nezjistili zadné vyznamné vécné nespravnosti udaji uvedenych
ve zpravé o vztazich mezi propojenymi osobami International Power Opatovice, as. k
31. prosinci 2006.

Vyroéni zprava

Ovéfili jsme téz soulad vyroéni zpravy s vySe uvedenou ticetni zavérkou. Za spravnost vyro&ni
zpravy je odpovédny statutérni organ spolenosti. Nadi odpovédnosti je vydat na zakladé
provedeného ovéfeni vyrok o souladu vyroéni zpravy sucetni zavérkou.

Ovéfeni jsme provedli v souladu se zakonem o auditorech a Mezinarodnimi auditorskymi
standardy a souvisejicimi aplikatnimi dolozkami Komory auditorii Ceské republiky. Tyto
standardy pozaduji, abychom ovéfeni naplanovali a provedli tak, abychom ziskali pfiméfenou
jistotu, Ze informace obsaZené ve vyroéni zpravé, které popisuji skutecnosti, jez jsou 1€z
predmétem zobrazeni v tidetni zdvérce, jsou ve viech vyznamnych ohledech v souladu
s prislusnou Géetni zévérkou. Jsme presvéddeni, ze provedené ovéfeni poskytuje priméfeny
podklad pro vyjadieni naseho vyroku.

Podle naSeho nazoru jsou informace uvedené ve vyroéni zpravé ve viech vyznamnych
ohledech v souladu s vySe uvedenou tcetni zavérkou.

V Praze, dne 4. dubna 2007

v
PPh ok sl Moot o
KPMG Ceska republika Audit, s.r.o. Ing. Petr Skoda
Osvédéeni Eislo 71 Partner
Osvédceni ¢islo 1842
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Ceska republika

This document is an English translation of the Czech auditor’s report.
Only the Czech version of the report is legally binding.

Auditor’s report to the shareholder of International Power
Opatovice, a.s.

Financial statements

On the basis of our audit, on 2 March 2007 we issued an auditor’s report on the Company’s
statutory financial statements, which are included in this annual report, and our report was as
follows:

“We have audited the accompanying financial statements of International Power Opatovice,
a.s. which comprise the balance sheet as of 31 December 2006, and the income statement and
the cash flow statement for the year then ended, and the notes to these financial statements
including a summary of significant accounting policies and other explanatory notes.
Information about the company is stated in point number 1 of the notes to these financial
statements,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements of International Power Opatovice, a.s. in accordance with the Czech accounting
legislation. This responsibility includes: designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Act on Auditors and International Standards
on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal controls relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Obchodni regstfik vedany
Méstskym soudem v Praze
oddil C, viakka 24185 Zomaontenskd banks
KPMG Cemkh rapubilica Audit, 5.ro., 8 Caech imited kability company Praha 1
and & mombar frm of the KPMG netwoek of indepandent mamber It 48619187 £ faccount no
fierns aff wath KPMG a Swiss e CZ49619187 ABBOIB0ADA00




Opinion

In our opinion, the financial statements present fairly in all material respects the assets,
liabilities and the financial position of International Power Opatovice, a.s. as of 31 December
2006, and of its expenses, revenues and financial performance and its cash flows for the year
then ended in accordance with the Czech accounting legislation.”

Report on relations between related parties

We have also reviewed the factual accuracy of the information disclosed in the report on
relations between related parties of International Power Opatovice, a.s. for the year ended
31 December 2006. This report on relations between the related parties is the responsibility
of the Company’s management. Our responsibility is to express our view on the report on
relations based on our review.,

We conducted our review in accordance with International Standards on Auditing and the
relevant guidance of the Chamber of Auditors of the Czech Republic. Those standards
require that we plan and perform the review to obtain moderate assurance that the report on
relations is free of material factual misstatement. A review is limited primarily to inquiries of
Company personnel and analytical procedures and examination, on a test basis. of the factual
accuracy of information, and thus provides less assurance than an audit. We have not
conducted an audit of the report on relations and, accordingly, we do not express an audit
opinion.

Nothing has come to our attention based on our review that indicates that the information
disclosed in the report on relations between related parties of International Power Opatovice,
a.s. for the year ended 31 December 2006 contains material factual misstatements.

Annual report

We have audited the consistency of the annual report with the audited financial statements.
This annual report is the responsibility of Company’s management. Our responsibility is to
express our opinion on the consistency of the annual report with the audited financial
statements based on our audit.

We conducted our audit in accordance with the Act on Auditors and International Standards
on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic.
Those standards require that we plan and perform the audit to obtain reasonable assurance
that the information disclosed in the annual report describing matters that all also presented
in the financial statements is, in all material respects, consistent with the audited financial
statements. We believe that our audit provides a reasonable basis for the auditor’s opinion.

In our opinion, the information disclosed in the annual report is, in all material respects,
consistent with the audited financial statements.

Prague
4 April 2007

e / ; /21‘ 4 Qa&,
bt Gt spenkilins Rectit
KPMG Ceska républika Audit, s.r.o. Petr Skoda
Licence number 71 Partner

Licence number 1842
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ROZVAHA
v plném rozsahu k 31. prosinci 2006 (v tisicich K¢)
(nekonsolidovana)

AKTIVA CELKEM (£02+03+31+63)

Pohledévky za upsany zékladni kapitdl

Dlouhodoby majetek (FO4+13+23)

Dlouhodoby nehmotny majetek (FO5 az 12)
Zfizovaci vydaje

Nehmotné vysledky vyzkumu a vyvoje

Software

Ocenitelnd préva

Goodwill

Jiny dlouhodoby nehmotny majetek
Nedokoncéeny diouhodoby nehmotny majetek
Poskytnuté zalohy na diouhodoby nehmotny majetek
Dlouhodoby hmotny majetek (714 az 22)
Pozemky

Stavby

Samostatné movité véci a soubory movitych véct
Péstitelské celky trvalych porostu

Z&kladni stado a tazné zvitata

Jiny dlouhodoby hmotny majetek

Nedokoncéeny diouhodoby hmotny majetek
Poskytnuté zalohy na diouhodoby hmotny majetek
Oceriovaci rozdi k nabytému majetku

Dlouhodoby finanéni majetek (V.24 az 30)

Podily v oviddanych a fizenych osobach

Podily v Ucetnich jednotkach pod podstatnym viivem
Ostatni dlouhodobé cenné papiry a podily

Pljcky a Gvéry - oviddajici a Fidici osoba, podstatny viiv
Jiny dlouhodoby finanéni majetek

Poftizovany dlouhodoby finanéni majetek
Poskytnuté zalohy na diouhodoby finanéni majetek
Obézné aktiva (F32+39+48+58)

Zasoby (33 az 38)

Materidl

Nedokoncéena vyroba a polotovary

\yrobky

Zvitata

Zbozi

Poskytnuté zélohy na zasoby

Dlouhodobé pohledévky (740 az 47)

Pohledévky z obchodnich vztaht

Pohledavky - ovladajici a fidici osoba

Pohledévky - podstatny viiv

Pohledavky za spole¢niky, Sleny druZstva a za Ucastniky sdruzenf

Dlouhodobé poskytnuté zalohy
Dohadné ucty aktivni
Jiné pohledavky

Odlozené dariové pohledavka

001
002
003
004
005
006
007
008
009
010
on
012
013
014
0156
016
017
018
019
020
021
022
023
024
025
026
027
028
029
030
031
032
033
034
035
036
037
038
039
040
041
042
043
044
045
046
047

BéZné ucetni obdobi

Brutto

11801778

10700 369
98 609

87 448
9087

2074

7884617

39121
3488537
4301439

527
49680
5313

2717 143
2717 142

1080313
243 895
243532

363
41926
1387

12539

28 000

Korekce
2

-5 290 189

-6 248 995

-681699

-61222
-7377

-5 180 396
-2321613

-2 858 409

- 374

-41 194
- 660
- 660

-28 000

-28 000

Netto

6511 589

5451 374
30010

26226
1710

2074

2704 221

39 121
1166 924
1443030

153
49 680
5313

2717 143
2717 142

1039 119
243 335
242 972

363
13926
1387

12539

Min. U¢. obdobf

Netto

6301427

5603 909
176 138

32616
1745

139 988
1789

2710838

40 108
1125 476
1494923

174
49 346
811

2716 933
2716 932

677721
247 909
247570

339
14614
2080

12534
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Krétkodobé pohledavky (F49 az 57)
Pohledévky z obchodnich vztaht
Pohledavky - ovladajici a fidici osoba
Pohledavky - podstatny viiv

Pohledavky za spolecniky, Cleny druzstva a za Gcastniky sdruzeni
Socidlni zabezpeceni a zdravotni pojistént
Stét - danové pohledavky

Krétkodobé poskytnuté zalohy

Dohadné cty aktivni

Jiné pohledavky

Krétkodoby finanéni majetek (£59 az 62)
Penize

Uty v bankach

Krétkodobé cenné papiry a podily
Pofizovany kratkodoby financni majetek
Casové rozligeni (F64+65+66)

Néklady pristich obdobf

Komplexni néklady pristich obdobf

Prijmy pristich obdobf

048
049
050
051
052
053
054
(6]515)
056
057
058
059
060
061
062
063
064
065
066

BéZné Ucetni obdobi
Brutto

203 1156
146 615

1349
3087
51 111
953
591 377
389

16 488
574 500

21096
21094

Korekce Netto
2 3

-12634
-12634

190 481
133 981

1349
3087
51111
953
591 377
389

16 488
574 500

21096
21094

Min. U¢. obdobi
Netto
4

228182
174 270

632
11783
41 460

37
187 016

655

30386
165 975

19797
19789

8




BALANCE SHEET
in full format as at 31 December 2006 (in thousands of Czech crowns , TCZK")
(non-consolidated)

|dent. A Current period Prior period
Gross Adjust. Net Net

a b © 1 2 3 4
TOTAL ASSETS (L02+03+31+63) 001 11801778  -5290 189 6511 589 6301427

A. Receivables for subscribed registered capital 002

B. Fixed assets (L.04+13+23) 003 10700369 -6 248 995 5451374 5603909

Bl Intangible fixed assets (L.O5 to 12) 004 98609 -68599 30010 176 138

BI1. Incorporation expenses 005

2. Research and development 006

3 Software 007 87 448 -61222 26226 32616

4. Royalties 008 9087 -7377 1710 1745

5. Goodwiill 009

6. Other intangible fixed assets 010 139 988

7. Intangible fixed assets under construction on 2074 2074 1789

8. Advance payments for intangible fixed assets 012

BlIL Tangible fixed assets (L.14 to 22) 013 7884617 5180396 2704221 2710838

BIL1. Land 014 39121 39 121 40 108

2. Buildings 015 3488537 -2 321613 1166 924 1125 476

3 Property, plant and equipment 016 4301439 -2858409 1443030 1494923

4. Cultivated areas 017

5 Livestock 018

6. Other tangible fixed assets 019 527 - 374 153 174

7. Tangible fixed assets under construction 020 49 680 49680 49 346

8. Advance payments for tangible fixed assets 021 5313 5313 811

8, Adjustments to acquired fixed assets 022

Bl Long-term investments (L.24 to 30) 023 2717 143 2717 143 2716 933

Bl Investments in group undertakings 024 2717142 2717 142 2716 932

2. Investments in associated companies 0256

3. Other long-term securities and ownership interests 026 1 1 1

4. Loans - group undertakings, associated companies 027

B, Other long-term investments 028

6. Long-term investments (provisional value) 029

7. Advance payments for long-term investments 030

C. Current assets (L.32+39+48+58) 031 1080313 -41 194 1039 119 677 721

Cl. Inventories (L.33 to 38) 032 243 895 - 660 243 335 247 909

Cl1. Raw materials 033 243532 - 560 242 972 247 570

2. Wiork-in-progress and semi-finished products 034

3 Finished goods 035

4. Livestock 036

5. Goods for resale 037

6. Advance payments for inventories 038 363 363 339

ClI. Long-term receivables (L40 to 47) 039 41926 -28 000 13926 14 614

ClIL1. Trade receivables 040 1387 1387 2080

2. Receivables - group undertakings 041

8 Receivables - associated companies 042

4. Receivables from shareholders/owners and alliance partners 043

5. Long-term advances paid 044 12539 12 539 12534

6. Estimated receivables 045

7. Other receivables 046 28 000 -28 000

8. Deferred tax asset 047




|dent.

a b

CIII. Short-term receivables (L4 9 to 57)

Cli. Trade receivables

2. Receivables - group undertakings

3. Receivables - associated companies

4. Receivables from shareholders/owners and alliance partners
b Social security and health insurance

6. Tax receivables

7. Short-term advances paid

8. Estimated receivables

9. Other receivables

CIV. Short-term financial assets (L.59 to 62)
CIV1. Cash

2. Bank accounts

3. Short-term securities and ownership interests
4. Short-term investments (provisional value)
Dl Deferrals (L. 64+65+66)

DI Prepaid expenses

2. Complex prepaid expenses

el Accrued revenues

Auditor:
KPMG Ceska republika Audit, s.ro.

Licence number 71
Ing. Petr Skoda, Licence number 1842

048
049
050
051
052
053
054
055
056
057
058
059
060
061
062
063
064
065
066

Gross
1

203 116
146 6156

1349
3087
5111
S158

591 377
389

16 488
574 500

21096
21094

Current period
Adjust. Net
2 3

-12634 190 481
-12634 133 981

1349
3087
5111
058
591377
389

16 488
574 500

21096
21094

Prior period
Net
4

228 182
174 270

632
11783
41460

37
187 016

655

30386
165 975

19797
19789




ROZVAHA
v pIném rozsahu k 31. prosinci 2006 (v tisicich K¢&)
(nekonsolidovana)

Oznac. BéZné obdobi Minulé obdobi
a b ® 5 6

PASIVA CELKEM (r68+85+118) 067 6511 589 6301427

A Vlastni kapital (F69+73+78+81+84) 068 3248693 2680490

Al Z&kladni kapital (£.70+71+72) 069 1271200 1271200

Al Zékladni kapitél 070 1271200 1271200

2. Vlastni akcie a vlastni obchodni podily (-) o71

3. Zmeény zakladniho kapitélu 072

Al Kapitalové fondy (V.74 az 77) 073 248 953 240 107

All1. Emisni éZio 074 231 046 231046

2. Ostatni kapitalové fondy 075 20 143 20 143

3. Ocerovaci rozdily z precenéni majetku a zavazk( 076 -2236 -11082

4. Ocenovaci rozdily z precenéni pii preménéch 077

Alll. Rezervni fondy, nedélitelny fond a ostatni fondy ze zisku (.79+80) 078 298 967 296 259

Alll1. Zakonny rezervni fond/Nedélitelny fond 079 262 324 262 324

2. Statutani a ostatni fondy 080 36 643 33935

AlV. \lysledek hospodareni minulych let (782+83) 081 5618 11 025

AV Nerozdéleny zisk minulych let 082 5618 11 025

2. Neuhrazené ztrata minulych let 083

AV. \lysledek hospodareni béZzného tcetniho obdobi (+/-) 084 1423955 861 899

B. Cizi zdroje (F86+91+102+114) 085 3260631 3618333

Bl Rezervy (£87 az 90) 086 438 053 455 626

BI1. Rezervy podle zviastnich prévnich predpist 087 277 508 320374

2. Rezerva na dlichody a podobné zavazky 088

3, Rezerva na dar z prijmU 089

4. Ostatni rezervy 090 160 545 135 252

Bl Dlouhodobé zavazky (192 az 101) 091 230412 204 219

BIL1. Zéavazky z obchodnich vztahti 092

2. Zavazky - ovladajici a fidici osoba 093

3 Z&avazky - podstatny viiv 094

4 Zavazky ke spolecniktiim, clentim druzstva a k Ucastnikdim sdruzeni 095

5 Dlouhodobé prijaté zalohy 096

6. \lydané diuhopisy 097

7 Dlouhodobé sménky k Uhradé 098

8 Dohadné cty pasivni 099

9. Jiné zavazky 100

10. OdloZeny darovy zavazek 101 230412 204 219

BIIL Krétkodobé zévazky (f103 az 113) 102 592 166 608 488

BIIL1. Zévazky z obchodnich vztahti 103 328 345 300 127

2. Zévazky - ovladajici a fidici osoba 104

3 Z&avazky - podstatny viiv 105

4 Zavazky ke spolecnikiim, clentim druzstva a k Ucastnikdim sdruzeni 106 2 541 1992

B, Zavazky k zaméstnanciim 107 11 389 10862

6. Zévazky ze socidlniho zabezpeceni a zdravotniho pojistént 108 7 006 7 189

7 Stét - danové zavazky a dotace 109 173298 203 074

8 Kréatkodobé prijaté zélohy 110 476 1145

9. Vlydané diuhopisy m

10. Dohadné Gcty pasivni 112 65 845 69 357




Oznac.

a b
1. Jiné zévazky
BIV. Bankovni Gvéry a vypomoci (F115+116+117)
BIV1. Bankovni Gvéry dlouhodobé
2. Krétkodobé bankovni Gvéry
5l Krétkodobé finanéni vypomoci
Cl Casové rozligeni (£119+120)
Cl. Vydaje pristich obdobi
2. Viynosy piristich obdobf

Datum: 2.bfezna 2007
Podpis statutarniho orgédnu nebo fyzické osoby, které je Ucetni jednotkou:

Richard Lappin
Predseda predstavenstva

fad.

Bézné obdobf
5

3266
2 000 000

2 000 000

2265

6
2259

Minulé obdobf

6

14742
2350000
2 000 000

350 000

2604
131
2473



BALANCE SHEET
in full format as at 31 December 2006 (in thousands of Czech crowns , TCZK")
(non-consolidated)

Ident. Current period Prior period
a b @® 5 6

TOTAL LIABILITIES AND EQUITY (L.68+85+118) 067 6511 589 6301427

A Equity (L69+73+78+81+84) 068 3248693 2680490

Al Registered capital (L70+71+72) 069 1271200 1271200

Al Registered capital 070 1271200 1271200

2. Own shares and ownership interests (-) 071

3, Changes in registered capital 072

All. Capital contributions (L7410 77) 073 248 953 240 107

All1. Share premium 074 231 046 231 046

2. Other capital contributions 075 20 143 20 143

3, Revaluation of assets and liabilities 076 -2 236 -11 082

4. Revaluation reserve on transformations 077

Alll. Reserve funds, undistributable fund and other funds from profit (L. 79+80) 078 298 967 296 259

AlllLT. Statutory reserve fund / Undistributable fund 079 262 324 262 324

2. Statutory and other funds 080 36 643 33935

AlV. Retained earnings (L.82+83) 081 5618 11 025

AN, Retained profits 082 5618 11 025

2. Accumulated losses 083

AV. Profit (loss) for the current period ~ (+/-) 084 1423955 861 899

B. Liabilities (L.86+91+102+114) 085 3260631 3618333

Bl Provisions (L.87 to 90) 086 438053 455 626

BlI1. Tax-deductible provisions 087 277 508 320374

2. Provision for pensions and other similar payables 088

3. Income tax provision 089

4. Other provisions 090 160 545 135 2562

Bl Long-term liabilities (L9210 101) 091 230412 204 219

BIL1. Trade payables 092

2. Liabilities - group undertakings 093

3 Liabilities - associated companies 094

4 Liabilities to shareholders/owners and alliance partners 0956

5 Long-term advances received 096

6. Debentures and bonds issued 097

7 Long-term bills of exchange payable 098

8 Estimated payables 099

9. Other long-term payables 100

10. Deferred tax liability 101 230412 204 219

BUIL Shortterm liabilities (L.103 to 113) 102 592 166 608 488

BIILT. Trade payables 103 328 345 300 127

2. Liabilities - group undertakings 104

3 Liabilities - associated companies 105

4 Liabilities to shareholders/owners and alliance partners 106 2 541 1992

B, Payables to employees 107 11 389 10862

6. Payables to social security and health insurance 108 7 006 7 189

7 Tax liabilities and subsidies 109 173298 203 074

8 Short-term advances received 110 476 1145

9. Debentures and bonds issued m

10. Estimated payables 112 65 845 69 357




a b

1. Other payables

BIV. Bank loans and overdrafts
BIV1. Long-term bank loans

2. Shortterm bank loans

3 Shortterm financial liabilities
Cl Accruals  (L119+120)
Cl. Accrued expenses

2. Deferred revenues

Date: 2 March 2007
Signature of authorised representative:

Chairman of Board of Directors

(L115+116+117)

113
114
115
116
"7
118
119
120

Current period
5

3266
2 000 000

2 000 000

2265

6
2269

Prior period
6

14742

2 350000
2 000 000
350 000

2604
131
2473



A [TENETNN Y

VYKAZ ZISKU A ZTRATY
druhové ¢lenéni k 31. prosinci 2006 (v tisicich K¢)
(nekonsolidovany)

Oznac. Cislo Skuteénost v Ucet. obd.

fadku béZném minulém

a b [ 1 2
| TrZby za prodej zbozi 01
A Néklady vynaloZené na prodané zbozi 02
= Obchodni marze (FO1-02) 03
Il Wkony (F05+06+07) 04 3612475 3373087
I11. TrZby za prodej viastnich vyrobkt a sluzeb 05 3579 121 3327 241
I1.2. Zména stavu zasob vlastni ¢innosti 06
I1.3. Aktivace 07 333564 45 846
B. Vlykonova spotieba (F09+10) 08 1597 447 1602 239
B1. Spotreba materidlu a energie 09 1253923 1289049
B.2. Sluzby 10 343524 313 190
+ Pridana hodnota (03+04-08) 1 2015028 1770848
C, Osobni néklady (#13 aZ 16) 12 256 418 237 683
Gl Mzdové néklady 13 185 498 173977
C2. Odmény ¢lentim organi spolecnosti a druzZstva 14 5310 1410
C3. Néklady na socidlni zabezpeceni a zdravotni pojistént 15 61908 58 873
C4. Sociélni naklady 16 3702 3423
D. Dané a poplatky 17 11298 13742
E Odpisy dlouhodobého nehmotného a hmotného majetku 18 282872 335225
Il Trzby z prodeje dlouhodobého majetku a materidlu (F20+21) 19 447 301 26 898
111 TrZby z prodeje dlouhodobého majetku 20 442 514 22 864
.2 TrZby z prodeje materidlu 21 4787 4034
F ZUstatkova cena prodaného dlouhodobého majetku

a materidlu (F23+24) 22 9842 25614
F1. ZUstatkova cena prodaného dlouhodobého majetku 23 3790 24 161
F2. Prodany material 24 6 052 1453
G. Zména stavu rezerv a opravnych polozek v provozni oblasti

a komplexnich nakladu pristich obdobi 25 -54220 -38576
IV. Ostatni provozni vynosy 26 2219962 1601049
H. Ostatni provozni naklady 27 2 245 137 1572 374
V. Prevod provoznich vynost 28
l. Prevod provoznich nakladd 29
* Provozni vysledek hospodarent 30 1930944 1252733

(F11-12-17-18+19-22-25+26-27+28-29)
VI. TrZby z prodeje cennych papirt a podilti 31 724
J. Prodané cenné papiry a podily 32 106
VII. VWynosy z dlouhodobého finanéniho majetku  (£F34+35+36) 33 2 830
VILT. \lynosy z podild v ovladanych a fizenych osobach a v ticetnich

jednotkdch pod podstatnym viivem 34 2828
VIL2. \lynosy z ostatnich dlouhodobych cennych papirli a podilt 35 2
VIL3. Vynosy z ostatniho dlouhodobého finanéniho majetku 36
VIII. \ynosy z kratkodobého finanéniho majetku 37 6 634 1426
K. Naklady z finanéniho majetku 38
IX. \lynosy z precenéni cennych papird a derivatd 39
L Néklady z precenéni cennych papirti a derivatd 40
M. Zména stavu rezerv a opravnych polozek ve financni oblasti 41 -1750 -3925
X \lynosoveé droky 42 1206 25708
N. Nakladové troky 43 83458 88833




Oznac.

Xl

Q.
Q2.

ok

XIIL.

Hkkk

b

Ostatni finanéni vynosy

Ostatni financni naklady

Prevod financénich vynost

Prevod finanénich nakladt

Finanéni vysledek hospodarent
(F.31-32+33+37-38+39-40-41+42-43+44-45+46-47)
Dari z prijmU za béZnou ¢innost  (F50+51)
-splatna

-odlozena

\lysledek hospodareni za béznou ¢innost
(F30+48-49)

Mimoradné vynosy

Mimoradné néklady

Dar z prjm( z mimoradné ¢innosti (F56+57)
-splatna

-odlozena

Mimoradny vysledek hospodareni (F53-54-55)
Prevod podilu na vysledku hospodarent spolecnikdm (+/-)
Vysledek hospodarenti za Ucetni obdobi (+/-)
(F52+58-59)

\lysledek hospodareni pred zdanénim
(F30+48+53-54)

Datum: 2.brezna 2007

Podpis statutarniho orgdnu nebo fyzické osoby, které je Ucetni jednotkou:

Richard Lappin
Predseda predstavenstva

fadku

44
45
46
47
48

49
50
51
52

53
54
55
56
57
58
&9
60

61

Skutecnost v Ucet. obd.

bézném

10739

19 5605

-82634

424 3bb

400 955

23 400
1423 955

1423 955

1848 310

minulém
2

4015

14 826

-65 137

325697

301 373

24324
861 899

861 899

1187 596




A [TENETNN Y

PROFIT AND LOSS ACCOUNT

classification by nature for the year ended 31 December 2006 (in thousands of Czech crowns , TCZK")
(nonrconsolidated)

Ident. Line Accounting period

Current Prior

a b c 1 2
l. Revenue from goods 01
A Cost of goods sold 02
= Gross profit  (LO1-02) 03
II. Revenue from production  (L05+06+07) 04 3612475 3373087
I11. Revenue from own products and services 05 3579 121 3327 241
I1.2. Change in inventory of own production 06
II.3. Own work capitalized 07 333564 45 846
B. Cost of sales  (L.09+10) 08 15697 447 1602 239
B1. Materials and consumables 09 1253923 1289049
B.2. Services 10 343524 313 190
+ Added value (L0O3+04-08) 11 2015028 1770848
C. Personnel expenses (L.13 to 16) 12 256 418 237 683
C. Wages and salaries 13 185 498 173977
C2. Remuneration of board members 14 5310 1410
C3. Social security and health insurance expenses 15 61908 58 873
C4. Social expenses 16 3702 3423
D. Taxes and charges 17 11298 13 742
E Depreciation of intangible and tangible fixed assets 18 282 872 335 225
Il Proceeds from disposals of fixed assets and raw material (L.20+21) 19 447 301 26 898
[I11 Proceeds from disposals of fixed assets 20 442 514 22 864
.2 Proceeds from disposals of raw material 21 4787 4034
E Net book value of fixed assets and raw material sold (L.23+24) 22 9842 25614
F1. Net book value of fixed assets sold 23 3790 24161
F2. Raw materials sold 24 6 052 1453
G. Change in provisions and adjustments relating to operating activity

and change in complex prepaid expenses 25 -54 220 -38576
IV. Other operating revenues 26 2219962 1601049
H Other operating expenses 27 2 245 137 1572 374
V. Transfer of operating revenues 28
| Transfer of operating expenses 29
* Operating profit (loss) 30 1930944 1252733

(L11-12-17-18+19-22-25+26-27+28-29)
VI. Proceeds from sale of securities and ownership interests 31 724
J. Securities and ownership interests sold 32 106
VI, Revenue from long-term investments (L.34+35+36) 33 2830
VILT. Revenue from investments in group undertakings and

associated companies 34 2828
VIL2. Revenue from other long-term securities and ownership interests 5] 2
VIL3. Revenue from other long-term investments 36
VI Revenue from shortterm financial investments 37 6634 1426
K. Financial assets expenses 38
[X. Revenue from revaluation of securities and derivatives 39
L Expenses for revaluation of securities and derivatives 40
M. Change in provisions and adjustments relating to financial activity 41 -1750 -3925
X. Interest revenue 42 1206 25 708
N. Interest expense 43 83458 88833
XI. Other financial revenues 44 10739 4015



|dent. Line Accounting period

a b

0. Other financial expenses

Xil. Transfer of financial revenues
P Transfer of financial expenses

Profit (loss) from financial operations
(L31-32+33+37-38+39-40+41+42-43+44-45+46-47)

Q Income tax on ordinary profit (loss) (L.50+51)

Q1 - current

Q2. - deferred

e Profit (loss) on ordinary activities after tax
(L30+48-49)

XIII. Extraordinary revenue

R. Extraordinary expenses

S. Income tax on extraordinary profit (loss) (L56+57)

S. - current

S2. - deferred

* Extraordinary profit (loss)  (L53-54-55)

T Transfer of profit or loss to partners

Profit (loss) for the accounting period
(L52+58-59)

Profit (loss) before tax
(L30+48+53-54)

Date: 2 March 2007
Signature of authorised representative:

Rickard Lappin
Chairman of Board of Directors

45
46
47
48

49
50
51
52

53
54
55
56
57
58
59
60

61

Current
1

19605

-82634
424 355
400 955

23400
1423965

1423965

1848 310

Prior
2

14 826

-65 137
325697
301 373

24 324
861899

861 899

1187 596



!

Prehled o penéznich tocich (nekonsolidovany)
k 31. prosinci 2006 (v tisicich K&)

BéZ. ¢ obdobf

P. Stav penéznich prostfedkii a penéznich ekvivalenti

na zacatku tucetniho obdobi 22 715
Penézni toky z hlavni vydéle¢né éinnosti
Z: Uetni zisk nebo ztrata z provozni &innosti pred zdanénim 1930944
A1. Upravy o nepenézni operace -209 039
A1.1. Odpisy stélych aktiv 283 905
A1.2. Zména stavu: -64220
A.1.2.1. goodwillu a ocerovaciho rozdilu k nabytému majetku
A.1.2.2. rezerv a opravnych poloZek v provozni oblasti -64 220
A1.3. Zisk(-) ztréta(+) z prodeje stélych aktiv -438 724

A1.4. Pfipadné Upravy o ostatni nepenézni operace

A*. Cisty penézni tok z provozni &innosti pfed zdanénim, zmé&nami pracovniho

kapitalu, finanénimi a mimoradnymi polozkami 1721905
A.2. Zména potfeby pracovniho kapitalu -325 695
A.2.1. Zména stavu pohledévek z provozni innosti a aktivnich G&td casového rozlisent 57 881
A.2.2. Zména stavu kratkodobych zévazkl z provozni innosti a pasivnich Uctd Casového rozliseni 29514
A.2.3. Zména stavu zasob 4820
A.2.4. Zména stavu finanéniho majetku, ktery neni zahrnut do penéznich prostredkd -417 910

A.** Cisty penézni tok z provozni &innosti pfed zdanénim,

finanénimi a mimo¥Fadnymi polozkami 1396 210
A.3. Zaplacené Uroky s vyjimkou kapitalizovanych trokd -82 766
A4. Prijaté Uroky 798
A.b. Zaplacené dan z prijmU za béZnou ¢innost a domérky dané za minula obdobi -294 324
A.6. Priimy a vydaje spojené s mimoradnymi Ucetnimi piipady
A.7. Ostatni financni pfijmy a vydaje -2132
A.8. Prijaté dividendy a podily na zisku
A.*** Cisty penézni tok z provozni &innosti 1017 786
Penézni toky z investi¢ni ¢innosti
B.1. Nabyti stélych aktiv -257 380

B.1.1. Nabytf dlouhodobého hmotného majetku -245 575
B.1.2. Nabyti dlouhodobého nehmotného majetku -11 595
B.1.3. Nabyti dlouhodobého finanéniho majetku -210
B.2. Pfjmy z prodeje stalych aktiv 442 514
B.2.1.Pfjmy z prodeje diouhodobého hmotného a nehmotného majetku 442 514

B.2.2 Pfjmy z prodeje dlouhodobého finanéniho majetku
B.3. PUjcky a Gvéry spriznénym osobdm

B.*** Cisty penézni tok vztahuijici se k investiéni éinnosti 185 134
Penézni toky z finan€nich ¢innosti

C.1. Zména stavu dlouhodobych, popr. krdtkodobych zavazkd z financni oblasti -350 000
C.2. Dopady zmén vlastniho kapitélu na penézni prostredky -866 469

C.2.1. Zvy3eni zékladniho kapitalu, emisniho &Zia event. rezervniho fondu
C.2.2. Vyplaceni podilu na vlastnim kapitalu spolec¢nikdim

C.2.3. Dalsf vklady penéznich prostfedkt spolecnikli a akcionard

C.2.4. Uhrada ztréty spole¢niky

C.2.5. Platby z fond( tvofenych ze zisku -7 980
C.2.6. Vyplacené dividendy nebo podily na zisku veetné zaplacené srézkové dané -868 489
C.*** Cisty penézni tok vztahuijici se k finanéni éinnosti -1 216 469
F. Cisté zvyseni nebo snizeni penéznich prostredkd -13 549
R. Stav penéznich prostfedk( a penéznich ekvivalenti na konci ti¢etniho obdobi 9 166

Min. G¢. obdobf

20793

1252733
303 194
341 091
-38 676

-38 576
679

1555 927

-69 717
-34 993
44611
-70088
-9 247

1486 210
-88 333
25648
-271573

-3338

1148 614

-296 407
-286 117
-10290

23588
22 864
724

-272 819

199 999
-1073872

-8 245
-1065 627
-873 873
1922
22715



Cash flow statement (non-consolidated)
for the year ended 31 December 2006 (in thousands of Czech crowns ,TCZK")

P. Cash and cash equivalents, beginning of year
Net operating cash flow

Z. Operating profit (loss) before tax
A.1.Non-cash transactions
A1.1. Depreciation of fixed assets
A1.2.Change in:
A.1.2.1. goodwill and adjustments to acquired assets
A.1.2.2. provisions and adjustments relating to operating activity
A1.3. Profit(-) Loss(+) on sale of fixed assets
A1.4. Other non-cash transactions
A.* Net operating cash flow before tax,
changes in working capital and extraordinary items

A.2. Changes in working capital
A.2.1. Change in receivables from operating activities and deferrals
A.2.2. Change in short-term liabilities from opearating activities and accruals
A.2.3. Change in inventories
A.2.4. Change in short term financial assets, other than cash and cash equivalents

A.** Net operating cash flow before financial
balances, tax and extraordinary items
A.3. Interest paid excluding amounts capitalised
A.4. Interest received
A.b. Income tax paid on ordinary income and income tax relating to prior periods
A.6. Receipts and disbursement from extraordinary items
A.7. Other financial receipts and disbursement
A.8. Dividends received and profit shares

A.*** Net operating cash flow
Investment activity
B.1. Acquisition of fixed assets
B.1.1. Acquisition of tangible fixed assets
B.1.2. Acquisition of intangible fixed assets
B.1.3. Acquisition of long-term investments
B.2. Proceeds from sales of fixed assets
B.2.1. Proceeds from sales of tangible and intangible fixed assets
B.2.2. Proceeds from sale of long-term investments
B.3. Advances and loans to related parties

B.*** Net cash flow from investment activity
Financial activity
C.1. Change in long-term liabilities and bank loans
C.2. Increase and decrease in equity from cash transactions
C.2.1. Subscription of shares and investments
C.2.2. Equity paid to shareholders
C.2.3. Other cash contributions from partners and shareholders
C.2.4. Loss settlement from partners
C.2.5. Payments from funds created from net profit
C.2.6. Dividends paid and profit shares including withholding tax paid
C.*** Net cash flow from financial activity
F. Net increase or decrease in cash balance
R. Cash and cash equivalents, end of period

Current period
22715

1930944
-209 039
283 905
-54 220

-64 220
-438 724

1721905

-325 695
57 881
29514

4820
-417 910

1396 210
-82 766
798

-294 324

2132

1017 786

-257 380
-245 575
-11 6956
-210
442 614
442 614

185 134

-350 000
-866 469

-7 980
-858 489
-1 216 469
-13 549

9 166

Prior period
20793

1252733
303 194
341 091
-38 676

-38 576
679

1555 927

-69 717
-34 993
44 611
-70088
-9 247

1486 210
-88 333
25648
-271573

-3338

1148 614

-296 407
-286 117
-10290

23588
22 864
724

-272 819

199 999
-1073872

-8 245
-1065 627
-873 873
1922
22715




Pfiloha Ucetni uzavérky (nekonsolidovana)
k 31. prosinci 2006 (v tisicich K&)

1. Charakteristika a hlavni aktivity

Vznik a charakteristika spole¢nosti

International Power Opatovice, a.s. (,spolecnost”) vznikla 17. dubna 1992. Spolecnost je zapsana do obchodniho rejstriku
vedeném krajskym soudem v Hradci Krélové - pobocka Pardubice, oddil B, vioZzka 584. Hlavnimi vyrobnimi programy
spole¢nosti je vyroba elektfiny a tepelné energie.

Vlastnici spole¢nosti

Jedinym akciondfem  spolecnosti International Power Opatovice, a.s. (ddle jen ,spole¢nost”) je International Power
Holdings B.V. Jeho podil k 31. prosinci 2006 predstavuje 100 % zékladniho kapitéalu spolec¢nosti.

V srpnu 2005 rozhodla valnd hromada o prechodu vSech akcif spoleénosti, které nejsou v majetku hlavniho akcionare,
na hlavniho akcionére dle § 183j odst. 1 obchodniho zékoniku. Toto rozhodnuti bylo zapsdno do obchodniho rejstitku dne
20.fijna 2006.

Spole¢nost nema s vétSinovym akcionafem International Power Holdings B.V. uzavienu ovlddaci smlouvu ani smlouvu
o prevodu zisku. Zprava o vzajemnych vztazich bude sou¢asti vyroéni zpravy.

Sidlo spoleénosti

International Power Opatovice, a.s.
Opatovice nad Labem

532 13 Pardubice 2

Ceské republika

7 ws

Identifika¢ni Cislo
455 342 92

Predmét podnikani v celém rozsahu zapsaném v obchodnim rejstriku

H vyroba elektfiny

B obchod s elektfinou

m vyroba tepelné energie

m rozvod tepelné energie

W Uprava a rozvod uzitkové vody

W vodoinstalatérstvi, topendrstvi

W vyroba stavebnich hmot a stavebnich vyrobku

m velkoobchod

W specializovany maloobchod

W inZenyrska ¢innost v investi¢ni vystavbé

W provadéni staveb, jejich zmén a odstrafiovani

m naklddani s odpady (vyjma nebezpecnych)

B prondjem a pUjcovani véci movitych

H opravy a montaz méridel

B Cinnost Ucetnich poradcd, vedeni Ucetnictvi

W montaz, opravy a revize vyhrazenych elektrickych zafizeni

m poskytovani technickych sluzeb

m ubytovaci sluzby

B provozovani drazni dopravy

B provozovani drahy - vlecky

m dovoz chemickych latek a chemickych pfipravkd, klasifikovanych jako hoflavé, zdravi Skodlivé, Ziravé, drézdivé,
senzibilizujici

m prondjem nemovitosti, bytl a nebytovych prostor (s poskytovanim pouze zékladnich sluzeb)




Clenové predstavenstva a dozoréi rady k 31. prosinci 2006

Clenové predstavenstva Clenové dozordi rady

Richard Lappin (pfedseda) Bohuslav Cap (pfedseda)
Michael Causton (mistopredseda) Oldrich Valenta (mistopredseda)
FrantiSek Hej¢l Ladislav Liby

Andrew Garner

OldFich Vlasak

Jifi Stritesky

Zmény v obchodnim rejst¥iku

Dne 31. kvétna 2006 byl opétovné zvolen ¢lenem dozoréi rady OldFich Valenta. Tato zména byla zapséna do obchodniho
rejstriku dne 26. Gervna 2006.

2. Zasadni Uetni postupy pouzivané spolecnosti

(a) Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmotny a nehmotny majetek je evidovan v pofizovaci cené. Dlouhodoby hmotny majetek v pofizovaci cené
do 40 tis. K& a dlouhodoby nehmotny majetek v pofizovaci cené do 60 tis. K& neni vykazovan v rozvaze a je Uétovan do
nakladd v icetnim obdobi, ve kterém byl dan do pouZivani.

Technicka zhodnoceni majetku zvySuji pofizovaci cenu dlouhodobého hmotného majetku.
V nasledujici tabulce jsou uvedeny metody a doby odpisovani podle skupin majetku:

Majetek
Budovy Linearnf 25-50 let

Stavby Linedrni 5 - 50 let

Stroje a pristroje Linearni 4 - 30 let

Dopravni prostfedky Linedrni 4 - 15 let

Patenty Linearni 15 let

Software Linearni 4 roky

Licence Linearnf b let

Soucasti nehmotného majetku jsou povolenky na vypousténi emisi CO,,, bez ohledu na vysi jejich ocenéni a dobu pou-
Zitelnosti. Alokované povolenky jsou ocenény reprodukéni pofizovaci cenou stanovenou dle ceny na némecké burze EEX
v den pripsani do narodniho registru na Ucet spolecnosti, pfepoctené pevnym kurzem prvniho pracovniho dne v kalendarnim
meésici pripsani na Ucet. V piipadé ndkupu se povolenky oceriuiji pofizovaci cenou. PFi spotfebé (nebo jiném Ubytku, napriklad
pri prodeji) téchto povolenek je Uctovano snizeni nehmotného majetku do nékladu a zarover dochézi k zUctovani dotace do
vynosu.

(b) Dlouhodoby finanéni majetek

Dlouhodoby finanéni majetek predstavuje majetkové Ucasti, které zakladaji rozhodujici a podstatny vliv, realizovatelné
cenné papiry a jiny finanéni majetek a je Uctovan v pofizovaci cené. Pofizovaci cena zahrnuje pfimé naklady souvisejici
s porizenim, napfiklad poplatky a provize maklérim, poradctim, burzam.

Realizovatelné cenné papiry a podily jsou k rozvahovému dni oceriovéany reélnou hodnotou. Zisky/ztraty z tohoto pre-
cenéni neovliviuji vysledek hospodareni spolecnosti az do doby realizace a jsou k rozvahovému dni Uétovany jako zména
Ocenovacich rozdilli z precenéni majetku a zavazk( ve vlastnim kapitélu spolec¢nosti.

Vynosy z tohoto majetku jsou zahrnuty ve vynosech z dlouhodobého finanéniho majetku.




Pfiloha Ucetni uzavérky (nekonsolidovana)
k 31. prosinci 2006 (v tisicich K&)

(c) Kratkodoby finanéni majetek

Kratkodoby finanéni majetek tvori cenné papiry k obchodovéni a dluhové cenné papiry se splatnosti do 1 roku drZzené do
splatnosti a je ocenén pofizovaci cenou.

K rozvahovému dni spole¢nost nepfecenuje kratkodoby finanéni majetek vzhledem k tomu, Ze neni moZné objektivné
stanovit realnou hodnotu.

Vynosy z tohoto kratkodobého finan¢niho majetku jsou zahrnuty ve vynosech z kratkodobého finanéniho majetku.

(d) Zasoby

Materidl je ocerovan v pofizovacich cenach. Pofizovaci cena zahrnuje cenu pofizeni, celni poplatky, skladovaci poplatky
pri dopravé a dopravné za dodani do areélu elektrarny. Ubytek materidlu je ocefiovan metodou vazeného aritmetického
praméru.

(e) Stanoveni opravnych polozek a rezerv
m Pohledévky

Spolec¢nost stanovi opravné polozky k pochybnym pohledavkam na zéakladé vlastni analyzy platebni schopnosti svych
zakaznikd a vékové struktury pohledavek.

W Zasoby

Opravné poloZky jsou vytvareny v pripadech, kdy ocenéni pouZité v Ucetnictvi je pfechodné vyssi nez prodejni cena zasob
snizena o naklady spojené s prodejem.

m Dlouhodoby hmotny majetek

Opravné polozky jsou vytvareny v pripadech, kdy ocenéni pouzité v Ucetnictvi je prechodné vyssi neZ jeho soucasna
uzitna hodnota.

m Rezervy

Rezerva na opravy dlouhodobého hmotného majetku je tvorena v souladu se zékonem ¢. 593/1992 Sb. o rezervach pro
zajisténi zakladu dané, ve znéni pozdéjsich predpist.

Zakonné rezervy na rekultivace byly vytvoreny dle zdkona ¢. 185/2001 Sh. o odpadech, ve znéni pozdéjSich predpist
a provadéci vyhlaskou ¢. 383/2001 Sb. Ministerstva zivotniho prostredi, kterou se stanovi vySe rezervy na rekultivaci, zajis-
téni péce o sklddku a asanaci po ukondeni jejiho provozu a podrobnosti jejiho vytvareni a uZiti.

Rezerva na spotfebu povolenek je tvorena ve vysi rozdilu spotfeby v daném ucetnim obdobi a poctu povolenek v drzeni
spolecnosti k rozvahovému dni. Tato rezerva je ocenéna cenou, ktera je dosaZzena na verejném trhu k rozvahovému dni,
a prepoctena k rozvahovému dni kurzem devizového trhu vyhlaseného CNB.

Ostatni rezervy jsou k rozvahovému dni tvoreny na zékladé analyzy stavu daného predmétu rezervy.

(f) Pfepocty cizich mén

Spoleénost pouZivé pro prepocet transakci v cizi méné pevny kurz, ktery se stanovuje na zékladé denniho kurzu devizo-
vého trhu vyhla$eného CNB prvni pracovni den kalendainiho mésice a pouZiva se pro Gdetnf pripady Udtované v pislusném
mésici. V pribéhu roku Uctuje spole¢nost pouze o realizovanych kurzovych ziscich a ztratach.

Aktiva a pasiva v zahrani¢ni méné jsou k rozvahovému dni pfepoditavana podle kurzu oficidiniho kurzu vyhlaSeného CNB.
Nerealizované kurzové zisky a ztraty jsou zachyceny ve vysledku hospodarenti.




(g) Derivaty

m ZajiStovaci derivaty
Zajistovaci derivaty jsou vykazovany v redlné hodnoté. ZpUsob vykazani této rediné hodnoty zavisi na aplikovaném mode-
lu zajistovaciho Ucetnictvi.

Zajistovaci Ucetnictvi je aplikovatelné, pokud:

- v okamziku uskutec¢nénf zajiStovaci transakce je zajiStovaci vztah formalné zdokumentovan,

- ocekava se, Ze zajistovaci vztah bude po dobu jeho trvani efektivni,

- efektivita zajiStovaciho vztahu je objektivné méritelna,

- zajistovacf vztah je efektivni v pribéhu ucetniho obdob,

- v pripadé zajisténi ocekavanych transakci se vyskyt této transakce ocekavé s vysokou pravdépodobnosti.

V pripadé, Ze derivét je pouzit k zajisténi rizika zmén penéznich tokl plynoucich z aktiv, pasiv nebo pravné vynutitelnych
smluvnich vztahll nebo o¢ekdvanych transakci, je zména rediné hodnoty zajistovaciho derivatu odpovidajici efektivni ¢asti
zajisténi vykazana jako soucast vlastniho kapitélu v poloZce ,Ocefovaci rozdily z pfecenéni majetku a zavazk(”. Neefektivni
Gast zajisténi je zahrnuta ve vynosech nebo nakladech.

(h) Vyzkum a vyvoj
Spolec¢nost nevynalozila zadné prostfedky na vyzkum a vyvoj v daném roce.

(i) Dan z pFijmua

Dan z prijmU za dané obdobi se skldda ze splatné dané a ze zmény stavu v odloZené dani.

Splatna dar zahrnuje odhad dané vypocteny z danového zékladu s pouzitim dariové sazby platné v posledni den Gcetni-
ho obdobi a veskeré domérky a vratky za minuld obdobi.

Spolec¢nost netvori rezervu na zdvazek za dan z prijm prévnickych osob, ale snizuje kratkodobou pohleddvku predstavu-
jicl zaplacené zélohy.

OdloZené dar vychazi z veskerych docasnych rozdilt mezi Ucetni a dafiovou hodnotou aktiv a pasiv s pouZitim o¢ekdvané
darové sazby platné pro nasledujici obdobi.

O odloZené dariové pohledavce se Uctuje pouze tehdy, je-li pravdépodobné, Ze bude v ndsledujicich Ucetnich obdobich
uplatnéna.

(j) Klasifikace zavazka

Spoleénost klasifikuje ¢ast dlounodobych zdvazkd, bankovnich Gvérd a finanénich vypomoci, jejichZ doba splatnosti je
kratsi neZ jeden rok vzhledem k datu Ucetni zavérky, jako kratkodobé.

(k) Slozky penéznich prostiedkid a penéznich ekvivalentt (pro ucely cash flow)

Pro Ucely sestaveni prehledu o penéZnich tocich jsou penézni prostfedky a penézni ekvivalenty definovany tak, ze zahrnuiji
penize v pokladné, penize na cesté, penize na bankovnich Gctech a dalsi finanéni aktiva, jejichz ocenéni mlize byt spolehlivé
uréeno, a které mohou byt snadno pfeménény v penézni prostredky.

3. Zména Ucetnich metod a postupl

Spolec¢nost zménila od k 1. lednu 2006 pouzivani rocniho pevného kurzu pro prepocet transakci v cizi méné na pevny
mésicni kurz, ktery se stanovuje na zakladé denniho kurzu devizového trhu vyhldSeného CNB prvni pracovni den kalendar-
niho mésice. Zména byla provedena, protoZe se spolecnost domniva, Ze tento prepocet vérngji odrazi skutecny stav aktiv
a pasiv.




Pfiloha Uc¢etni uzavérky (nekonsolidovana)

g — A

k 31. prosinci 2006 (v tisicich K&)

4. Dlouhodoby majetek

(a) Dlouhodoby nehmotny majetek

Ocenitelna prava

Software

Povolenky

Nedokonceny dlouhodoby

Celkem

Pofizovaci cena
ZUstatek k 1.1.2006
PrirGstky

Ubytky

Preuctovani

ZUstatek k 31.12.2006
Opravky

ZUstatek k 1.1.2006
Odpisy

Opravky k Ubytktm
ZUstatek k 31.12.2006
Z(statkova hodnota
1.1.2006

Z(statkova hodnota
31.12.2006

9233
44
-504
314
9087

7488
€98
-504
7377
1745

1710

79126

CO,

139 988

9477 2 1564 809
-2902 -2294 797

1747
87 448

46 510
17 614
-2902
61222
32616

26 226

139 988

nehmotny majetek

1789
2074
-89
-1700
2074

1789

2074

230 136

2 166 404
-2298292
361

98 609

53 998
18 007
-3406
68 5699
176 138

30010

Polozku pretctovani v rdmci pofizovaci ceny ve vysi 361 tis. K& predstavuje ¢astka, kterd byla k 1. lednu 2006 vykazana

v nedokon&eném dlouhodobém hmotném majetku.

Spole¢nost obchodovala s alokovanymi povolenkami na emise CO.,,. Zisk z prodeje povolenek ¢inf 437 mil. K&

(2005 -0 mil. K&).

(b) Dlouhodoby hmotny majetek

Pozemky

Budovy,

haly a stavby

Stroje,

pristroje a zafizeni

Jiny majetek

Nedok. hmotny
majetek

Zé&lohy

Celkem

Pofizovaci cena
ZUstatek k 1.1.2006
PrirGstky

Ubytky

Pfeuctovani

ZUstatek k 31.12.2006
Opravky

ZUstatek k 1.1.2006
Odpisy

Opravky k Ubytkm
Pfeuctovani

ZUstatek k 31.12.2006
Opravné polozky
ZUstatek k 1.1.2006
Zména stavu opr. polozek
ZUstatek k 31.12.2006
ZUst. hodn. 1.1.2006
ZUst. hodn. 31.12.2006

40 108
2325
=3 32

38 1121

40 108
39 121

3392 149
90 187
=15 333
11 540

3488 537

207361
71565
-4 862

2 140 314

193 062
- 11763
181299
1125 476
1166 924

4193 070
124 394
-27013

10988

4301439

2634 287
193 279
-27012

2 800 bb54

63 860
-6 005
57 866
1494923
1443 030

548

-21

527

174
163

49 346
23 406

-944
-22 128
49 680

811
5263

-761
5313

811
5 S

7676 032
245 575
-36 629

-361

7884 617

4708272
264 865
= 31 B8

4941 242

256 922
-17768
239 164
2710838
2704221
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5. Dlouhodoby hmotny a nehmotny majetek nevykazany v rozvaze

V souladu s Ucetnimi postupy, popsanymi v bodé 2(a), (ctovala spole¢nost ¢ast dlouhodobého hmotného a nehmot-
ného majetku do nakladd v roce jeho pofizeni. Celkova kumulovana pofizovaci hodnota tohoto dlouhodobého hmotného
a nehmotného majetku, ktery je jesté v pouzivani, je nasledujic:

Zstatek 31. 12. 2006 2005
Dlouhodoby hmotny majetek 89 655 80348
Dlouhodoby nehmotny majetek (software) 849 640
Celkem 90 504 80 988

6. Finanéni majetek

(a) Dlouhodoby finan¢ni majetek

2006
Majetkové (casti

Vlastnicky podil Pocet akeif Nomindlnf hodnota Celkovy zisk Vlastni kapitél Porizovaci cena
akcie v K& zarok 2006 k 31.12.2006
EOP & HOKA sro. 99.79 % - - 1039 32845 7 857
Prazska tepldrenskd ass. 48.67 % 2018 647 1000 1330 140 8132 385 2702989
REATEX, as. 100 % 700 10000 3148 24 765 6001
VAHOsro. 100 % - - 34 B8s) 295
Celkem dlouhodoby financéni majetek 2717 142
2005
Majetkové Ucasti
Vlastnicky podil Pocet akcif Nomindlnihodnota  Celkovy zisk (+) ztrata Vlastni kapital Porizovaci cena
akcie v K& ()zarok 2005 k 31.12.2005
EOP & HOKA sro. 99.79 % = = 38 32384 7857
Prazské tepldrenska a.s. 48.67 % 2018 647 1000 1002 845 6821677 2702989
REATEX as. 100 % 700 10000 2989 21318 6001
VAHOsro. 68 % = = -18 684 85
Celkem dlouhodoby finanéni majetek 2716 932

V roce 2006 neméla spolecnost z dlouhodobého finanéniho majetku Zadny vynos z titulu prijatych dividend a podilli
na zisku (2005 - O tis. K¢&).

Sidla dcefinych spolec¢nosti jsou nasleduijici:

EOP & HOKA sr.o. VAHOsro.

aredl International Power Opatovice,a.s. aredl International Power Opatovice,a.s.
532 13 Pardubice 532 13 Pardubice

PraZzska teplarenska a.s. REATEX as.

Partyzanska 7 Simkova 1224

170 OO0 Praha 7 500 03 Hradec Krélové
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Pfiloha Ucetni uzavérky (nekonsolidovana)
k 31. prosinci 2006 (v tisicich K&)

International Power Opatovice, a .s. nema s Z&dnou z vySe uvedenych spolecnosti uzavienu ovliddaci smlouvu ani smlou-
VU 0 prevodu zisku. Spolec¢nost koupila 32% podil ve spole¢nosti VAHO s.ro. v lednu 2006. Spole¢nost nebude sestavovat
konsolidovanou Ucetni zavérku. Spole¢nost International Power Opatovice, a.s., jeji dcefiné spolecnosti a pridruZzené podniky
jsou soucasti konsolidace materské spolecnosti International Power Holdings B.V. dle Mezindrodnich Ucetnich standardd.
Konsolidované finanéni vykazy véetné prilohy budou preloZzeny do ¢estiny a zvefejnény v Obchodnim rejstriku.

(b) Kratkodoby finanéni majetek

Kratkodoby financni majetek tvoii bankovni depozitni sménky u Komeréni banky a CSOB v celkové hodnoté 574 500 tis. K&
(2005 - 155 975 tis. K&).

/. Zasoby
Na zékladé provedené inventury k 31. prosinci 2006 byla identifikovana zdsoba nahradnich dilli a ostatniho materiélu,

jejichZ ucetni hodnota je vyssi nez by byly mozné vynosy z prodeje. Z tohoto divodu spole¢nost zalctovala opravnou poloz-
ku ve vysi 560 tis. K& (2005 - 806 tis. K&).

8. Pohledavky a zavazky z obchodnich vztaht

(a) Kratkodobé pohledavky z obchodnich vztaht &inf 146 615 tis. KE (2005 - 207 287 tis. K&), ze kterych
13 229 tis. K& (2005 - 37 906 tis. K&) predstavuji pohledavky po Ihité splatnosti. Opravna polozka k pochybnym pohle-
davkdm k 31. prosinci 2006 ¢inila 12 634 tis. K& (2005 - 33 017 tis. K&).

Spole¢nost eviduje dlouhodobé zalohy s dobou splatnosti delsi neZ jeden rok v hodnoté 12 539 tis. K& (2005 - 12 534 tis. K&).

(b) Kratkodobé zavazky z obchodnich vztaht ¢inif 328 345 tis. K& (2005 - 300 127 tis. K&). VSeobecné prijatym postu-
pem spolecnosti je platit zavazky ve Ihité splatnosti, a tudiZ neexistuji Zadné zévazky po splatnosti.

9. Derivaty

Spolecnost se zajistila proti Urokovému riziku z Gvérl dvémi Urokovymi swapy. Smlouvy na Urokové swapy ve vysi
1 000 000 tis. K& a 700 000 tis. K& jsou splatné v breznu 2007. Redlnd hodnota swapl k 31. prosinci 2006 cinila
- 2 944 tis. K& (- 14 583 tis. K& - 2005). Urokové swapy jsou vykéazany v rozvaze v Fadku jiné zavazky. Redlnd hodnota
swapl a souvisejici odloZzend dariovad pohleddvka byla zauctovdna v rdmci ocefovacich rozdild z pfecenéni majetku
a zavazk( ve vlastnim kapitdlu (viz. bod 12).




10. Opravné polozky

Opravna polozka

k zadsobam

k pohledévkam z obch. styku

Opravna poloZka

Opravnd polozka

k ostatnim pohledavkam

Opravna poloZka
k dlouh. hmot. majetku

Celkem

Zustatek k 1.1.2006
Tvorba
Rozpusténi/pouziti
Zlstatek 31.12.2006

11. Z&akladni kapitél

Zlstatek k 1.1.2006

806
491
-737
560

1 155 636 akcif na jméno o nomindlni hodnoté 1 100 K¢

Zlstatek k 31.12.2006

1 155 636 akcif 0 nominélni hodnoté 1 100 K&

33017
1323
-21706
12634

Z&kladni kapital

1271200

1271200

12. Prehled o zménach vlastniho kapitalu

(a) Pfehled pohybt vlastniho kapitalu

Emisni &Zio

Kapitdlové

fondy

Zisk béZzného
obdobf

Nerozdéleny

zisk

Z&kon.
rezervni fond

256 922

-17 768

239 164
Emisni &zio
231046
231046

Socidl. Ocen. rozdily

fond  zpfec. maj. azav.

318 745

1814
-40211
280348

Celkem

1502 246

1502 246

Celkem

Zlstatek

k 1.1.2006 1271200
Pridély fondtim =
Cerpéani fond(i -
Tantiémy -
Dividendy 740 K&

na akcii -
Zisk za rok 2006 =
Zména oceriovacich

rozdilli z precenéni -
Zlstatek

k 31.12.2006 1271200

231046

231046

20143

20143

861899
-10688

-1446

-849 765
1423 955

1423 955

11025

5618

262324

262324

(b) Pohyby na uétu Ocenovaci rozdily z precenéni majetku a zavazku:

Zlstatek k 1.1.2006

Zmeéna ocenéni zajistovacich derivatt

Zmeéna odloZené dané souvisejici s precenénim majetku a zavazkd

Zlstatek k 31.12.2006

33935 -11 082
10688 =
-7980 =

= 8846
36643 -2236

-11082
11639
=2 1S
-2236

2680490

-7980
-1446

-865 172
1423955

8846

3248693




Pfiloha Uc¢etni uzavérky (nekonsolidovana)
k 31. prosinci 2006 (v tisicich K&)

13. Rezervy
Zakonnarezerva  Zékonndrezerva  Ostatnirezervy  Ostatni provozni Rezerva  Ostatni financni Celkem
na opravy na rekultivaci na opravy rezervy na povolenky CO, rezervy
Zustatek k 1.1.2006 312 807 7567 65 1156 62 137 = 8000 455 626
Tvorba 67 174 152 3000 18068 41531 = 281925
Cerpéni -110 192 = -2857 =& 61919 = -1750 - 147 498
Zustatek k 31.12.2006 269789 7719 65 2568 47 506 41531 6250 438053

14. Kratkodobé bankovni Gvery

Spole&nost preklasifikovala k 31. prosinci 2006 terminovanou ¢ast syndikovaného bankovniho Gvéru na Gvér kratkodoby,
a to vzhledem k jeho splatnosti dne 5. ¢ervna 2007. Tento Gveér je ve vysi 2 000 000 tis. K& (2005 - 2 000 000 tis. K&).
Spolec¢nost vyhlasila verejnou obchodni soutéZ na jeho refinancovani. Spolec¢nost ma kratkodoby revolvingovy Gveér u klubu
bank vedeném Ceskou spofitelnou; k 31. prosinci 2006 nebyl erpan (2005 - 350 mil. K&).

156. Informace o trzbach

2006 2005

Trzby za prodej elektrické a tepelné energie 3464678 3224726
Prondjem dlouhodobého hmotného majetku 18 285 18 789
Trzby za viastni vyrobky 53273 40 151
Prefakturace vodného a sto¢ného 26833 26 994
Ostatni ¢innosti 16 052 16 581
Celkem 3579 121 3327241

V roce 2006 cinily trzby ze zahrani¢i 24 110 tis. K& (2005 - 9 315 tis. K&). Jednalo se o vyvoz stavebnich hmot.

16. Informace o spfiznénych osobéach

(a) Pohledavky a zavazky z obchodnich vztaha

V pohledavkach a zavazcich z obchodnich vztah(, popsanych v bodé 8 jsou obsaZzeny nésledujici zdstatky Uctd tykajici se
vztaht k podnikiim ve skupiné.

Pohleddvky k 31.12. Zévazky k 31.12.
2006 2005 2006 2005
EOP & HOKA srro. 672 876 17 637 11489
REATEX as. 38 3671 43 33
VAHOstro. 1109 316 2789 1637
INTERNATIONAL POWER - Stéti sro, v likvidaci = il = =
International Power plc - 283 72 647 50 644

Celkem 1819 5157 93 116 63 803




(b) Odmény a puajéky élenam statutarnich a dozoréich organt

Predstavenstvo Dozorgirada
2006 2005 2006 2005
Pocet clent 6 6 8 3
Odmeény z titulu vykonu funkce 4908 1008 402 402
Tantiémy 843 816 603 584

Clenové vedeni pouzivaiji sluzebni automobily i k soukromym d&eltm.

17. Zaméstnanci a vedouci pracovnici

Primérny pocet zaméstnanct a vedoucich pracovniktl a osobni naklady za rok 2006 a 2005:

2006 - Pocet zameéstnancl Mzdové naklady Naklady na sociéini zabezpecent a zdravotni pojistént Sociéni naklady

Zameéstnanci 393 152 835 46 806 3290
Vedouci pracovnici 26 32663 15 102 412
Celkem 419 185498 61908 3702
2005 » Pocet zameéstnancl Mzdové naklady Naklady na socidini zabezpecent a zdravotni pojistént Socidlnf ndklady

Zameéstnanci 393 141524 43794 3031
Vedouci pracovnici 25 32453 15079 392
Celkem 418 173977 58873 3423

18. Zavazky ze socidlniho zabezpeceni a zdravotniho pojisténi

Zavazky ze socidlniho zabezpeceni a zdravotniho pojisténi ¢ini 7 006 tis. K& (2005 -7 189 tis. K&), ze kterych 4 979 tis.
K& (2005 - 6 097 tis. K&) predstavuji zévazky ze socidlniho zabezpetenia 2 027 tis. K& (2005 - 2 092 tis. K&) predstavujf
zévazky ze zdravotniho pojisténi. Zadné z téchto zavazkl nejsou po Ihité splatnosti.

19. Stat - danové zavazky a dotace

Dariové zévazky Cini 173 298 tis. K& (2005 - 203 074 tis. K&), ze kterych 9 238 tis. K& (2005 - 4 345 tis. K&) pred-
stavuji zavazky z dané z pridané hodnoty a zavazky z dané z prijmd &ini 164 060 tis. K& (2005 - 58 741 tis. K&). Zadné
z téchto zévazkl nejsou po Ihiité splatnosti.

Spolecnost vykazala v poloZce dariové zavazky v roce 2005 dotaci z titulu nabyti povolenek CO, ve vysi 139 988 tis. K&
(2006 - 0 tis. K&).

20. Dan z pfijma

(a) Splatna

Splatna dan z prijmu zahrnuje odhad dané za zdarovaci obdobi 2006 ve vysi 426 038 tis. K¢ (2005 - 267 516 tis.
K¢&), upfesnéni odhadu dané za zdarnovaci obdobi 2005 ve vysi 628 tis. K& (- 392 tis. K& - 2005) a vratku dané vztahuijici se
k minulym obdobim ve vysi 25 711 tis. K& (2005 - domérek dané z minulych let ve vysi 34 249 tis. K&).




Pfiloha Ucetni uzavérky (nekonsolidovana)
k 31. prosinci 2006 (v tisicich K&)

(b) Odlozena

Vykazané odlozené danové pohledavky a zavazky

2006
Dlouhodoby hmotny a nehmotny majetek -
Pohledavky 70
Zasoby 134
Rezervy 31991
Precenéni majetku a zavazku Uctované
proti viastnimu kapitalu 707
Ostatni doGasné rozdily -
Odlozené dariova pohledévka/(zavazek) 32902
Kompenzace souvisejicich odlozenych
dariovych pohledévek a zavazk -32902

Odlozené dariova pohledévka/(zavazek) -

2005

26

193

24 995

3500

28714

-28714

2006
-263 228

-86
-263 314

32902
-230412

2005
-232932

=l
-232933

28714
-204 219

Rozdil

2006
-30296
44

-59
6996

-2793
-85
-26 193

-26 193

V souladu s Udetnimi postupy uvedenymi v bodeé 2 (i) byla pro vypodet odloZzené dané pouZzita dariova sazba 24 % (2005 - 24%).

21. Zavazky nevykézané v rozvaze

Proti spole¢nosti byla podana Zaloba o vydani bezdivodného obohaceni ve vysi 472 000 tis. K& Spolecnost tvrzent

Zalobce odmita. Soudni spor je v pocatecni fazi. Z tohoto divodu nebyla k této Zalobé vytvarena Zadna rezerva.

22. Slozky penéznich prostfedkl pro ucely cash flow

Pro ucely sestaveni prehledu o penéznich tocich jsou penézni prostfedky a penéZni ekvivalenty definovany tak, Ze zahrnuj
penize v pokladné, penize na cesté, penize na bankovnich Uctech s vyjimkou penéznich prostfedkl’ na vazanych Uctech pro

rekultivaci:

Zustatek k 31.12

Penize

Uéty v bankéch

ZUstatek na vazanych Uctech

Penize a penézni ekvivalenty ve vykazu cash flow

Datum: 2.bfezna 2007

Podpis statutarniho orgénu nebo fyzické osoby, které je Ucetni jednotkou:

Richard Lappin
Predseda predstavenstva

2005

655
30386
-8326
22715




Notes to The Czech Statutory Financial Statements (non-consolidated)
year ended 31 December 2006 (in thousands of Czech crowns TCZK)

1. Description and principal activities

Establishment and description of the Company

International Power Opatovice, a.s. (“the Company”) was incorporated on 17 April 1992. The Company is registered in
the Commercial Register maintained by the Regional Court in Hradec Krdlové - branch office Pardubice, section B, part 584.
The principal activities are the production of electricity and heat.

Ownership structure

International Power Holdings B.V. is the sole shareholder of International Power Opatovice, a.s. (“the Company”). The
ownership share of International Power Holdings B.V. in the Company as at 31 December 2006 was 100 %.

In August 2005, in accordance with Section 183 (j) (1) of the Commercial Code, the general meeting approved a trans-
fer of shares owned by minority shareholders to the majority shareholder. The decision was recorded in the Commercial
Register on 20 October 2006.

The Company has not concluded a controlling agreement or a profit transfer agreement with its majority shareholder,
International Power Holdings B.V. A report on relations between related parties will be a part of the annual report.

Registered office

International Power Opatovice, a.s.
Opatovice nad Labem

532 13 Pardubice 2

Czech Republic

Identification number
455 342 92

Principal activities recorded in the Commercial Register

W electricity production

W electricity trading

W heat production

m heat distribution

W service water treatment and distribution

m plumbing, heating services

B production of construction materials and construction products

B wholesale

W specialised retail

W engineering activities in building construction

W constructions, re-constructions and demolitions

m waste management (except hazardous waste)

W leasing and hiring movables

W assembly and repairs of measuring instruments

W accounting advisory, book-keeping

m assembly, repairs and reviews of selected electrical devices

m technical services

W accommodation services

W railway transport

W railway siding

m import of chemical substances and chemical preparatives, classified as inflammable, injurious to health, caustic,
irritating, sensitizing

m lease of real estate, flats and non-residential premises (only with basic services)




Notes to The Czech Statutory Financial Statements (non-consolidated)
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Members of the board of directors and supervisory board as at 31 December 2006

Members of the board of directors Members of the supervisory board
Richard Lappin (Chairman) Bohuslav Cap (Chairman)

Michael Causton (Deputy Chairman) Oldfich Valenta (Deputy Chairman)
FrantiSek Hejcl Ladislav Liby

Andrew Garner

Oldrich Vlasak

Jifi Strtesky

Changes in the Commercial Register

On 31 May 2006, Oldfich Valenta was re-elected as a member of the supervisory board. The change was recorded in
the Commercial Register on 26 June 2006.

2. Significant accounting policies applied by the Company

(a) Tangible and intangible fixed assets

Tangible and intangible fixed assets are stated at acquisition cost. Tangible fixed assets costing less than TCZK 40 and
intangible fixed assets costing less than TCZK 60 are charged to the profit and loss account in the year that they are put into
use.

Improvements of tangible fixed assets increase their acquisition cost.
Depreciation is provided using the following methods and over the periods stated:

Assets
Buildings Straight - line 25-50 years

Structures Straight - line 5-50 years

Machinery and equipment Straight - line 4 - 30 years

Motor vehicles Straight - line 4 - 15 years

Patents Straight - line 15 years

Software Straight - line 4 years

Licences Straight - line b years

CO, emission rights (“allowances”) are included in intangible fixed assets irrespective of their value and useful lives. Al-
located allowances are stated at replacement cost determined based on the price at German EEX ruling on the day they
were subscribed to the Company’s account in the national register, translated using a fixed rate of exchange ruling on the
first working day of the calendar year in which they were subscribed to the account. Purchased allowances are stated at
acquisition price. Consumption (or other decrease, e.g. sale) of the allowances is recognised in expenses as a decrease of
intangible fixed assets and at the same time, the subsidy is recognised in revenues.

(b) Long term investments

Long-term investments comprise investments in group undertakings and in associated companies, available-for-sale
securities and other investments and are initially accounted for at cost, which includes costs directly incurred in connection
with the acquisition, such as fees and commissions paid to brokers, advisors and stock exchanges.

Available-for-sale securities and ownership interests are measured at fair value at the balance sheet date. Gains / losses
arising from the change in fair value are not included in the net profit or loss for the period until they are realised and are
recorded as changes in “Revaluation of assets and liabilities” in equity.

Income from these investments is included in revenue from other long-term investments.




(c) Short-term investments

Short-term investments are initially recorded at cost and comprise securities held for trading and held-to-maturity debt
securities due within one year.

At the balance sheet date, shortterm investments are not remeasured since their fair value cannot be reliably
determined.

Income from these investments is included in revenue from short-term financial investments.

(d) Inventories

Raw materials inventory is stated at cost. Cost includes the purchase price of the inventory and related customs duties
and in-transit storage and freight costs incurred to deliver the inventory to the power station. The cost is determined using
the weighted average method.

(e) Establishment of adjustments and provisions
m Accounts receivable

The Company establishes adjustments for doubtful accounts based on an analysis of the credit status of customers and
ageing structure of receivables.

m Inventories
Adjustments are established to reduce the cost of inventory to net realisable value.

B Fixed assets
Adjustments are established to reduce the cost of fixed assets to net realisable value.

m Provisions

The provision for repairs of tangible fixed assets is established in accordance with Act No. 593/ 1992 Coll. on Reserves
for Determining the Income Tax Base, as amended.

Statutory provisions for land reclamation were established in accordance with Act No. 185/2001 Coll. on Waste, as
amended, and Decree No. 383/2001 Coll. issued by the Ministry of Environment, stipulating the level of provisions for land
reclamation, monitoring and decontamination of waste storage sites and details for its creation and use.

The provision for allowances is established as a difference between the consumption of allowances in the current period
and the number of allowances held by the Company as at the balance sheet date. The provision is stated at cost which is
determined as the price in the public market as at the balance sheet date and translated at the Czech National Bank official
rate at the same date.

Other provisions are established based on an analysis of the current status of the provision.

(f) Foreign currency translation

At the beginning of each month, the Company sets a fixed rate of exchange based on the Czech National Bank official
rate for the first working day of the calendar month to be applied to transactions recorded during that month. During the year,
exchange gains and losses are only recognised when realised at the time of settlement.

At the balance sheet date, foreign currency monetary assets and liabilities are translated at the Czech National Bank offi-
cial rates for that date. Unrealised foreign exchange gains and losses are recognised in the profit and loss account.
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(g) Derivatives
B Hedging derivatives

Hedging derivatives are carried at fair value. The method of recognition of fair value depends on the model of hedge
accounting applied.

Hedge accounting is applied if:

- the hedge relationship is formally documented at the inception of the hedge,

- itis expected that the hedge relationship will be effective throughout its life,

- the effectiveness of the hedge relationship can be objectively measured,

- the hedge relationship is effective throughout the accounting period,

- inthe case of hedging future expected transactions, it is highly probable that the transaction will occur.

If the derivative hedges the exposure to changes in cash flows related to assets and liabilities, commitments or expected
transactions, the effective part of the hedge (fair value of the hedging derivative) is reported in equity in “Revaluation of assets
and liabilities”. The ineffective part of the hedge is recognised in the profit and loss account.

(h) Research and development
The Company did not incur any research and development costs in the current year.

(i) Taxation

Corporate income tax on the profit for the year comprises current income tax and the change in deferred tax.

Current income tax comprises tax payable calculated on the basis of the expected taxable income for the year, using the
tax rate valid as at the balance sheet date and any adjustment to the tax payable and receivable for previous years.

The Company does not create a provision for corporate income tax, but decreases a short-term receivable representing
income tax prepayments.

Deferred tax is provided on all temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes multiplied by the income tax rate prescribed by the Income Tax
Act for the next period.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against
which this asset can be utilised.

(j) Classification of liabilities

The Company classifies as short-term any part of long-term liabilities, bank loans and overdrafts that is due within one year
from the balance sheet date.

(k) Components of cash (as reported in the cash flow statement)

For the purposes of the cash flow statement, cash and cash equivalents are defined to include cash in hand, cash in
transit, cash at the bank and other financial assets whose valuation can be reliably determined and which can be readily
converted to cash.

3. Change in accounting methods and policies

With effect from 1 January 2006, the Company has changed its accounting policy for foreign currency translation from
a fixed annual rate to a fixed monthly rate which is determined based on the daily rate announced by the Czech National
Bank on the first working day of the calendar month. The change is considered to give a true and fair value of the assets and
liabilities.



4. Fixed assets

(a) Intangible fixed assets

Royalties

R NP My |

Software

Emission

Intangible fixed assets

Acquisition cost

Balance at 1/1/2006
Additions

Disposals

Transfers

Balance at 31/12/2006
Accumulated depreciation
Balance at 1/1/2006
Depreciation expense
Disposals

Transfers

Balance at 31/12/2006
Net book value 1/1/2006

Net book value 31/12/2006

314
9 087

7488
€98
-504
7377
1745
1710

allowances

79 126 139 988
9477 21564809
-2902 -2294797

1747
87 448

46 510
17 614
-2902

61222

32616 139 988

26226

under construction

1789
2074
-89
-1700
2074

1789
2074

230 136

2 166 404
-2298292
361

98 609

53 S
18 007
-3406
68 699
176 138
30010

Transfer in acquisition cost of TCZK 361 represents an amount included in the tangible fixed assets under construction

as at 1 January 2006.

The Company trades with allocated allowances. Gain from the sale of allowances is CZK 437 million

(2005 - O CZK million).

(b) Tangible fixed assets

Buildings,

halls and structures

Machinery and

equipment

Other tangible
fixed assets

Assets under

construction

Advances
paid

Acquisition cost

Balance at 1.1.2006
Additions

Disposals

Transfers

Balance at 31.12.2006
Accumulated depreciation
Balance at 1.1.2006
Depreciation expense
Disposals

Transfers

Balance at 31.12.2006
Adjustment

Balance at 1.1.2006
Changes in adjustment
Balance at 31.12.2006
Net book value 1.1.2006
Net book value 31.12.2006

40 108
2325
=35 32

38 1121

40 108
39 121

3392 149
90 187
=15 333
11 540
3488 537

2073611
71565
-4862

2140 314

193 062
- 11763
181299
1125476
1166 924

4193 070
124 394
-27013

10988

4301439

2634 287
193 279
-27012

2 800 b54

63 860
-6 005
57 865
1494923
1443030

548

-21

527

174
163

49 346
23 406

-944
-22 128
49 680

49 346
49 680

811
5263

-761
5 S

811
5313

7676 032
245 575
-36629

-361

7884 617

4708 272
264 865
= 3| S215

4941 242

256 922
-17768
239 154
2710838
2704221
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Notes to The Czech Statutory Financial Statements (non-consolidated)
year ended 31 December 2006 (in thousands of Czech crowns TCZK)

5. Non-capitalised tangible and intangible fixed assets

In accordance with the accounting policy described in note 2(a) above, the Company has charged to the profit and loss
account tangible and intangible fixed assets in the year that they were acquired. The cumulative acquisition cost of assets
which were still in use was as follows:

Balance at 31/12 i 2006 2005

Tangible fixed assets 89 655 80348
Intangible fixed assets (software) 849 640
Total 90 504 80988
6. Investments
(a) Long-term investments
2006
Ownership interests

% owner-ship Shares held Nominal value of Total profit for Equity as at Acquisition cost

shares CZK the year 2006 31.12.2006

EOP & HOKA sro. 99.79 % - - 1039 32845 7 857
Prazska teplérenska ass. 4867 % 2018 647 1000 1330 140 8132385 2702989
REATEX, as. 100 % 700 10 000 3148 24765 6001
VAHOstro. 100 % - - 34 533 295
Total long-term investments 2717 142
2005
Ownership interests

% owner-ship Shares held Nominal value of Total profit (+) loss Equity as at Acquisition cost

shares CZK () forthe year 2005 31.12.2005

EOP & HOKA sro. 99.79 % - - 38 32384 7 857
Prazska teplérenska ass. 4867 % 2018 647 1000 1002 845 6821677 2702989
REATEX, as. 100 % 700 10000 2989 21318 6001
VAHOsro. 68 % - - -18 684 85
Total long-term investments 2716932

No dividends or profit shares were received from long-term investments during 2006 (2005 - TCZK O).
The registered offices of the subsidiaries are as follows:
EOP & HOKA s.ro.

aredl International Power Opatovice,a.s.
532 13 Pardubice

VAHOSsro.
aredl International Power Opatovice,a.s.
532 13 Pardubice

BEATEX as.
Simkova 1224
500 03 Hradec Krélové

Prazska teplarenska a.s.
Partyzanska 7
170 00 Praha 7




The Company has not concluded a controlling agreement or a profit transfer agreement with any of the above compa-
nies.

The Company acquired a 32% of share of VAHO s.r.o. in January 2006.

The Company will not prepare the consolidated financial statements. International Power Opatovice, a.s., its subsidiaries
and associates are consolidated in accordance with IFRS as part of the consolidation group of their parent company Inter-
national Power Holdings B.V. The consolidated financial statements will be translated into Czech and will be published in the
Commercial Register.

(b) Short-term investments

Short-term investments represent deposit bills of exchange from Komer&ni banka and CSOB totalling TCZK 574 500
(2005 - TCZK 155 975).

7. Inventories

At the stocktaking held on 31 December 2006 the Company identified spare parts relating to assets which had already
been disposed of and therefore recorded an adjustment of TCZK 560 (2005 -TCZK 806).

8. Trade receivables and payables

(a) Short-term trade receivables total TCZK 146 615 (2005 - TCZK 207 287) of which TCZK 13 229 (2005 - TCZK
37 906) is overdue. An adjustment for doubtful accounts of TCZK 12 634 (2005 - TCZK 33 017) has been set up at
31 December 2006 to adjust for receivables which may be uncollectible.

Long-term advances of TCZK 12 539 (2005 - TCZK 12 534) are due in more than one year.

(b) Short-term trade accounts payable total TCZK 328 345 (2005 - TCZK 300 127). The Company’s policy is generally to
pay trade payables as they fall due, and accordingly there are no accounts payable overdue.

9. Derivatives

The Company has entered into two interest rate swap agreements to hedge against interest rate risks from the loans.
The swap agreements relate to amounts of TCZK 1 000 000 and TCZK 700 000 and mature in March 2007. Fair value
of swap agreements is TCZK -2 944 at 31 December 2006 (2005 - TCZK - 14 583). Swaps are recorded in other
payables. Fair value of swaps and the related deferred tax asset is recorded in “Revaluation of assets and liabilities” in equity
(see note 12).
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Notes to The Czech Statutory Financial Statements (non-consolidated)
year ended 31 December 2006 (in thousands of Czech crowns TCZK)

10. Adjustments

Adjustments Adjustments to trade Adjustments to other Adjustments to fixed

to invenory receivables receivables assets

Balance at 1.1.2006 806 33017 28 000 277 184 318 745
Additions 491 118238 = = 1814
Release/utilisation =7/8/ -21706 = -17768 -40211
Balance at 31.12.2006 560 12634 28 000 239 164 280348

11. Share capital

Registered capital Share premium Total
Balance at 1.1.2006
1 165 636 registered shares at CZK 1 100 per share 1271200 231046 1502 246
Balance at 31.12.2006
1 165 636 shares at CZK 1 100 per share 1271200 231046 1502 246

12. Changes in equity

(a) Movement in the individual components of equity:

Shar premium Capital Profit for the Retained Statutory . Reval. of assets

contributions  current period earnings  reserve fund and liab.

Balance at

1.1.2006 1271200 231046 20143 861899 11025 262324 33935 -11082 2680490
Additions to funds = = - -10688 = - 10688 - =
Reductions to funds = = = - = - -7980 = -7980
Bonuses to board members - - - -1446 - - - - -1446
Dividends 740 CZK

per share - - - -849 765 -5407 - - - -8b5 172
Profit for 2006 = = = 1423 955 = = = - 142395656
Changes in valuation

differences from revaluation - - - - - - - 8846 8846
Balance at

31.12.2006 1271200 231046 20143 1423 955 5618 262324 36643 -2236 3248693

(b) Movements in account “Revaluation of assets and liabilities”

Balance at 1.1.2006 -11082
Change in value of hedging derivatives 11639
Change in deferred tax relating to the revaluation of assets and liabilities -2793
Balance at 31.12.2006 -2236




13. Provisions

Statutory provision

for repairs

Statutory provision Other provision

for land reclamation for repairs

Other operating

provisions

Provision for

allowances

Other financial

provisions

Balance at 1.1.2006
Additions

Utilisation

Balance at 31.12.2006

312 807
67 174
-110 192
269789

14. Short-term bank loans

7567 65 115
1562 3000

= -28b7
7719 65 268

62 137
18 068
-32699
47 506

8000

-1760
6250

455626
129925
-147 498
438063

The Company reclassified a syndicated loan to a short-term loan, considering its due date on 5 June 2007. The loan
amounts to TCZK 2 000 000 (2005 - TCZK 2 000 000). The Company announced a tender for the loan refinancing.

The Company has a short-term revolving loan from the bank consortium led by Ceska spofitelna; the loan was not drawn
as at 31 December 2006 (2005 - MCZK 350).

15. Segment information

Revenue from heat and electrical energy 3464678 3224726
Lease of tangible fixed assets 18 285 18789
Revenue from own products 53273 40 151
Reinvoicing of water and sewerage charges 26 833 26 994
Other activities 16 052 16 581
Total 3579 121 3327241

In 2006 Company exported by- products of TCZK 24 110 (2005 - TCZK 9 315).

16. Related parties

(a) Trade receivables and payables

The following related party balances are included in the trade receivables and payables described in note 8 above:

EOP & HOKA sro.
REATEX as.
VAHOsro.
INTERNATIONAL POWER - Stéti sro, v likvidaci
International Power plc
Total

2006
672
38
1109

1819

Receivables at 31.12.

2005
876
3671
316
1
283
5157

2006
17 637
43
2789

72 647
93 116

Payables at 31.12.

2005
11489
33
1637

50 644
63 803




Notes to The Czech Statutory Financial Statements (non-consolidated)
year ended 31 December 2006 (in thousands of Czech crowns TCZK)

(b) Remuneration and loans provided to directors and supervisory board members

Board of directors Supervisory board

2006 2005 2006 2005
Number of members 6 6 3 3
Fixed paid 4908 1008 402 402
Bonuses paid to supervisory board members 843 816 603 584

Management use the Company’s vehicles for both business and private purposes.

17. Employees and executives

The average number of employees and executives and remuneration paid for the years ended 31 Decem-
ber 2006 and 31 December 2005 are as follows:

2006 E Number of employees ~ Wages and salaries Social security and health insurance expenses Social expenses

Employees 8398 152 835 46 806 3290
Executives 26 32663 15 102 412
Total 419 1856 498 61908 3702

2005 - Number of employees ~ Wages and salaries Social security and health insurance expenses Social expenses

Employees 898 141524 43794 3031
Executives 25 32453 15079 S22
Total 418 173 977 58 873 3423

18. Social security and health insurance liabilities

Social security and health insurance liabilities total TCZK 7 006 (2005 - TCZK 7 189) of which TCZK 4 979
(2005 - TCZK 5 097) relates to social security liabilities and TCZK 2 027 (2005 - TCZK 2 092)to health insurance liabilities.
No social security or health insurance liabilities are overdue.

19. Tax liabilities and subsidies

Tax liabilities amount to TCZK 173 298 (2005 - TCZK 203 074) of which TCZK 9 238 (2005 - TCZK 4 345) is value
added tax and TCZK 164 060 (2005 - TCZK 58 741) is income tax liabilities. No tax liabilities are overdue.

The subsidy relating to emission allowances in 2005 of TCZK 139 988 (2006 - TCZK 0) was recorded in tax liabili-
ties.

20. Income tax

(a) Current tax

This comprises the current income tax for 2006 of TCZK 426 038 (2005 - TCZK 267 516), an adjustment of
tax estimate for 2005 of TCZK 628 (2005 - TCZK - 392) and income tax relating to prior periods of TCZK - 25 711
(2005 - TCZK 34 249).




(b) Deferred tax
Deferred tax assets and liabilities

2006
Tangible and intangible fixed assets -
Receivables 70
Inventories 134
Provisions 31991
Revaluation of assets and liabilities recorded in equity 707
Other temporary differences -
Tax asset/ (liability) 32902
Set off of tax -32902

Net tax asset/(liability) =

2005

26

193

24 995
3500

28714
-28714

2006

-263 228

-86
-263 314
32902
-230412

2005
-232932

=l
-232933
28714
-204 219

2006
-30296
44

-59
6996
-2793
-85
-26 193

-26 193

In accordance with the accounting policy described in 2 (i), a tax rate of 24% (2005 - 24%) was used to calculate deferred tax.

21. Contingencies and commitments

The Company is a defendant in a lawsuit for disbursement of unjust enrichment amounting to TCZK 472 000. The Com-
pany rejected the plaintiff's claim. As this litigation is in its early stage, no provision has been established.

22. Components of cash (as reported in the cash flow statement)

For the purposes of the cash flow statement, cash and cash equivalents are defined to include cash on hand, cash in
transit, cash at the bank except for cash on tied bank accounts determined for land reclamation:

1 2006 2005
Cash 389 655
Bank accounts 16 488 30386
Cash on tied accounts -771 -8326

Cash and cash equivalents in the cash flow statement

Date: 2 March 2007
Signature of authorised representative:

rd Lappin
Chairman of Board of Directors

9 166

22715




Schéma koncernu/Scheme of stakes

International Power

vstoupila do likvidace ke dni

1. srona 2006, do té doby vystupovala pod obchodni firmou INTER-

NATIONAL POWER - Stéti s.r.o.

Note: INTERNATIONAL POWER - Stéti s.ro., in liquidation, went into
liquidation on Aug 01, 2006, until

then it went under the corporate name INTERNATIONAL POWER
- Stéti's.ro.

Pozn.: Spolecnost INTERNATIONAL POWER - Stéti s.ro., v likvidaci,

International
Power plc

National
Power
International
Holdings
100%

h 4

National
Power
International
Holdings B.V.
100%

- <

International
Power
Holdings B.V.
100%

International
Power
Opatovice, a.s.
100%

T N .

TERMONTA
PRAHA as.
100%

Energotrans, a.s.
100%

Teplo Neratovice,
spol. sr.o.
100%

ey Ty



ZPRAVA O VZTAZICH

mezi ovladajicl a ovlddanou osobou a o vztazich mezi ovlddanou osobou a ostatnimi osobami ovlddanymi stejnou ovia-
dajici osobou, tj. mezi propojenymi osobami, zpracovana predstavenstvem spolecnosti International Power Opatovice, a.s., v
souladu s ustanovenim § 66a odst. 9 zékona ¢. 513/1991 Sb., obchodniho zakoniku, za Gcetni obdobi od 1. ledna 2006
do 31. prosince 2006.

Ovladana osoba: International Power Opatovice, a.s.

se sidlem: Opatovice nad Labem, Pardubice 2, PSC: 532 13

Zapsana v obchodnim rejstiiku vedeném Krajskym soudem v Hradci Krélové, oddil B, vioZzka 584
ICO: 45 53 42 92

déle jen ,IPO”

Ovladajici osoba: International Power Holdings B.V.

se sidlem: Nizozemi, 1075HH, Amsterdam, De Lairessestraat 111-115

Zapsana v obchodnim rejstiiku Obchodni a primyslové komory pro Amsterdam, &islo viozky 34164 316.

Tato spole¢nost byla ovladajici osobou od 1. ledna 2006 do 19. fijna 2006 na zakladé pfimého disponovani 99,08 %
hlasovacich prav IPO a od 20. fijna 2006 do 31. prosince 2006 na zakladé pfimého disponovani 100,00 % hlasovacich
prav IPO.

Ovladajici osoba: National Power International Holdings B.V.

se sidlem: Nizozemi, 1007 JB, Amsterdam, PO Box 7067

Zapsana v obchodnim rejstfiku Obchodni a pramyslové komory pro Amsterdam, &islo viozky 33240599.

Tato spolecnost byla ovladajici osobou od 1. ledna 2006 do 31. prosince 2006 na zékladé prfimého disponovani 100,00 %
hlasovacich prav International Power Holdings B.V.

Ovladajici osoba: National Power International Holdings

se sidlem: Velkd Britanie, EC4V4DP, Londyn, Senator House, 85 Queen Victoria Street

Registrovana pod &islem: 02767875

Tato spolecnost byla ovladajici osobou od 1. ledna 2006 do 31. prosince 2006 na zékladé pfimého disponovani 100,00 %
hlasovacich prav National Power International Holdings B.V.

Ovladajici osoba: International Power plc

se sidlem: Velkd Britanie, EC4V4DP, Londyn, Senator House, 85 Queen Victoria Street

Registrovana pod &islem: 02366963

déle jen ,IPR”

Tato spolecnost byla ovladajici osobou od 1. ledna 2006 do 31. prosince 2006 na zékladé pfimého disponovani 100,00 %
hlasovacich prav National Power International Holdings.

Propojené osoby:
1. Tato propojena osoba byla oviddana ovladajici osobou International Power Holdings B.V. prostfednictvim podilu Internati-
onal Power Holdings B.V. na jejich hlasovacich pravech:

Nézev spolecnosti Podil International Power Holdings B.V.

k31/12/2006

INTERNATIONAL POWER aredl International Power 10000% 267 25 762
- Stéti sro, v likvidaci' Opatovice, as, Pardubice, PSC: 530 02

1 Pozn.: Spole¢nost INTERNATIONAL POWER - Stéti sro., v likvidaci, vstoupila do likvidace ke dni 1. srona 2006, do té doby vystupovala pod obchodn
firmou INTERNATIONAL POWER - Stéti sro.
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Propojené osoby:
2. Tato propojena osoba byla ovladana ovladajici osobou International Power plc. prostfednictvim podilu International Power
plc. na jejich hlasovacich pravech:

Nézev spolecnosti Podil International Power plc.

- k 31/12/2006
Deeside Power Development Senator House, 85 Queen 100,00% 2452479
Company Limited Victoria Street, London, EC4V 4DP

Predstavenstvu ovlddané osoby je zndm shora vymezeny okruh ovladajicich osob a osob jimi ovlddanych.

Smluvni vztahy mezi ovladanou osobou a ovladajicimi osobami:
IPR

A) smlouvy uzaviené v obdobi 1.1.2006 az 31.12.2006
Smlouva kupni ze dne 7. ¢ervna 2006 IPO prodala IPR dvé pouZité tiskarny.
Cena za poskytnuté pInéni spole¢nosti IPR byla cenou obvyklou v misté a dobé pinéni.

B) jiné smlouvy, na zakladé kterych se v obdobi 1.1.2006 az 31.12.2006 poskytovala pIlnéni

Smlouva o poskytovani poradenskych sluzeb ze dne 9. fijna 2002 na dobu urcitou do 31. prosince 2007 (s automatickym
revolvingem vzdy po dvou letech), ve znéni jejiho dodatku ¢. 1 ze dne 26. listopadu 2004. IPR v roce 2006 poskytovala
IPO na zakladé této smlouvy poradenské sluzby.

Cena za sluzby poskytnuté spolecnosti IPR byla cenou obvyklou v misté a dobé plnéni. Ovladané osobé z tohoto smluvniho
vztahu nevznikla djma.

C) jiné pravni ukony a opatfeni

IPR zajistila svym jménem pojisténi majetku IPO pro pripad teroristickych Utokd a prefakturovala IPO pojistné.

IPO neucinila Zadné jiné pravni tkony ani opatieni v zgjmu nebo na popud této osoby.

International Power Holdings B.V.

A) smlouvy uzaviené v obdobi 1.1.2006 az 31.12.2006

Mandatni smlouva ze dne 10. fijna 2006. Na zakladé této smlouvy International Power Holdings B.V. zmocnila Ceskosloven-
skou obchodni banku, a. s., k vyplaté protiplnéni za akcie, jeZ na zakladé rozhodnuti valné hromady IPO, pfesly z minoritnich
akcionard IPO na hlavniho akcionére IPO, tj. International Power Holdings B.V. IPO se smlouvou zavézala poskytovat bance
soucinnost za Ucelem realizace vyplaty protiplnéni, zejména predat potfebné informace, které méla k dispozici. Na zakladé
této smlouvy nebylo poskytovano vzajemné plnéni IPO a International Power Holdings B.V.

B) jiné smlouvy, na zakladé kterych se v obdobi 1.1.2006 azZ 31.12.2006 poskytovala pIlnéni

V tomto obdobi netrvaly Zadné smluvni vztahy mezi osobou ovlddanou a ovlddajici, na zakladé kterych by byla poskytovéna
jakakoli vzajemna plnéni.

C) jiné pravni ukony a opatfeni

IPO vyplatila dividendu ve vysi odsouhlasené valnou hromadou.

IPO neucinila Zadné jiné pravni tkony ani opatieni v zgjmu nebo na popud této osoby.

Se Zddnou z dalSich ovidadajicich osob, tj. spolecnostmi National Power International Holdings B.V. a National
Power International Holdings, neuzavriela IPO v roce 2006 jakoukoli smlouvu.




INTERNATIONAL POWER - Stéti sro., v likvidaci

A) smlouvy uzaviené v obdobi 1.1.2006 az 31.12.2006

1. Smlouva o ndjmu nebytovych prostort ze dne 16. ledna 2006 na dobu neurcitou. IPO pronajala spole¢nosti INTERNATIONAL
POWER - St&tf sro. nebytové prostory ve svém areélu. Najemni vztah byl ukongen dohodou ke dni 30. listopadu 2006.

2. Dodatek ¢. 2 ke smlouvé o poskytovani sluzeb ze dne 4. biezna 2003, uzavieny dne 31. ledna 2006.

3. Dohoda o ukon&eni viech zavazk ze smlouvy o poskytovani sluZeb, ze dne 1. srpna 2006.

4. Smlouva o Uschové dokumentd ze dne 31. fijna 2006, na zakladé které se IPO zavazala uschovat dokumenty, které ji
predala INTERNATIONAL POWER - Stéti sr.o., v likvidaci.

5. Dohoda o ukonceni vSech zavazkl ze smlouvy o ndjmu nebytovych prostord uzaviené dne 16. ledna 2006 ze dne
30. listopadu 2006.

B) jiné smlouvy, na zakladé kterych IPO v obdobi 1.1.2006 az 31.12.2006, poskytovala pIlnéni

1. Smlouva o ndjmu nebytovych prostor v majetku IPO ze dne 11. fijna 2002 na dobu neurcitou, ve znéni dodatkd ¢. 1 az
4.1PO pronajala spoleénosti INTERNATIONAL POWER - Stéti s.ro., v likvidaci, nebytové prostory ve svém aredlu. Najemni
vztah byl ukon¢en dohodou ke dni 1. iinora 2006.

2. Smilouva o poskytovéani sluzeb ze dne 4. bfezna 2003 na dobu neurcitou ve znéni jejich dodatku ¢islo 1. a 2. IPO poskytla
spoleénosti INTERNATIONAL POWER - Stéti sr.o., v likvidaci, sluzby spo&ivajici ve vedeni tgetnictvi. Smiuvni vztah byl
ukon&en dohodou ke dni 1. srpna 2006.

Cena za poskytnuté sluzby byla cenou obvyklou v misté a dobé pinéni. Ovladané osobé z tohoto smluvniho
vztahu se spolecnosti INTERNATIONAL POWER - Stéti s.r.o., v likvidaci, nevznikla djma.

IPO, neucinila Zadné jiné pravni tikony s touto propojenou osobou kromé pravnich ukonu vyse uvedenych. IPO
nepfijala Zadna opatreni v zajmu nebo na popud této osoby.

Deeside Power Development Company Limited

A) smlouvy uzaviené v obdobi 1.1.2006 az 31.12.2006

1. Rdmcova smlouva o doddvce a odbérech elektriny (EFET) ze dne 27. ledna 2006.

2. Dodatek k rdmcové smlouvé o dodavce a odbérech elektrfiny (EFET) ze dne 27. ledna 2006, jehoz predmétem je
rédmcova Uprava podminek obchodovani's povolenkami k emisim CO2.

. Smlouva kupni ze dne 31. ledna 2006, na jejimz zakladé prodala IPO povolenky k emisim CO2.

. Smlouva kupni ze dne 14. tinora 2006, na jejimz zakladé prodala IPO povolenky k emisim CO2.

. Smlouva kupni ze dne 3. bfezna 2006, na jejimZ zékladé prodala IPO povolenky k emisim CO2.

. Smilouva kupni ze dne 13. dubna 2006, na jejimz z&kladé prodala IPO povolenky k emisim CO2.

. Smilouva kupni ze dne 19. fijna 2006, na jejimZ zakladé prodala IPO povolenky k emisim CO2.

NOoO ok w

Cena za poskytnuté plnéni byla cenou obvyklou v misté a dobé plnéni. Ovladané osobé z téchto smluvnich vztahl se spo-
le¢nosti Deeside Power Development Company Limited, nevznikla Gjma.

B) jiné smlouvy, na zakladé kterych IPO v obdobi 1.1.2006 az 31.12.2006, poskytovala pIlnéni

V tomto obdobi netrvaly Zadné jiné smiuvni vztahy mezi osobou ovlddanou a ovlddajici, na zékladé kterych by byla poskyto-
vana jakakoli vzdjemna plnéni.

IPO, neucinila Zadné jiné pravni dkony s touto propojenou osobou kromé prdvnich dkont vyse uvedenych. IPO
neprijala Zadna opatreni v zajmu nebo na popud této osoby.

V Opatovicich nad Labem dne 1. bfezna 2007
Za predstavenstvo spole¢nosti:

7

Ing. Frantisek Hejél Michael Joseph Causton
¢len predstavenstva mistopredseda predstavenstva




CONTROLLING REPORT

This Controlling Report concerns the relations between the controlling entity and the controlled entity and the relations
between the controlled entity and the other entities that are controlled by the same controlling entity (“related entities”). It
has been drawn up by the Board of Directors of International Power Opatovice, a.s. in accordance with the provisions of the
Commercial Code, Act N. 513/1991 Coll, Section 66a (9), for the accounting period from January 01, 2006 to December
31, 2006.

Controlled Entity: International Power Opatovice, a.s.

Registered office: Opatovice nad Labem, Pardubice 2, zip code: 532 13

The company is registered with the Commercial Register of the Regional Court in Hradec Kralové under Section B, Entry 584
Company number: 45 53 42 92

(hereinafter referred to as “IPO”)

Controlling Entity: International Power Holdings B.V.

Registered office: Netherlands, 1075HH, Amsterdam, De Lairessestraat 111-115

The company is registered with the Registry of the Chamber of Commerce of Amsterdam under number 34164 316.

The company was the controlling entity from January 01, 2006 until October 19, 2006 based on the direct disposal
of 99.08 % voting rights in IPO, and from October 20, 2006 to December 31, 2006 based on the direct disposal

of 100.00 % voting rights in IPO.

Controlling Entity: National Power International Holdings B.V.

Registered office: Netherlands, 1007 JB, Amsterdam, PO Box 7067

The company is registered with the Registry of the Chamber of Commerce of Amsterdam under number 33240599.

The company was the controlling entity from January 01, 2006 to December 31, 2006 based on the direct disposal
of 100.00 % voting rights in International Power Holdings B.V.

Controlling Entity: National Power International Holdings

Registered office: Great Britain, EC4V4DP, London, Senator House, 85 Queen Victoria Street

Registered under number: 02767875

The company was the controlling entity from January 01, 2006 to December 31, 2006 based on the direct disposal
of 100.00 % voting rights in National Power International Holdings B.V.

Controlling Entity: International Power plc

Registered office: Great Britain, EC4V4DP, London, Senator House, 85 Queen Victoria Street

Registered under number: 02366963

(hereinafter referred to as “IPR")

The company was the controlling entity from January O1, 2006 to December 31, 2006 based on the direct disposal
of 100.00 % voting rights in National Power International Holdings.

Related entities:
1. This related entity was controlled by the controlling entity International Power Holdings B.V. via its (International Power

Holdings B.V.) stake in the related entity’s voting rights:

Company name 2 Registered office International Power Holdings Company number

B.V.stake as at Dec 31, 2006

INTERNATIONAL POWER International Power Opatovice, ass., 100,00% 267 25762
- Stétfsro, in liquidation’ Pardubice, Zip code: 530 02

1 Note: INTERNATIONAL POWER - Stétf sr.o., in liquidation, went into liquidation on Aug 01, 2008, until then it went under the corporate name
INTERNATIONAL POWER - Stéti sro.
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Related entities:
2. This related entity was controlled by the controlling entity International Power plc. Via its (International Power plc.) stake in
the related entity’s voting rights:

Company name 2 Registered office International Power plc. stake Registration number

as at Dec 31, 2006

Deeside Power Development Senator House, 85 Queen 100,00% 2452479
Company Limited Victoria Street, London, EC4V 4DP

The Board of Directors of the Controlled Entity is aware of the relations between the above described controlling entities and the entities controlled by the
same.

Contractual relations between the Controlled Entity and the Controlling Entities:
IPR

A) Contracts made during January 01, 2006 to December 31, 2006
Contract of Sale dated June 07, 2006 - IPO sold IPR two second-hand printers.

The price for performance (namely the two used printers) provided by IPR was a price that was usual in the
place and time of performance.

B) Other contracts on the basis of which performance was provided from January 01, 2006
to December 31, 2006

Consultancy Contract dated October 09, 2002 made for a definite period of time until December 31, 2007 (automatically
renewed every two years), as amended by Amendment 1 dated November 26, 2004. In the year 2006, IPR rendered
consultancy services to IPO on the basis of this contract.

The price for services provided by IPR was a price that was usual in the place and time of performance. This
contractual relation did not result in any damage to the Controlled Entity.

C) Other legal acts and measures

In its own name, IPR arranged the insurance coverage of IPO property against terrorist attacks and re-billed the premium to IPO.
IPO did not engage in any other legal acts or measures in the interest of or initiated by this entity.

International Power Holdings B.V.

A) Contracts made during January 01, 2006 to December 31, 2006

Contract of Mandate dated October 10, 2006. By virtue of this contract, International Power Holdings B.V. empowered the
bank Ceskoslovenska obchodnf banka, a.s. to pay out consideration for shares, which subject to a decision passed by the
General Mesting of IPO, were transferred from the minority shareholders (stakeholders) of IPO to the main shareholder (stake-
holder) of IPO, i.e. International Power Holdings B.V. Under the contract, IPO undertook to provide the bank with support and
cooperation in effecting the payout of consideration, including, without limitation, to provide the necessary information that
it had at its disposal. Based on the contract, mutual performance between IPO and International Power Holdings B.V. was
not provided.

B) Other contracts on the basis of which performance was provided from January 01, 2006
to December 31, 2006

During this period of time, there were no contractual relations between the Controlled Entity and the Controlling Entity sub-
ject to which any mutual performance would be provided.

C) Other legal acts and measures
IPO distributed dividends in the amount approved by the General Meeting.
IPO did not engage in any other legal acts or measures in the interest of or initiated by this entity.

IPO did not enter into any contract with any of the other Controlling Entities, i.e. National Power International
Holdings B.V. or National Power International Holdings.
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INTERNATIONAL POWER - Stéti sro. - in liquidation

A) Contracts made during January 01, 2006 to December 31, 2006

1.

Non-Residential Lease Contract dated January 16, 2006 and made forvan indefinite period of time. IPO leased
non-residential premises located in its campus to INTERNATIONAL POWER - Stéti s.r.o. The lease relation was terminated
subject to agreement on November 30, 20086.

. Amendment 2 dated January 31, 2006 to the Service Contract (smlouva o poskytovani sluzeb) dated March 04, 2003.
. Agreement dated August 01, 2006 to terminate all the obligations under the Service Contract (smlouva o poskytovani sluzeb).
. Contract for the Custody of Documents (Smlouva o Uschové dokumentt) dated October 31, 2006 based on which IPO

undertook to keep safe documents that had been provided to it by INTERNATIONAL POWER - St&ti s.r.o. in liquidation.

. Agreement dated November 30, 2006 to terminate all the obligations under the Non-Residential Lease Contract dated

January 16, 2006.

B) Other contracts on the basis of which IPO provided performance from January 01, 2006

to December 31, 2006

. Non-Residential Lease Contract dated October 11, 2002 and made for an indefinite period of time, as amended by

Amendments 1 - 4. IPO leased non-residential premises located in its campus to INTERNATIONAL POWER - Stétf s.ro.
in liquidation. The lease relation was terminated subject to agreement on February 01, 2006.

. Service Contract (Smlouva o poskytovani sluzeb) dated March 04, 2003 and made for an indefinite period of time, as

amended by Amendments 1 and 2. IPO rendered accounting services to INTERNATIONAL POWER - St&tf sro. in
liquidation. The contractual relation was terminated subject to agreement on August 01, 2006.

The price for services providgd was usual in the place and time of performance. This contractual relation with
INTERNATIONAL POWER - Stéti s.r.o. in liquidation did not result in any damage to the Controlled Entity.

IPO did not engage in any further legal acts with this related entity, apart from the legal acts stated above. IPO
did not adopt any measures in the interest of or initiated by this entity.

Deeside Power Development Company Limited

A) Contracts made during January 01, 2006 to December 31, 2006

1.
2.
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Electricity Supply and Consumption Master Contract (EFET) dated January 27, 2006.
Armendment to the Electricity Supply and Consumption Master Contract (EFET) dated January 27, 2006, the subject-matter
of which is framework-like regulation of terms and conditions applicable to trading with CO2 emission permits.

. Contract of Sale dated January 31, 20086, by virtue of which IPO sold CO2 emission permits.

. Contract of Sale dated February 14, 2006, by virtue of which IPO sold CO2 emission permits.
. Contract of Sale dated March 03, 2006, by virtue of which IPO sold CO2 emission permits.

. Contract of Sale dated April 13, 2006, by virtue of which IPO sold CO2 emission permits.

7. Contract of Sale dated October 19, 2006, by virtue of which IPO sold CO2 emission permits.

The price for performance provided was usual in the place and time of performance. This contractual relation
with Deeside Power Development Company Limited did not result in any damage to the Controlled Entity.
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B) Other contracts on the basis of which IPO provided performance from January 01, 2006
to December 31, 2006

During this period of time, there were no contractual relations between the Controlled Entity and the Controlling Entity sub-
ject to which any mutual performance would be provided.

IPO did not engage in any further legal acts with this related entity, apart from the legal acts stated above. IPO
did not adopt any measures in the interest of or initiated by this entity.

Opatovice nad Labem; March 01, 2007
For the Board of Directors:
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Ing. FrantiSek Hejcl Michael Joseph Causton
Member of the Board Vice-Chairman of the Board
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