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Vyvoj vybranych ukazatelii International Power: Opatoyice; ass;
Key Statistics of International Powes:Opatoyice, dys;

Jednotka/ Unit 2005 2004
Instalovany elektricky vykon / Installed capacity MW 363 363
Dodavka elektrické energie / Electrical Energy Supplied GWh 2 036 1955

; - N
lelst;azlct)jgg)z) It'lesgkelny vykon pro SZT* / Installed heat MWt 966,6 €93
Dodavka tepla odberateltim / Heat supplied to customers T 4 645 4775
Trzby / Revenues tis. K¢/ TCZK 3 373 087 3 165 275
Zisk pred aroky a zdanenim / Profit before interest and tax tis. K¢/ TCZK 1276 429 1434 748
Zisk pred zdanenim / Profit before tax tis. K¢/ TCZK 1187 596 1347 153
Zisk po zdaneni / Ner profit tis. K¢/ TCZK 861 899 1084 419
Investicni vydaje do dlouhodobého majetku / Investment tis. K&/ TCZK 996 325 470 818
expenditure in fixed assets

Z toho: / Of which:
Do Imomj s o sk w0y
Pocet pracovnikii / Number of employees Pocet osob/ Persons 418 426
Aktiva celkem / Total assets tis. K¢/ TCZK 6 301 427 6 089 574
Dl‘}“g‘;‘;?lzz 2:;’;”{{1 ;g;}fl';%?;;{l S‘S‘:ft‘ietek tis. K&/ TCZK 2886976 2794 203
Dlouhodoby financni majetek / Long-term financial assets tis. K¢/ TCZK 2716 933 2719 637
Zasoby / Inventory tis. K¢/ TCZK 247 909 177 248
Vlastni kapital / Equity tis. K&/ TCZK 2680490 2 898 256
Zakladni kapital / Registered capital tis. K¢/ TCZK 1271 200 1271 200
Sﬁglisxgdz\t/;rg a vypomoci / Bank loans nd financial fis. K&/ TCZK 2 350 000 5 150 000
Pocet akcii / Number of shares Ks/ Pieces 1155 636 1155 636
Cisty zisk na akcii (EPS) / Earnings per share (EPS) Kc/akcie / CZK/share 746 938
Vyplacené dividendy na akcii / Dividends paid per share Kc/akeie / CZK/share 920 2300
Pomeérové ukazatele / Ratios
Mira zadluzenosti / Debt to equity 1 1,35 1,10
Beézna likvidita / Current ratio 1 1,11 1,45
Vynosnost vlastniho kapitalu / Return on equity (ROE) % 32,15 3742

* SZT - soustava zasobovani teplem / *DHS — district heating system

Ostatni informace a vysvetlivky / Other information and explanatory notes

1. International Power Opatovice, a.s. nema organizacni slozku v zahranici (viz § 21 zakona o tcetnictvi).
International Power Opatovice, a.s. does not have an organizational unit abroad (see §21 Accountancy Act).



Uvodni slovo piedsedy predstavenstva
Chairman’s Statement

Tento rok znamenal pro spolecnost dalsi vynikajici obdobi
- druhy nejvetsi objem dodavek elektiiny v celé historii
spolecnosti a pokracujici pozitivni trend tvorby kryciho
prispevku.

M. vlivem tspor tepelné energie z diivodu instalace regu-
lacni techniky a zateplovani objektii se snizil odbeér tepla
u stavajicich odberatelii. Soucasne jsme vsak tspesne pri-
pojili na nasi soustavu zasobovani teplem nové zakazniky,
a tim zmirnili snizeni odbéru. Ocekdvame, ze tato nova
pripojeni nam v budoucnu zajisti stabilni dodavku tepla.

Nase spolecnost znovu uspésné obhdjila certifikaty 1SO
14001 (environmentalni management) a OHSAS 18001
(BOZP) a vykonnosti cile stanovené pro vedeni spolec-
nosti pro rok 2006 zahrnuji zlepseni v techto oblastech.

V prosinci 2005 vyprsela platnost nasi smlouvy s Vycho-
doceskou energetikou, a.s. (VCE), ktera byla od ledna 2006
nahrazena smlouvou s Prazskou energetikou, a.s. (PRE).
Smluvni zdvazky jsou plnény fadne v souladu s touto
smlouvou.

V roce 2006 se budeme i naddle zamérovat na dobré
financni hospodareni spolecnosti a tam, kde to bude moz-
né, zajistime dlouhodobéjsi vydeélky a riist spolecnosti.

Mé osobni podekovani patii vsem nasim zamestnanciim,
kteri neustale prokazuji své schopnosti podavat vykony na
nejvyssi tirovni.

This has been another excellent year for the company with
the second highest ever power sales and a continuing positive
trend in gross margin.

We have seen a continuing decline in heat demand from
existing customers as the effects of better insulation feed into
the market. Despite this we have been successful in connecting
new customers to our network and mitigating such decline.
We expect these new connections to provided stable demand
in the future.

The company was successfully reaccredited against 1SO
14001 (environment) and OHSAS 18001 (health and safety)
and the company management targets include performance
improvements in these areas for 2006.

Our contract with VCE terminated in December 2A005, and
its replacement (contract with PRE) commenced in January
2006 and is running well.

Our focus in 2006 will be to continue the good financial
performance of the company, and where possible to secure
longer term earnings and growth of the business.

My personal thanks go to all of our employees who
continuously demonstrate their ability to perform at the

highest level.

Richard J. Lappin

predseda predstavenstva
Chairman of the Board of Directors



Zprava predstavenstva o podnikatelske cinnosti spolecinosti

a o stavu jejiho majetku
The Board of Directors Reporit oy Buisiniess Pesforsnance and Gopipany s Assets

Provozni a obchodni vysledky

Elektrdrna Opatovice / Opatovice Power Plant

Soustava zdsobovini teplem
/ District Heating System

Rok 2005 byl pro spolecnost Internatio-
nal Power Opatovice, a.s. (IPO) z hle-
diska prodeje energii velice rozdilny: do-
sazeni vysokého prodeje elektiiny, ale nizsich prodeji tep-
la. Dodali jsme 2 036 GWh elektrické energie, coz pred-
stavuje druhy nejvetsi objem dodavek v celé historii spo-
lecnosti. Hlavnim odberatelem elektriny byla distribucni
spolecnost Vychodoceska energetika, a.s., v pritbehu roku
zaclenéna do skupiny CEZ. Navic jsme elektiinu v Ceské
republice dodavali nezavislym obchodnikiim s elektrinou.
Prodeje zbyvajici volné kapacity (systémovych sluzeb) sme-
fovaly do CEPS, a.s. predevsim diky dlouhodobym smlou-
vam, ale také uplatnénim na dennim trhu.

Celkovy prodej tepla v roce 2005 cinil 4 645 TJ, coz je
02,7 % méne nez v predchozim roce. Diivodem bylo mir-
nejsi pocasi v roce 2005 a pokracujici usporna opatieni ze
strany nasich odbératelii. K odpojovani odberatelii tepla
behem roku nedoslo. V roce 2005 jsme na soustavu pii-
pojili nové odberatele s rocni vysi odberii 85 TJ, zahrnujici
novou bytovou vystavbu, priimyslovy sektor a obcanskou
vybavenost.

Oproti predchozim rokiim doslo k podstatnému nardstu
prodeje u tzv. vedlejsich produktii, a to zejména diky pro-
deji 365 tis. tun popela pro vystavbu multifunkcniho spor-
tovniho aredlu Lesopark Kuneéticka hora (tprava krajiny).

Prodej tepla
/ Heat sale (TJ) 800000

Dodavka elektiiny do site

Operational and business performance

Strojovna / Turbine Hall

2005 was a very diverse year for
International Power Opatovice a.s.
(IPO) for energy sales with high power
sales but lower heat sales. We delivered 2,036 GWh of
power, which is the second highest sales in the history of the
Company. Our largest customer was the distribution company
Vychodoceskd energetika, a.s., which became integrated into
CEZ group during the year. In addition, we sold power to
independent electricity traders in the Czech Republic. Sales
of reserve capacity (system services) continued with CEPS,
a.s. mainly through long-term contracts but also through
the daily system service.

Total heat sales amounted to 4,645 TJ in 2005, which is 2.7 %
less than last year due to the milder weather in 2005 and the
continued heat savings by our customers. During the year
there were no disconnections of heat customers.

In 2005 we connected new heat customers to our network
with annual off-take totalling 85 TJ in the form of new
residential flats, industrial customers and civic amenities.

Sales of by-products continued to improve significantly over
previous years with the main improvement being increased
ash sales of 365 k tonnes for the landscaping of a multifunction
sports facility Lesopark Kunétickd hora.

Prodej vedlejsich produktii
/ Sale by-products (t)

/ Electricity supply (GWh) s100 4
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Hospodairské vysledky
a financni hospodareni

Rok 2005 povazujeme z hlediska hospodaiskych vysledkii
za velmi aspeésny, vysledny zisk po zdaneéni cinil 862 mil.
K¢. Tohoto vysledku bylo dosazeno predevsim zasluhou
efektivniho tizeni nakladt spolu s nejvyssimi trzbami za
vlastni vyrobky a sluzby v historii spolecnosti.

Silny dtiraz byl nada-

Financial Performance

In 2005 the Company had a very successful year in financial
performance resulting in a profit after tax of CZK 862 million.
This was achieved through effective cost management together
with the highest revenue from own products and services in
the history of the Company.

Our focus remained
on cost management
and we succeeded in
minimizing the year-to-
-year growth of most
items of cost. The most
significant unplanned
increase in costs resulted
from the fire in the
coal handling area.
The plant was quickly

le kladen na Fizeni na- 2200
kladuf kde se nam o
u vetsiny nakladovych
polozek podarilo mi- G0 4
nimalizovat mezirocni 1600
rist. K nejvyraznéjsimu
neplanovanémuzvyseni 1400 -
nakladir doslo v souvis-

S 1200
losti s pozarem v oblas-
ti zauhlovani. Zarizeni 1000 :

1998 | 1999 | 2000

bylo rychle opraveno

avracen o do provozu.

K dalsi zmene oproti
nasemu podnikatelské-
mu planu doslo tim, ze Prazska teplarenska a.s. (IPO vlastni
48,67 %) v roce 2005 nevyplatila zadné dividendy, v opac-
ném piipade by se nas hospodaisky vysledek jeste zlepsil.

Financni hospodareni bylo v priibehu roku stabilni, bez
jakychkoliv problémii s likviditou.

" 2001

Vyvoj tvorby kryciho prispevku (mil. K¢)
/ Gross margin (million CZK)

2002 | 2003 ' 2004 | 2005

repaired and returned
to operational service.

A further change to our
business plan occurred
when Prazska tepldrenskd a.s., (IPO holding 48.67 %) did not
pay a dividend in 2005, otherwise our financial performance
would have been improved.

The financial performance continued to be stable throughout
the year with no liquidity issues.

AKTIVA k 31. 12. 2005 v celkové vysi 6 301 mil. K¢ (hodnoty uvedeny v mil. K¢)
ASSETS as at 31 December 2005 in total amount of CZK 6,301 million (the values in CZK mil.)

49 4% 3% 0%
o

46 %

Douhodoby hmotny a nehmotny majetek 2 887
Tangible and intangible fixed assets 2,887

Dlouhodoby financni majetek 2 717 / Long-term investments 2,717
Zasoby 248 / Inventories 248

Pohledavky 242 / Receivables 242

Kratkodoby financni majetek 187 / Short-term financial assets 187

Casové rozliseni 20 / Deferrals 20

OEO00Om

43 %

PASIVA k 31. 12. 2005 v celkové vysi 6 301 mil. K¢ (hodnoty uvedeny v mil. K¢)
LIABILITIES as at 31 December 2005 in total amount of CZK 6,301 million (the values in CZK mil.)
0%

37 % 43 %

Vlastni kapitdl 2 680 / Equity 2,680
Rezervy 456 / Provisions 456
Zavazky 813 / Liabilities 813

Uveéry 2 350 / Loans 2,350

Casové rozliseni 2 / Accruals 2

OoOOmO

183 %

7%



Akcie a akcionari

Zakladni kapital spolecnosti ve vysi 1 271 199 600,- K¢ je
rozdelen na 1 155 636 akcii o jmenovité hodnoté 1 100,- Kc.
Jde o neregistrované zaknihované kmenové akcie na jmé-
no, SIN 770000002186.

Majoritni podil akcii (99,08 %) je ve vlastnictvi nizozem-
ské International Power Holdings B.V., patiici do skupiny
International Power plc.

V srpnu 2005 pozadala International Power Holdings B.V.
jako hlavni akcionar o svolani mimotradné valné hromady,
ktera by v souladu s § 183j odst. 1 obchodniho zdkoniku
rozhodla o prechodu vsech akcii spolecnosti, které nejsou
v majetku hlavniho akcionare, na hlavniho akcionare,
a to za protiplneni ve vysi 5.808,- K¢ za jednu akcii. Valna
hromada se konala 26. srpna 2005 a s navrhem hlavniho
akcionare vyslovila souhlas. Jeji rozhodnuti vsak nebylo
Krajskym soudem v Hradci Krdlové zapsano do obchod-
niho rejstriku. Spolecnost se odvolala k Vrchnimu soudu
v Praze. Do doby vydani vyrocni zpravy nebylo v této veci
rozhodnuto.

Dne 2. prosince 2005 se konala mimotadna valna hro-
mada spolecnosti, na zaklade jejihoz rozhodnuti byly vy-
placeny dividendy ve vysi 1 063 185 120,- K¢, tj. 920,- K¢
pred zdanénim za jednu akcii. VySe nerozdéleného zisku
se tak snizila na 11 024 498,85 K¢.

Shares and shareholders

The registered share capital of the Company is CZK
1,271,199,600 divided into 1,155,636 shares with the nominal
value of CZK 1,100. These were unlisted ordinary registered
shares in a book-entry form, SIN 77000000218e.

The largest shareholder (99.08 %) is International Power
Holdings B.V. of the Netherlands, a member of the
International Power plc group.

In August 2005 International Power Holdings B.V. as the
major shareholder requested an Extraordinary General
Meeting under the section 183 (j) (1), Commercial Code,
with the view to purchase, by the majority shareholder, of
all shares not currently held by the major shareholder at a
consideration of CZK 5,808.- per share. The EGM took place
on August 26, 2005 and approved the submitted proposal of
the major shareholder. However, its decision was not recorded
into the Register of the Companies by the Regional Court
in Hradec Krilove. The Company has appealed to the High
Court in Prague. At the time of issuing the Annual Report a
decision about the case has not been made.

On December 2, 2005 an Extraordinary General Meeting
of the Company took place where the decision to pay divi-
dends was approved and dividends were paid totalling CZK
1,063,185,120 (CZK 920 per share before tax). Retained profit
was reduced to CZK 11,024,498.85.

Struktura akcionarii k 31. prosinci (%) / Shareholders Structure as at December 31 (%)

2005 2004 2003

Pravnické osoby tuzemské / Corporate Entities — Domestic 0,01 0,01 0,01
z toho International Power Opatovice, a.s

of which International Power Opatovice, a.s. 0,00 0,00 0,00

Pravnické osoby zahranicni / Corporate Entities — Foreign 99,15 99,12 99,12
z toho International Power Holdings B.V.

of which International Power Holdings B.V. 99,08 99,08 99,08

Fyzické osoby / Individuals 0,84 0,87 0,87




Majetkové podily

Vedle rozhodujici podnikatelské cinnosti, kterou je vyro-
ba a dodavka elektriny a tepla, se International Power
Opatovice, a.s. podilela na podnikdni ctyr dalsich spolec-
nosti (viz tabulka nize). Hospodareni téchto spolecnosti
bylo stabilizované a bez problémti s likviditou.

Capital participation

In addition to the core business of generation and supply of
power and heat, International Power Opatovice, a.s. has been
involved in the operation of four further companies (see the
table below). The financial performance of these companies
was stable and with no liquidity issues.

Podil International Power Opatovice, a.s. k 31. prosinci 2005 (%)

Spolecnost / Company

International Power Opatovice, a.s. interest as at December 31, 2005 (%)

EOP & HOKA s.r.o.
Prazska teplarenska a.s.
VAHOsro.

REATEX a.s.

99,79
48,67
68,00
100,00

V breznu 2005 byl prodan podil ve spolecnosti BIOSPOL
94 spolecnost s rucenim omezenym. Dne 24. kvétna 2005
doslo k zaniku spolecnosti DEOP v.os. v likvidaci.

V lednu 2006 spolecnost odkoupila podil ve spolecnosti
VAHO s.r.o. a stala se jejim stoprocentnim vlastikem.

In March 2005 the interest in BIOSPOL 94 limited liability
company was sold. The company DEOP v.o.s. v likvidaci was
dissolved on May 24, 2005.

In January 2006 the Company bought an interest in VAHO
s.r.0. and became its 100 % shareholder.

Zivotni prostiedi

Nase zavazky k zivotmimu prostiedi ziistavaji beze zmen,
o cemz svedci dodrzovani veskerych platnych legislativnich
pozadavki a zavazkti. Dodrzeli jsme pozadavky na emisni
limity spalin a vypousteénych vod a nadile provozujeme
odsitovaci zdvod, vcetne evidence vystupnich hodnot zne-
cistujicich latek, které splnuji pozadavky zakona o Zzivot-
nim prostedi (zakon ¢. 86/2002 Sb. o ochrané ovzdusi).
Veskeré inspekce tykajici se zivotniho prostiedi ze strany
statnich organti probehly bez vyhrad.

Poplatky za znecistovani ovzdusi za rok 2005 byly oproti
roku 2004 snizeny o vice nez 9 %.

V roce 2005 pokracovala v ramci planovanych generalnich
oprav kotlti rekonstrukce odlucovacti, a to jako soucast
probihajiciho programu pro roky 2003 - 2008.

* Sb. refers as to the official Collection of Laws, Coll.

Environment

Our commitment to the environment remains unchanged
as evidenced by compliance with all legal requirements and
obligations. We complied with the requirements for gaseous
and water course emission limits and continued to operate
the desulphurisation plant, including measured outlet values
of pollutants, in compliance with the legislative requirements
for environment (Act No. 86/2002 Sb.", Air Protection). All
environmental inspections by public bodies were completed
without any issues being raised.

Charges for air pollution for 2005 were reduced by more than
9 %.

Reconstruction of electric precipitators continued in 2005
during the planned major overhaul of boilers as part of an
ongoing programme from 2003 to 2008.



MZP CR byly schvéleny predlozené zadosti o vydani po-
voleni k emisim sklenikovych plynti pro jednotlivé zdroje,
ve. prislusnych monitorovacich planti CO,. Pro jednotlivé
zdroje byly ziizeny ucty v ,Registru povolenek”, na které
bylo spravcem registru prideleno prislusné mnozstvi po-
volenek dle schvaleného NAP na prvni obchodovaci ob-
dobi pro Ceskou republiku. V priibéhu tinora 2006 pro-
behla verifikace postupu zjistovani a vykazani mnozstvi
sklenikovych plynii v souladu se zakonem ¢. 695/04 Sb.
a vyhlaskou ¢. 696/04 Sb. za rok 2005, na vsech 5 zdrojich
znecistovani ovzdusi.

Dne 1. dubna 2005 byla na Krajsky tiad Pardubického
kraje poddna zadost o vydani integrovaného povoleni pro
elektrarnu Opatovice. Integrované povoleni bylo vydano
16. 3. 2006 a pravni moci nabylo 7. 4. 2006.

V ndvaznosti na stavajici legislativu a vyhlaseni ,Krajského
planu odpadového hospodarstvi“ byl v roce 2005 zpra-
covan a predan na Krajsky tirad Pardubického kraje ,Plin
odpadového hospodarstvi piivodce International Power
Opatovice, a.s.”

V mesici srpnu 2005 probehl tspesne dozorovy audit cer-
tifikace spolecnosti na systém environmentalniho mana-
gementu dle 1SO 14001.

V roce 2005 byly dokonceny prace v souladu s projektovou
dokumentaci rekultivace odkaliste Dritec.

The Ministry of Environment of the Czech Republic approved
our applications for greenhouse gas emissions permits for
each plant, including relevant monitoring plans for €O,
The account for each plant in the Register of Allowances is
included in the overall approved National Allocation Plan,
phase one for the Czech Republic. Within this Register are
allocated the relevant amount of carbon credits for each plant.
Confirmation of the procedure for review and demonstration
of the greenhouse gases emitted in accordance with Act No.
695/04 Sb. and regulation No. 696/04 Sb. for the year 2005,
at all five plants was completed during February 2006.

We submitted an application for an integrated pollution
prevention certificate (IPPC) to the Regional Council of
Pardubice region for the Opatovice plant on April 1, 2005.
The certificate was issued on March 3, 2006 and become
effective on April 7, 2006.

The Company plan for ,Waste management of the generator
International Power Opatovice, a.s.” was prepared and
submitted to the Regional Council of Pardubice region in
line with current legislation and the “Regional Plan of Waste
Management”.

An audit of our environment management system was
successfully completed in August 2005 confirmed by re-
accreditation to 1SO 14001.

The work against the design documentation for the Diite¢
ash lagoon reclamation was completed in 2005.

Emise tuhych znecistujicich latek (t/rok)
Particulate Emissions (t/year)

Emise SO, a NO_ (t/rok)

SO, a NO_ Emissions (t/year) HisoNmpEs

Emise CO, (tis. t/rok)
CO, Emissions (thousands t/year)




Personalni oblast

Uspeésné spolecnosti dosahuji vybornych obchodnich
a provoznich vysledkii diky nasazent jejich hlavniho tviir-
ce — zamestnancil. Nasi snahou je, aby zamestnanci plne
vyuzivali své znalosti a dovednosti ve prospéch spolecnosti
a neustale je zdokonalovali svym vzdélavanim (v roce 2005
cinily naklady na skoleni a vzdeélavani 2,187 mil. K¢). Zaro-
ven se je snazime inspirovat k praci na riiznych projektech.

Nés nabor novych pracovnich sil zajistuje, aby novi zamest-
nanci byli schopni prinést do spolecnosti nové myslenky
a podnety a meli prilezitost dale rozvijet své schopnosti
v ramci spolecnosti. Svych zamestnanci si vazime a neu-
stale se snazime pro vsechny vytvaret prilezitosti pro vzde-
lavani a osobni rozvoj.

Co se tyce odchodti ze spolecnosti, pak zamestnanci nasi
spolecnost opousteji prevazne z diivodu odchodu do sta-
robniho diichodu. Zavedli jsme postupy, které zajisti, ze je
o odchazejici zamestnance dobre postardno a ze jsou pri-
mefene pripraveni na budoucnost. Stejné tak jsou moti-
vovani k predavani jejich znalosti a zkuSenosti ostatnim
pracovnikiim ve spolecnosti. Stav zamestnancti se koncem
roku 2005 snizil na 418.

Prostiednictvim pravidelnych schtizek udrzujeme dobré
vztahy s odbory.

Nasim pranim je nadale patrit mezi dobré a spolehlivé
zamestnavatele v regionu a tohoto dosahovat diky efektiv-
ni komunikaci s nasimi zameéstnanci.

Vztah k regionu a charitativni cinnost

Vysoce si cenime naseho pratelského vztahu s verejnosti
a kdykoli je to mozné, podporujeme otevienou diskusi.
V priibéhu roku zajistujeme exkurze studentii a zaka skol
a na jaro 2006 jsme opet pripravili tzv. ,Den otevienych
dveri”.

Human Resources

Successful companies achieve commercial and operational
success through the commitment of their main resource,
their people. We encourage our people to work together
to apply their knowledge and skills for the benefit of the
Company and in also to continue in their own personal
development. In 2005 costs on training and education
amounted to TCZK 2,187,

Our recruitment process ensures new starters bring new ideas
and initiatives to the Company and have the opportunity
to develop to their full potential within the Company
environment. We value our staff and look to provide all with
the opportunity for education and personal development.

The majority of staff leaving the Company is through
retirement and we have developed a process to ensure that
staff leaving the Company are appropriately looked after and
prepared for their future and motivated to transfer their skills
and knowledge to others in the Company. The staff number
at the end of 2005 has reduced to 418 employees.

We maintain good relations with trade unions through regu-
lar discussions.

Our wish is to continue to be regarded as a good and reliable
employer within the region and achieve this through our
effective communications with our staff.

Corporate Social Responsibility

We value our relationship with the community highly and
encourage open communications whenever possible. During
the year we organise reqular visits by students and schools,
together with site “Open Doors” which we again arranged
in spring 2006.

Ze Dne otevienych dveii (22. 4. 2006) / Open Doors




V souladu s pristupy spolecnosti International Power plc
poskytujeme formou darii financni podporu obcim a ve-
rejnosti. Naddle se budeme zameérovat na zdravotnictvi,
skolstvi, vybrané dobrocinné a kulturni akce. Diky na-
sim prispevkiim byla zlepSena zdravotni péce poskytova-
na nemocnicemi v Pardubicich, Hradci Kralové a Chru-
dimi, podporili jsme také Skolky se zdravome postizenymi
detmi. V roce 2005 jsme prispeéli pardubické univerzitni
knihovneé na rozsireni knizniho fondu o dalsi odbornou
literaturou a na ndkup pocitacii pro Univerzitu v Hradci
Kralové. V témze roce jsme financne podporili mestska di-
vadla v Pardubicich a Hradci Kralové.

We provide financial support, through donations, to the
community and the region in line with the International
Power plc approach. Our focus remains on health care,
schools, selected charities and culture. In particular, our
contributions have improved the medical care provided in
the hospitals of Pardubice, Hradec Krdlové and Chrudim and
we supported handicapped children’s schools. In 2005 we
contributed to the library of the lniversity of Pardubice to
enlarge their reference library and contributed IT equipment
to the University of Hradec Krdlove. We supported the theatres
in Pardubice and Hradec Krilové during 2005.

Univerzita Pardubice - Univerzitni knihovna, jedna z nakoupenych knih
University of Pardubice — University Library, one of the purchased book

Zdravi a bezpecnost

Nepretrzity 24hodinovy vyrobni proces si vyzaduje velmi
dusledny pristup z hlediska zajisténi bezpecného praco-
viste pro vsechny zamestnance. Nase postupy bezpecnos-
ti a ochrany zdravi pri prdci jsou takto koncipovany.
Pravidelné kontroly na pracovisti jsou provadeny jak na-
simi pracovniky ve smenach, tak zaroven zastupci vedeni
spolecnosti, sménovymi inzenyry a mistry.

Behem srpna roku 2005 spolecnost bez vyhrad znovu ob-
hdjila certifikait OHSAS 18001:1999. Spolecnost je pravidel-
né a namatkove kontrolovana Inspektoratem bezpecnosti
prace pro Kralovehradecky a Pardubicky kraj.

Pravidelné audity dodrzovani bezpecnosti prace a pra-
covnich postupti potvrdily trvalé zlepSovani tirovne bez-
pecnosti a zdokonalovani pracovniho prostredi.

Health and Safety

We have a continuous 24-hour production process which
requires a very rigid approach to maintaining a safe place of
work for everyone and our approach to health and safety at
work is established to achieve this. Reqular inspections of the
workplace are carried out by our shift staff and also by senior
Company management, shift engineers and foremen.

The Company was re-accredited to OHSAS 18001:1999
during August 2005 with no non- compliances. The Company
is regularly and randomly inspected by the Czech State
Safety Inspectorate for both regions of Pardubice and Hradec
Krdlove.

Periodic audits for safety compliance and workplace stan-
dards confirmed a continuing improvement in the standards
of safety and in an improving working environment.



Vyhled na dalsi obdobi

Trh s elektrickou energii je nyni plné otevien a citime, ze
jsme tuto zmenu taspesne zvladli. V soucasné dobé mame
uzavienu smlouvu na dodavky energii s Prazskou ener-
getikou, a.s. a nasim cilem je ukazat vyhody, které nové-
mu zakaznikovi prindsime, a spolecné vytvorit tispésné
obchodni partnerstvi.

Zaroven mame prodlouzenu smlouvu na budouci dodavky
paliva s Czech Coal as.

Predpoklddame, ze prodej tepla bude i nadale stabilni.
Rozsirujeme portfolio nasich zakaznikii a udrzujeme pro
ne velmi vyhodnou cenu. 1 nadile budeme mapovat nové
obchodni prilezitosti v regionu.

Stabilitu dodavek tepla napt. behem extrémnich klimatic-
kych podminek zajistuji zalozni a Spickové kotle. To nasim
zakaznikiim dodava diiveru ve schopnosti dodat spolehli-
vou a levnou energii.

Neustdle hledame dalsi obchodni prilezitosti a pokracuje-
me v jednanich, jak spolecnost dile rozvijet.

Budeme i nadale dodrzovat nase zavazky viici zivotnimu
prostiedi, obzvlaste s prihlédnutim k ekologickym para-
metriim u vyroby energii a ze strednedobého pohledu
nespatiujeme zadné problémy s dodrzovanim pozado-
vanych limitii. Budeme prezkoumavat rovnéz pozadavky
legislativy z dlouhodobejsiho hlediska a pripravime inves-
ticni program s cilem zabezpecit plnou shodu se vsemi
budoucimi pozadavky na ochranu zivotniho prostredi.

Akciova spolecnost International Power Opatovice se citi
byt zavdzana viici svému okoli a regionu, ve kterém pii-
sobi a chce se aktivné podilet na jeho dalsim tspésném
rozvoji.

Vyrobni zarizeni je plné vyuzivano a diky kvalitnim smluv-
nim vztahtm jsme schopni zajistovat financni stabilitu
spolecnosti a dobré hospodarské vysledky. Pozitivni divi-
dendova politika a vyvazeny investicni program je dobrym
prislibem pro budoucnost.

V Opatovicich nad Labem, dne: 16. 5. 2006
In Opatovice nad Labem, dated:

Future Forecast

The electricity market is now fully open and we feel we have
successfully managed this change. We have now entered into
a power supply contract with Prazskd energetika, a.s. and
our aim is to demonstrate the advantages we bring to our
new customer and to create a successful business partnership
together.

We have also extended our fuel supply with Czech Coal a. s.
into the future.

We consider that heat sales will continue to be stable. We
continue to supplement our portfolio of customers and
maintain a very advantageous price to our customers. We
will continue to identify new business opportunities in the
region,

The standby and peaking boilers provide stability for heat
supplies during extreme weather conditions, giving our
customers confidence in our ability to deliver reliable and
cheap energy.

We continue to look for other business opportunities and in
our dealings how to further develop the Company.

We will continue with our commitment to the environment,
particularly with respect to the environmental parameters
for energy production and we do not see any issues with
compliance with the required limits in the medium term.
We will also be reviewing the requirements of longer term
legislation and will develop an investment programme to
ensure we are fully compliant with all future environmental
requirenents,

International Power Opatovice is committed to the community
and the region within which it operates and aims to be fully
involved with the successful development of the region.

The facilities continue to be fully utilised and through sound
contractual arrangements we are able to provide the finan-
cial stability of the Company and positive financial results.
Positive dividend policy and well-balanced investment
programme provide a good platform for future,

Za predstavenstvo spolecnosti:
For and on behalf of the Board of Directors:

Richard Lappin
predseda predstavenstva
Chairman of the Board of Directors

Ing. FrantiSek Hejcl
clen predstavenstva
Member of the Board of Directors




Rozdéleni zisku
Profit distribution

Valna hromada, konand dne 2. ¢ervna 2006, schvalila nasledujici zpiisob rozdéleni zisku za obdobi 2005:

Zisk pred zdanénim za obdobi 2005
Zisk po zdaneni za obdobi 2005

Nerozdeleny zisk minulych let

1187 595 921,70 K¢
861 898 601,12 K¢
11 024 498,85 K¢

Celkem k rozdeéleni:

Pridel do zakonného rezervniho fondu
Pridel do socidlniho fondu

Dividendy

Tantiémy - predstavenstvo

Tantiémy - dozor¢i rada

872 923 099,97 K¢

0,00 K¢

10 688 363,00 K¢
855 170 640,00 K¢
843 000,00 K¢
603 000,00 K¢

Rozdéleno celkem:

867 305 003,00 K¢

Nerozdeleny zisk

5618 096,97 K¢

General Meeting held on June 2, 2006 approved the following 2005 profit distribution:

2005 profit before tax
2005 profit after tax

Undistributed profit of previous years

1187 595 921,70 CZK
861 898 601,12 CZK
11 024 498,85 CZK

Total for distribution:

Allowance to legal reserve fund
Allowance to social fund
Dividends

Director’s fees — Board of Directors

Director’s fees — Supervisory Board

872 923 099,97 CZK

0,00 CZK

10 688 363,00 CZK
855 170 640,00 CZK
843 000,00 CZK
603 000,00 CZK

Total distributed:

867 305 003,00 CZK

Undistributed profit

5 618 096,97 CZK
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Vrcholove organy spolecnosti

PREDSTAVENSTVO:

Predseda predstavenstva: Richard John Lappin
Narozen: 7. brezna 1955
Den vzniku funkce predsedy: 3. cervna 2005
Den vzniku clenstvi v predstavenstvu: 3. cervna 2005

Mistopredseda predstavenstva: Michael Joseph Causton
Narozen: 25. tmora 1951
Den vzniku funkce mistopredsedy: 2. cervna 2004
Den vzniku clenstvi v predstavenstvu: 2. cervna 2004

Clen predstavenstva: Frantisek Hejcl
Narozen: 18. listopadu 1947
Den vzniku clenstvi v predstavenstvu: 3. cervna 2005

Clen predstavenstva: Oldrich Vlasak

Narozen: 26. listopadu 1955

Den vzniku clenstvi v predstavenstvu: 5. cervna 2003
Clen predstavenstva: JiFi Stiitesky

Narozen: 3. listopadu 1943

Den vzniku clenstvi v predstavenstvu: 5. Cervna 2003

Clen predstavenstva: Charles Dexter

(V obdobi 1. 1.-3.6.2005) Narozen: 26. unora 1972
Den vzniku clenstvi v predstavenstvu: 7. cervina 2001
Den ziniku clenstvi v predstavenstvu: 3. cervna 2005

Clen predstavenstva: Andrew Garner
(V obdobi 3. 6.-31.12.2005) Narozen: 11. kvétna 1962
Den vzniku clenstvi v predstavenstvu: 3. cervna 2005

Panové Lappin a Hejcl byli valnou hromadou konanou dne 3. cervna 2005 znovu zvoleni do svych funkci poté, co vyprselo
jejich predchozi funkéni obdobi. Predstavenstvo nasledne téhoz dne potvrdilo pana Lappina ve funkci predsedy predstavenstva.
Pan Garner vystridal dne 3. cervna 2005 ve funkci pana Dextera.

DOZORCI RADA:

Predseda dozori rady: Bohuslav Cap
Narozen: 3. cervna 1951
Den vzniku funkce predsedy: 13. cervna 2003
Den vzniku ¢lenstvi v dozorci radé: 5. ¢ervna 2003

Mistopredseda dozorci rady: Oldrich Valenta
Narozen: 12. prosince 1948
Den vzniku funkce mistopiedsedy: 30. kvétna 2002
Den vzniku clenstvi v dozor¢i radé: 23. kvetna 2002

Clen dozordi rady: Ladislav Liby
Narozen: 17. Fijna 1953
Den vzniku clenstvi v dozorci radé: 2. cervna 2004

Clentim pedstavenstva a dozor¢i rady ani osobam jim blizkym spolecnost neposkytla zddny tvér ¢i piijcku, neuzaviela s nimi
zadnou smlouvu, jejimz obsahem by bylo zajisténi zavazkii techto osob, ani na né bezplatne neprevedla zadny majetek.

MANAGEMENT:

Generalni teditel: FrantiSek Hejcl
Reditel pro vyrobu: Ladislav Kudrnac
Reditel pro techniku: Miloslav Decker
Reditel pro finance: Pavel Kos

Reditel pro obchod: Jiri Pénka
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Corporate Governasnce

BOARD OF DIRECTORS:

Chairman of the Board of Directors: Richard John Lappin
Date of Birth: 7 March 1955
Effective date of commencement of his post: 3 June 2005
Effective date of membership of the Board of Directors: 3 June 2005

Vice-chairman of the Board of Directors: Michael Joseph Causton
Date of Birth: 25 February 1951
Effective date of commencement of his post: 2 June 2004
Effective date of membership of the Board of Directors: 2 June 2004

Member of the Board of Directors: FrantiSek Hejcl
Date of Birth: 18 November 1947
Effective date of membership of the Board of Directors: 3 June 2005

Member of the Board of Directors: Oldrich Vlasak
Date of Birth: 26 November 1955
Effective date of membership of the Board of Directors: 5 June 2003

Member of the Board of Directors: Jiri Stritesky
Date of Birth: 3 November 1943
Effective date of membership of the Board of Directors: 5 June 2003

Member of the Board of Directors:
(In the period from 1 January to 3 June 2005)  Charles Dexter
Date of Birth: 26 February 1972
Effective date of membership of the Board of Directors: 7 June 2001
Date of termination of membership of the Board of Directors: 3 June 2005

Member of the Board of Directors:
(In the period from 3 June to 31 December 2005) Andrew Garner
Date of Birth: 11 May 1962
Effective date of membership of the Board of Directors: 3 June 2005

Messrs. Lappin and Hejcl were re-elected to their posts at the Annual General Meeting on June 3 2005 after their term of post
terminated. The Board of Directors consequently confirmed Mr Lappin to the post of Chairman of The Board of Directors. Mr
Garner replaced the post of Mr Dexter on 3 June 2005.

SUPERVISORY BOARD:

Chairman of the Supervisory Board: Bohuslav Cap
Date of Birth: 3 June 1951
Effective date of commencement of his post: 13 June 2003
Effective date of membership of the Supervisory Board: 5 June 2003

Vice-chairman of the Supervisory Board: Oldrich Valenta
Date of Birth: 12 December 1948
Effective date of commencement of his post: 30 May 2002
Effective date of membership of the Supervisory Board: 23 May 2002

Member of the Supervisory Board: Ladislav Liby
Date of Birth: 17 October 1953
Effective date of membership of the Supervisory Board: 2 June 2004

The members of the Board of Directors and the Supervisory Board or their relatives did not enter into any loans or credits,
neither any agreement securing their commitment with the Company, nor any property was transferred onto them free of
charge.

SENIOR MANAGEMENT:

Chief Executive Officer: FrantiSek Hejc
Production Director: Ladislav Kudrnac
Financial Director: Pavel Kos
Technical Director: Miloslav Decker
Commercial Director: Jiri Pénka
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Zprava dozorci rady pro vyrocni zpravu za rok: 2005
2005 Supervisory Board Report

Dozorci rada dostava v priibehu roku vsechny podstatné
informace o cinnosti predstavenstva a o chodu spolecnosti.
Predseda dozorci rady se pravidelne ticastni jednani pred-
stavenstva. Informuje pak dozorci radu o projedndvané
problematice a rozhodovéni predstavenstva. Dozor¢i rada
provadela kontroly vybranych tseki ¢cinnosti spolecnosti
a davala sva vyjadreni k diilezitym navrhiim predstaven-
stva. Lze konstatovat, ze rozhodovani predstavenstva bylo
v souladu se stanovami spolecnosti a s pravnimi predpisy.

Dozor¢i rada prezkoumala predlozenou Zpravu o vztazich
mezi ovladajici a ovlidanou osobou a konstatuje, ze pod-
minky vzdjemnych smluv jsou hodnoceny jako obvyklé
a spolecnosti z nich nevznikla tjma.

Dozor¢i rada se podrobné seznamila s rocni tcetni zaver-
kou spolecnosti za rok 2005 a se zpravou auditorské spo-
lecnosti KPMG o provedeném auditu ucetni zaverky spo-
lecnosti International Power Opatovice, a.s. Na zaklade
predlozenych dokumentii dozorci rada souhlasi s vyrokem
auditora o stavu ucetnictvi a financni situaci spolecnosti.

14

The Supervisory Board receives all significant information into
the activities of the Board of Directors and the management
of the Company. The Chairman of the Supervisory Board
reqularly attends the Board of Directors Meetings and
subsequently informs the Supervisory Board on the issues
being discussed and the decisions made by the Board of
Directors. The Supervisory Board carried out specific reviews
and expressed its opinion on important proposals made by
the Board of Directors. We can state that the decisions of the
Board of Directors were in accordance with the Company'’s
Articles of Association and legislation.

The Supervisory Board reviewed the submitted Controlling
Report on Relations between Related Entities and states
that the terms and conditions of mutual agreements are
evaluated as usual with no detriment to the Company from
the contractual relations.

The Supervisory Board examined the financial statements
of the Company for the year 2005 and the auditor’s report
issued by KPMG on the audit of the financial statements
of International Power Opatovice, a.s. Based on the
documents submitted, the Supervisory Board agrees with the
auditor’s report on accounting and financial position of the
Company.

Ing. Bohuslav Cap
predseda dozorci rady
Chairman of the Supervisory Board

V Opatovicich n. L., 26. 4. 2006
Opatovice nad Labem, April 26, 2006



Financni cast
Financial section
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KPMG Ceska republika Audit, s.r.0. Telephone  +420 222 123 111
Pobre2ni 648/1a Fax +420 222 123 100
186 00 Praha 8 Intermnet www.kpmg.cz
Ceska republika

Zprava auditora pro akcionare spole¢nosti International Power
Opatovice, a.s.

Na zikladé provedeného auditu jsme dne 10. bfezna 2006 vydali o udetni zdvérce, kterd je
soucasti této vyroni zpravy, zpravu nasledujiciho znéni:

“Provedh jsme audit pfiloZené Géetni zavérky spole¢nosti Intemational Power Opatovice, a.s.
k31. prosinci 2005. Za uZetni zavérku je odpovédny statutirni organ spole¢nosti. Nasi
odpov&dnosti je vyjadfit na zdklad& auditu vyrok o této u&etni zivérce.

Audit jsme provedli v souladu se zdkonem o auditorech a Mezindarodnimi auditorskymi
standardy a souvisejicimi aplikaénimi dolozkami Komory auditord Ceské republiky. Tyto
standardy pozaduji, abychom audit naplanovali a provedli tak, abychom ziskali pfim&fenou
jistotu, Ze Géetni zavérka neobsahuje vyznamné nespravnosti. Audit zahrnuje vybérové ovéfeni
podkladii prokazujicich udaje a informace uvedené v ucetni zavérce. Audit rovnéz zahrnuje
posouzeni pouzitych Gcetnich metod a vyznamnych odhadd u&inénych spolegnosti a
zhodnoceni celkové vypovidaci schopnosti Géetni zavérky. Jsme presvédceni, Zze provedeny
audit poskytuje pfiméfeny podklad pro vyjadieni naSeho vyroku.

Podle naSeho ndzoru ufetni zavérka podava ve viech vyznamnych ohledech vémy a poctivy
obraz aktiv, zavazki, vlastniho kapitilu a finanéni situace spolecnosti International Power
Opatovice, a.s. k 31. prosinci 2005 a vysledku hospodateni za rok 2005 v souladu se zdkonem o
Ggetnictvi a prislusnymi predpisy Ceské republiky.”

Ovéfili jsme téZ soulad ostatnich finanénich informaci uvedenych v této vyroéni zpravé
s auditovanou Géetni zavérkou. Podle naSeho nazoru jsou tyto informace ve viech vyznamnych
ohledech v souladu s ndmi ovéfenou téetni zavérkou.

Za tplnost a spravnost zpravy o vztazich mezi propojenymi osobami odpovida statutarni organ
spole&nosti. Nasi odpovédnosti je ovéfit spravnost dajli uvedenych ve zpravé. Nezjistili jsme
zadné skuteénosti, které by nas vedly k nazoru, Ze zprava obsahuje vyznamné nespravnosti.

V Praze, dne 16. kvétna 2006

v
L1 looka! aspnllilin) uctt g?‘ 42041/
KPMG Ceska repuiblika Audit, 5.r.0. Ing. Petr Skoda
Osvédéeni ¢islo 71 Partner

Osvédéeni Eislo 1842

Obichodnl reistfik vedeny
Méstakym soudem v Praze

oddil C. vio¥ks 24185 Zvnostenska banka
KPMG Cesich repubilibs Audit, 5.1.0., 8 Caech hmited abiity Prahs 1
company mcorporated under the Credh Commencial Code IE 40619187 £.0 fsccount no.
is @ mamber firm of KPMG international. a Swiss cooperative. DIt czan819187 456018004/0400

16



s

KPMG Ceska republika Audit, s.r.o. Telephone +420 222 123 111
Pobfe2ni 648/1a Fax +420 222 123 100
186 00 Praha 8 Internet  www.kpmg.cz
Ceska republika

This document is an English translation of the Czech auditor's report.
Only the Czech version of the report is legally binding.

Auditor’s report to the shareholders of International Power
Opatovice, a.s.

On the basis of our audit, on 10 March 2006 we issued an auditor’s report on the Company’s

statutory financial statements, which are included in this annual report, and our report was as
follows:

“We have audited the accompanying financial statements of Intemnational Power Opatovice, a.s.
for the year ended 31 December 2005. These financial statements are the responsibility of the

Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the Act on Auditors and International Standards on
Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
the Company’s management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements present, in all material respects, a true and fair view of
the assets, liabilities, equity and financial position of International Power Opatovice, a.s. as of
31 December 2005 and the results of its operations for the year then ended in accordance with
the Act on Accounting and relevant legislation of the Czech Republic.”

We have reviewed other financial information in the annual report for consistency with the
audited financial statements. In our opinion, the information is consistent in all material respects
with the audited financial statements.

The management of the Company is responsible for the completeness and accuracy of the report
on relations between related parties. Our responsibility is to review the accuracy of the
information included in the report. During our review nothing came to our attention that would
cause us to believe that the information contained in the report is materially inaccurate.

Prague
16 May 2006

v y . 7
Lrmg Cﬁnu xrle.{.u Ae et s
KPMG Ceska republika Audit, s.r.o. Petr Skoda
Licence number 71 Partner

Licence number 1842

Obchodni regstiik vedeny
Mastsiopm soudem v Prare

oddil C, viadks 24165 Zivnostensih banka
KPMG Ceska republika Audit, 5.1.0., & Caech limited Sabikty Praha 1
company incorporated under the Crach Commercial Code, IC 49619187 £.duaccount no.
5 8 mamber firm of KPMG intermational, & Swiss coopsrative DIC C249619187 486016004/0200
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ROZVAHA

v plném rozsahu (nekonsolidovana)
k 31. prosinci 2005 (v tisicich Kc¢)

Omac. AKTIVA Fid. Bezné ticetni obdobi Min. fcet
Brutto Korekce Netto Netto
a b ¢ 1 2 3 4
AKTIVA CELKEM (i, 02+03+31+63) 001 | 11382442 | -5081015( 6301427 6 089 574
A. Pohledavky za upsany zakladni kapital 002
B. Dlouhodoby majetek (v. 04+13+23) 003 | 10623 101 | -5019192| 5 603 909 5513 840
B.I. Dlouhodoby nehmotny majetek (i. 05 az 12) 004 230 136 -53 998 176 138 42 048
B.I. 1. | Ztizovaci vydaje 005
2. | Nehmotné vysledky vyzkumu a vyvoje 006
3. | Software 007 79 126 -46 510 32 6l6 37 604
4. | Ocenitelnd prava 008 9233 -7 488 1745 2470
5. | Goodwill 009
6. |Jiny dlouhodoby nehmotny majetek 010 139 988 139 988
7. | Nedokonceny dlouhodoby nehmotny majetek 011 1789 1789 1674
8. | Poskytnuté zalohy na dlouhodoby nehmotny majetek 012 300
B.II. Dlouhodoby hmotny majetek (. 14 az 22) 013 7676032 4965194 2710 838 2752 155
B.ILT. Pozemky 014 40 108 0 40 108 40 33
2. | Stavby 015 3392149 -2 266 673 1125 476 1068 782
3. | Samostatné movité veci a soubory movitych veci 016 4193070 2698147 1494923 1603 166
4. | Pestitelské celky trvalych porostii 017
5. | Zakladni stado a tazna zvirata 018
6. | Jiny dlouhodoby hmotny majetek 019 548 -374 174 196
7. | Nedokonceny dlouhodoby hmotny majetek 020 49 346 49 346 30 824
8. | Poskytnuté zalohy na dlouhodoby hmotny majetek 021 311 811 8 856
9. | Ocenovaci rozdil k nabytému majetku 022
B.III. Dlouhodoby financni majetek (i. 24 az 30) 023 | 2716933 2716933 2719 637
B.IIL1. | Podily v ovlddanych a tizenych osobdch 024 | 2716932 2716 932 2719 531
2. | Podily v ucetnich jednotkich pod podstatnym vlivem 025 70
3. | Ostatni dlouhodobé cenné papiry a podily 026 1 1 36
4. | Pajcky a uvery - ovladajici a Fidici osoba, podstatny vliv | 027
5. |Jiny dlouhodoby financni majetek 028
6. | Porizovany dlouhodoby financni majetek 029
7. | Poskytnuté zilohy na dlouhodoby financni majetek 030
C. Obézna aktiva (F. 32+39+48+58) 031 739 544 -61 823 677 721 555 444
CL Zisoby (r. 33 az 38) 032 248 715 -806 247 909 177 248
ClL1 Material 033 248 376 -806 247 570 177 248
2. | Nedokoncena vyroba a polotovary 034
3. | Vyrobky 035
4. | Zvirata 036
5. | Zbozi 037
6. | Poskytnuté zalohy na zasoby 038 339 339
ClIL Dlouhodobé pohledavky (i. 40 az 47) 039 42 614 -28 000 14 614 17 952
CIL1. | Pohledavky z obchodnich vztahti 040 2 080 2 080 5427
2. | Pohledavky - ovladajici a ridici osoba 041
3. | Pohleddvky - podstatny vliv 042
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ROZVAHA

v plném rozsahu (nekonsolidovana)
k 31. prosinci 2005 (v tisicich Kc¢)

Oznac. AKTIVA i4d Bézné ucetni obdobi ,1\1/\1“(1)blclléoebt1_
Brutto Korekce Netto Netto
a b ¢ 1 2 3 4
4 Pohle:d{lyky za spolecniky, cleny druzstva a za acastniky 043
sdruzeni
5. | Dlouhodobé poskytnuté zilohy 044 12 534 12 534 12 525
6. | Dohadné ucty aktivni 045
7. |Jiné pohledavky 046 28 000 -28 000
8. | Odlozena danové pohledavka 047
C.II. Kratkodobé pohledavky (v. 49 az 57) 048 261 199 -33 017 228 182 184 397
CII. 1. | Pohledavky z obchodnich vztahti 049 207 287 -33 017 174 270 169 797
2. | Pohledavky - ovladajici a ridici osoba 050 2 145
3. | Pohledavky - podstatny vliv 051
4 Is’grllégﬂlvky za spolecniky, cleny druzstva a za acastniky 052
5. | Socidlni zabezpeceni a zdravotni pojisteni 053
6. | Stat - danové pohledavky 054 632 632 1662
7. | Kratkodobé poskytnuté zalohy 055 11783 11783 4 665
8. | Dohadné ucty aktivni 056 41 460 41 460 59
9. | Jiné pohledavky 057 37 37 6069
CIv. Kratkodoby financni majetek (r. 59 az 62) 058 187 016 187 016 175 847
C.IV.1. | Penize 059 655 655 774
2. Uéty v bankach 060 30 386 30 386 35 085
Kratkodobé cenné papiry a podily 061 155 975 155 975 139 988
4. | Porizovany kratkodoby financni majetek 062
D.l. Casové rozliseni (¥. 64+65+66) 063 19 797 19 797 20 290
D.L1. Naklady pristich obdobi 064 19 789 19 789 20 283
2. | Komplexni naklady pristich obdobi 065
3. | Pijmy pistich obdobi 066 8 8 7
Auditor:

KPMG Ceska republika Audit, sr.0.
Osvédceni ¢. 71

Ing. Petr Skoda, Osvédeeni ¢. 1842
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BALANCE SHEET

in full format (non-consolidated)
as at 31 December 2005 (in thousands of Czech crowns TCZK)

Ident. ASSETS line Current period Prior
Gross Adjust. Net pﬂ:d
a b c 1 2 3 4
TOTAL ASSETS (L. 02+03+31+63) 001 11382 442 -5 081 015 6301 427 6 089 574
A. Receivables for subscribed registered capital 002
B. Fixed assets (L. 04+13+23) 003 10 623 101 -5 019 192 5603 909 5513 840
B.I. Intangible fixed assets (L. 05 to 12) 004 230 136 -53 998 176 138 42 048
B.IL1. | Incorporation expenses 005
2. | Research and development 006
3. | Software 007 79 126 -46 510 32 6l6 37 604
4. | Royalties 008 9233 -7 488 1745 2470
5. | Goodwill 009
6. | Other intangible fixed assets 010 139 988 139 988
7. | Intangible fixed assets under construction o1 1789 1789 1674
8. | Advance payments for intangible fixed assets 012 300
B.11. Tangible fixed assets (L. 14 to 22) 013 7 676 032 -4 965 194 2710 838 2752 155
B.I.1. | Land 014 40 108 0 40 108 40 33
2. | Buildings 015 3392149 -2266673 1125 476 1068 782
3. | Property, plant and equipment 016 4193070 -2698 147 1494 923 1603 166
4. | Cultivated areas 017
5. | Livestock 018
6. | Other tangible fixed assets 019 548 374 174 196
7. | Tangible fixed assets under construction 020 49 346 0 49 346 30 824
8. | Advance payments for tangible fixed assets 021 311 311 8 856
9. | Adjustments to acquired fixed assets 022
B.1III. Long-term investments (L. 24 to 30) 023 2716 933 2716 933 2719 637
B.IILT. | Investments in group undertakings 024 2716 932 2716 932 2 719 531
2. | Investments in associated companies 025 70
3. | Other long-term securities and ownership interests 026 I ' 36
4. | Loans - group undertakings, associated companies 027
5. | Other long-term investments 028
6. | Long-term investments (provisional value) 029
7. | Advance payments for long-term investments 030
C. Current assets (L. 32+39+48+58) 031 739 544 -61 823 677 721 555 444
ClL Inventories (L.33 to 38) 032 248 715 -806 247 909 177 248
CIL1. | Raw materials 033 248 376 -806 247 570 177 248
2. | Work-in-progress and semi-finished products 034
3. | Finished goods 035
4. | Livestock 036
5. | Goods for resale 037
6. | Advance payments for inventories 038 339 339
C.IL Long-term receivables (L. 40 to 47) 039 42 614 -28 000 14 614 17 952
CIL1. | Trade receivables 040 2 080 2 080 5427
2. | Receivables - group undertakings 041
3. | Receivables - associated companies 042
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BALANCE SHEET
in full format (non-consolidated)
as at 31 Dezember 2005 (in thousands of Czech crowns TCZK)

Ident. ASSETS line Current period Prior
Gross Adjust. Net pﬂ:d
a b c 1 2 3 4
4. | Receivables from shareholders/ 043
owners and alliance partners
5. | Long-term advances paid 044 12 534 12 534 12 525
6. | Estimated receivables 045
7. | Other receivables 046 28 000 -28 000
8. | Deferred tax asset 047
C.I. Short-term receivables (L. 49 to 57) 048 261 199 -33 017 228 182 184 397
C.IL1. | Trade receivables 049 207 287 -33 017 174 270 169 797
2. | Receivables - group undertakings 050 2 145
3. | Receivables - associated companies 051
4. | Receivables from shareholders/ 052
owners and alliance partners
5. | Social security and health insurance 053
6. | Tax receivables 054 632 632 1662
7. | Short-term advances paid 055 11783 11783 4 665
8. | Estimated receivables 056 41 460 41 460 59
9. | Other receivables 057 37 37 6 069
C.IV. | Short-term financial assets (L. 59 to 62) 058 187 016 187 016 175 847
C.IV.1. | Cash 059 655 655 774
2. | Bank accounts 060 30 386 30 386 35 085
3. | Short-term securities and ownership interests 061 155 975 155 975 139 988
4. | Short-term investments (provisional value) 062
D.l. Deferrals (L. 64+65+66) 063 19 797 19 797 20 290
D.L1. | Prepaid expenses 064 19 789 19 789 20 283
2. | Complex prepaid expenses 065
3. | Accrued revenues 066 8 8 7
Auditor:

KPMG Ceska republika Audit, sr.0.
Licence number 71

Ing. Petr Skoda, Licence number 1842
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ROZVAHA
v plném rozsahu (nekonsolidovana)
k 31. prosinci 2005 (v tisicich K¢)

Oznac. PASIVA fad. | Beézné obdobi | Minulé obdobi
a b c 5 6
PASIVA CELKEM (1.68+85+118) 067 6 301 427 6 089 574
A. Vlastni kapital (1.69+73+78+81+84) 068 2 680 490 2 898 256
Al Zakladni kapital (7.70+71+72) 069 1271 200 1271 200
ALl Zakladni kapital 070 1271 200 1271 200
2. Vlastni akcie a vlastni obchodni podily (-) 071
3. | Zmeny zakladniho kapitalu 072
Al Kapitalové fondy (.74 az 77) 073 240 107 246 942
AlLL. | Emisni dzio 074 231 046 231 046
2. | Ostatni kapitalové fondy 075 20 143 20 117
3. | Ocenovaci rozdily z precenéni majetku a zavazki 076 -11 082 -4 221
4. | Ocenovaci rozdily z precenéni pii premeéndch 077
AlIL Rezervni fondy, nedélitelny fond a ostatni fondy ze zisku (.79+80) 078 296 259 292 380
ALL. | Zdkonny rezervni fond/Nedélitelny fond 079 262 324 262 324
2. | Statutarni a ostatni fondy 080 33 935 30 056
AlV. Vysledek hospodateni minulych let (.82+83) 081 11025 3315
AIV.1. | Nerozdeleny zisk minulych let 082 11025 3315
2. | Neuhrazend ztrata minulych let 083
AV. Vysledek hospodareni bézného ucetniho obdobi (+/-) 084 861 899 1 084 419
B. Cizi zdroje (1.86+91+102+114) 085 3618 333 3 188 566
B.I. Rezervy (i.87 az 90) 086 455 626 472 391
B.I.1. Rezervy podle zvlastnich pravnich predpisii 087 320 374 341 477
2. Rezerva na diichody a podobné zavazky 088
3. Rezerva na dan z prijmi 089
4. Ostatni rezervy 090 135 252 130 914
B.II. Dlouhodobé zavazky (i.92 az 101) 091 204 219 181 912
B.Il.1. | Zavazky z obchodnich vztahi 092
2. | Zavazky - ovladajici a ridici osoba 093
3. | Zavazky - podstatny vliv 094
4. | Zavazky ke spolecnikiim, clentm druzstva a k tcastnikiim sdruzeni 095
5. | Dlouhodobé prijaté zilohy 096
6. | Vydané dluhopisy 097
7. | Dlouhodobé smenky k uhrade 098
8. | Dohadné ucty pasivni 099
9. | Jiné zavazky 100
10. | Odlozeny danovy zdvazek 101 204 219 181 912
B.111. Kratkodobé zavazky (i.103 az 113) 102 608 488 384 263
B.IL1. | Zdvazky z obchodnich vztahti 103 300 127 254 940
2. | Zavazky - ovladajici a Fidici osoba 104 4101
3. | Zavazky - podstatny vliv 105
4. | Zavazky ke spolecnikiim, clentim druzstva a k ucastnikiim sdruzeni 106 1992
5. | Zavazky k zamestnanciim 107 10 862 11 945
6. | Zavazky ze socidlniho zabezpeceni a zdravotniho pojisteni 108 7189 7100
7. | Stat - danové zavazky a dotace 109 203 074 35 281
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v plném rozsahu (nekonsolidovana)

ROZVAHA

k 31. prosinci 2005 (v tisicich Kc¢)

Oznac. PASIVA tad. | Beézné obdobi | Minulé obdobi
a b c 5 6
8. | Kratkodobé prijaté zalohy 110 1145 1 846
9. | Vydané dluhopisy 11
10. | Dohadné ucty pasivni 112 69 357 63 163
I1. | Jiné zavazky 113 14 742 5 887
B.IV. Bankovni tvery a vypomoci (1.115+116+117) 114 2 350 000 2 150 000
B.IV.1. | Bankovni tvery dlouhodobé 115 2 000 000 2 000 000
2. | Kratkodobé bankovni tvery 116 350 000 150 000
3. | Kratkodobé financni vypomoci 17
Cl. Casové rozliseni (#.119+120) 118 2 604 2752
C.L1. Vydaje pristich obdobi 119 131 13
2. Vynosy pristich obdobi 120 2 473 2739
Datum: Podpis statutarniho organu nebo fyzické osoby, ktera je ticetni jednotkou:

10. brezen 2006
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BALANCE SHEET

in full format (non-consolidated)

as at 31 December 2005 (in thousands of Czech crowns TCZK)

Ident. LIABILITIES line | Current period Prior period
a b c 5 6
TOTAL LIABILITIES AND EQUITY (L.68+85+118) 067 6 301 427 6 089 574
A. Equity (L.69+73+78+81+84) 068 2 680 490 2 898 256
Al Registered capital (L.70+71+72) 069 1271 200 1271 200
ALL | Registered capital 070 1271 200 1 271 200
2. | Own shares and ownership interests (-) 071
3. | Changes in registered capital 072
Al Capital contributions (L.74 to 77) 073 240 107 246 942
AL | Share premium 074 231 046 231 046
2. | Other capital contributions 075 20 143 20 117
3. | Revaluation of assets and liabilities 076 - 11 082 -4 221
4. | Revaluation reserve on transformations 077
Alll. | Reserve funds, undistributable fund and other funds from profit| 078 296 259 292 380
(L.79+80)
AIL1. | Statutory reserve fund / Undistributable fund 079 262 324 262 324
2. | Statutory and other funds 080 33 935 30 056
AlV. | Retained earnings (L.82+83) 081 11 025 3315
AIV.1. | Retained profits 082 11025 3315
2. | Accumulated losses 083
AV. Profit (loss) for the current period (+/-) 084 861 899 1 084 419
B. Liabilities (L.86+91+102+114) 085 3618 333 3 188 566
B.I Provisions (L.87 to 90) 086 455 626 472 391
B.Il1. | Tax-deductible provisions 087 320 374 341 477
2. | Provision for pensions and other similar payables 088
3. | Income tax provision 089
4. | Other provisions 090 135 252 130 914
B.II. Long-term liabilities (L.92 to 101) 091 204 219 181 912
B.IL1. | Trade payables 092
2. | Liabilities - group undertakings 093
3. | Liabilities - associated companies 094
4. | Liabilities to shareholders/owners and alliance partners 095
5. | Long-term advances received 096
6. | Debentures and bonds issued 097
7. | Long-term bills of exchange payable 098
8. | Estimated payables 099
9. | Other long-term payables 100
10. | Deferred tax liability 101 204 219 181 912
B.II. | Short-term liabilities (L.103 to 113) 102 608 488 384 263
B.IILL. | Trade payables 103 300 127 254940
2. | Liabilities - group undertakings 104 4101
3. | Liabilities - associated companies 105
4. | Liabilities to shareholders/owners and alliance partners 106 1992
5. | Payables to employees 107 10 862 11945
6. | Payables to social security and health insurance 108 7189 7100
7. | Tax liabilities and subsidies 109 203 074 35 281
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BALANCE SHEET

in full format (non-consolidated)

as at 31 December 2005 (in thousands of Czech crowns TCZK)

Ident. LIABILITIES line | Current period Prior period
a b c 5 6
Short-term advances received 110 1145 1 846
Debentures and bonds issued 11
10. | Estimated payables 112 69 357 63 163
11. | Other payables 113 14 742 5 887
B.IV. | Bank loans and overdrafts (L.115+116+117) 114 2 350 000 2 150 000
B.IV.1. | Long-term bank loans 115 2 000 000 2 000 000
2. | Short-term bank loans 116 350 000 150 000
3. | Short-term financial liabilities 17
ClL Accruals (L.119+120) 118 2 604 2752
CLL | Accrued expenses 119 131 13
2. | Deferred revenues 120 2 473 2739

Date:
10 March 2006

Signature of authorised representative:

Richard Lappin
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VYKAZ 7ZISKU A ZTRATY
druhové clenéni (nekonsolidovany)
k 31. prosinci 2005 (v tisicich Kc¢)

Oznac. TEXT islo | Skutecnost v uicet. obd.
fadku | pemém | minulém
a b c 1 h)
I Trzby za prodej zbozi 01
A. Naklady vynalozené na prodané zbozi 02
+ Obchodni marze (i.01-02) 03
1. Vykony (.05+06+07) 04 3373 087 3165 275
IL1. | Trzby za prodej vlastnich vyrobkii a sluzeb 05 3327 241 3138 871
11.2. | Zmeéna stavu zasob vlastni ¢innosti 06
I1.3. | Aktivace 07 45 846 26 404
B. Vykonovi spotieba (.09+10) 08 1602 239 1523 886
B.1. Spotieba materidlu a energie 09 1289 049 1209 258
B.2. Sluzby 10 313 190 314 628
+ Pridana hodnota (i.03+04-08) 11 1770 848 I 641 389
C. Osobni ndklady (1.13 az 16) 12 237 683 228 905
Cl Mzdové niklady 13 173 977 167 573
Cc2. Odmeny clentim organti spolecnosti a druzstva 14 I 410 1353
C3. Niklady na socidlni zabezpeceni a zdravotni pojisténi 15 58 873 56 601
C4. Socialni naklady 16 3423 3378
D. Daneé a poplatky 17 13 742 16 144
E. Odpisy dlouhodobého nehmotného a hmotného majetku 18 335225 333 642
Ill. | Trzby z prodeje dlouhodobého majetku a materidlu (i.20+21) 19 26 898 20 113
LT | Trzby z prodeje dlouhodobého majetku 20 22 864 14 487
1.2 | Trzby z prodeje materialu 21 4034 5626
F. Zustatkova cena prodaného dlouhodobého majetku a materialu (.23+24) 22 25 614 14569
Fl. Zustatkova cena prodaného dlouhodobého majetku 23 24 16l 12 687
F.2. Prodany material 24 1453 1882
G ﬁlﬁ)}jgj{ft;{;/iglt{ceﬁegziog?ravnych polozek v provozni oblasti a komplexnich b 38 576 49 568
V. Ostatni provozni vynosy 26 1 601 049 15 156
H. Ostatni provozni niklady 27 1572 374 68 798
V. Prevod provoznich vynosti 28
I. Prevod provoznich ndkladii 29
* Provozni vysledek hospodareni (¥.11-12-17-18+19-22-25+26-27+28-29) 30 I 252 733 1057 168
VI. Trzby z prodeje cennych papirii a podili 31 724
J. Prodané cenné papiry a podily 32 106
VII. | Vynosy z dlouhodobého financniho majetku  (#.34+35+36) 33 2 830 349 352
VILL :,%Sggréyz?%lllxen: ovlddanych a tizenych osobéch a v ucetnich jednotkach pod 34 5 98 349 357
VIL.2. | Vynosy z ostatnich dlouhodobych cennych papirii a podili 35 2
VIL3. | Vynosy z ostatniho dlouhodobého financniho majetku 36
VIIL. | Vynosy z kratkodobého financniho majetku 37 1426 6155
K. Naklady z financniho majetku 38
1X. Vynosy z precenéni cennych papirti a derivatii 39
L. Naklady z precenéni cennych papiri a derivatii 40
M. Zmena stavu rezerv a opravnych polozek ve financni oblasti 41 -3925 -8 206
X. Vynosové troky 42 25708 27 698
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VYKAZ 7ZISKU A ZTRATY
druhové clenéni (nekonsolidovany)
k 31. prosinci 2005 (v tisicich K¢)

Oznac. TEXT islo | Skutecnost v uicet. obd.
fadku | pezném minulém
a b c 1 2
N. Nakladové troky 13 88 833 87 595
XI. Ostatni financni vynosy 44 4015 2473
O. Ostatni financni naklady 45 14 826 16 304
XIl. | Prevod financnich vynosti 46
P. Prevod financnich nakladii 47
N 221311‘1662:7\9’/sledek hospodareni (i.31-32+33+37-38+39-40-41+42-43+44- 43 65 137 789 985
Q Dan z prijmi za béznou cinnost  (1.50+51) 49 325 697 262 734
Q.l. -splatna 50 301 373 272 230
Q.2. -odlozena 51 24 324 -9 496
o Vysledek hospodareni za béznou cinnost (.30+48-49) 52 861 899 1084 419
XHI. | Mimoradné vynosy 53
R. Mimoradné naklady 54
S. Dan z prijmi z mimoradné cinnosti (7.56+57) 55
S.1. -splatna 56
S.2. -odlozena 57
* Mimoiadny vysledek hospodareni (i.53-54-55) 58
T. Prevod podilu na vysledku hospodareni spolecnikiim (+/-) 59
*** | Vysledek hospodaieni za ucetni obdobi (+/-) (+.52+58-59) 60 861 899 | 1084 419
*xxk | Vysledek hospodareni pred zdanénim (7.30+48+53-54) 6l 1187 596 1347 153
Datum: Podpis statutarniho organu nebo fyzické osoby, kterd je ucetni jednotkou:

10. brezen 2006

Richard Lappin
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PROFIT AND LOSS ACCOUNT
classification by nature (non-consolidated)
for the year ended 31 December 2005 (in thousands of Czech crowns TCZK)

Ident. TEXT Line Accounting period
Current Prior
a b c 1 b)
I Revenue from goods 01
A. Cost of goods sold 02
+ Gross profit ~ (L.01-02) 03
1. Revenue from production  (L.05+06+07) 04 3 373 087 3165 275
IL1. | Revenue from own products and services 05 3327 241 3138 871
11.2. | Change in inventory of own production 06
1.3, | Own work capitalized 07 45 846 26 404
B. Cost of sales  (L.09+10) 08 1 602 239 1523 886
B.1. Materials and consumables 09 1289 049 1209 258
B.2. Services 10 313 190 314 628
+ Added value (L.03+04-08) 11 1 770 848 1 641 389
C. Personnel expenses (L.13 to 16) 12 237 683 228 905
C.1. Wages and salaries 13 173 977 167 573
C.2. Remuneration of board members 14 1410 1353
3. Social security and health insurance expenses 15 58 873 56 601
C4 Social expenses 16 3423 3378
D. Taxes and charges 17 13 742 16 144
E. Depreciation of intangible and tangible fixed assets 18 335 225 333 642
Il | Proceeds from disposals of fixed assets and raw material (L.20+21) 19 26 898 20113
1.1 | Proceeds from disposals of fixed assets 20 22 864 14 487
1.2 | Proceeds from disposals of raw material 21 4034 5626
F. Net book value of fixed assets and raw material sold (L.23+24) 22 25 614 14 569
F1. Net book value of fixed assets sold 23 24 161 12 687
F.2. Raw materials sold 24 1453 1882
G. Change in provisions and adjustments relating to operating activity 25 -38 576 -42 568
and change in complex prepaid expenses
v. Other operating revenues 26 1 601 049 15 156
H. Other operating expenses 27 1572 374 68 798
V. Transfer of operating revenues 28
I Transfer of operating expenses 29
* Operating profit (loss) (L11-12-17-18+19-22-25+26-27+28-29) 30 1252733 1057 168
VI. Proceeds from sale of securities and ownership interests 31 724
J. Securities and ownership interests sold 32 106
VII. | Revenue from long-term investments (L.34+35+36) 33 2 830 349 352
VIL1. | Revenue from investments in group undertakings and associated companies | 34 2 828 349 352
VI1.2. | Revenue from other long-term securities and ownership interests 35 2
VIL.3. | Revenue from other long-term investments 36
VIII. | Revenue from short-term financial investments 37 1426 6 155
K. Financial assets expenses 38
IX. Revenue from revaluation of securities and derivatives 39
L. Expenses for revaluation of securities and derivatives 40
M. Change in provisions and adjustments relating to financial activity 41 -3 925 -8 206
X. Interest revenue 1 25708 27 698
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PROFIT AND LOSS ACCOUNT

classification by nature (non-consolidated)
for the year ended 31 December 2005 (in thousands of Czech crowns TCZK)

Ident. TEXT Line Accounting period
Current Prior

a b c 1 b)

N. Interest expense 43 88 833 87 595
XI. Other financial revenues 44 4015 2473

O. Other financial expenses 45 14 826 16 304
XIl. | Transfer of financial revenues 46

P. Transfer of financial expenses 47
* Profit (loss) from financial operations 48 -65 137 289 985

(L.31-32+33+37-38+39-40+41+42-43+44-45+46-47)

Q Income tax on ordinary profit (loss) (L50+51) 49 325 697 262 734

Ql. - current 50 301 373 272 230

Q2. - deferred 51 24324 -9 496
** Profit (loss) on ordinary activities after tax (L.30+48-49) 52 861 899 1 084 419
XII. | Extraordinary revenue 53

R. Extraordinary expenses 54

S. Income tax on extraordinary profit (loss) (L.56+57) 55

S - current 56

S.2. - deferred 57
* Extraordinary profit (loss) (L.53-54-55) 58

T. Transfer of profit or loss to partners 59
*** | Profit (loss) for the accounting period (L.52+58-59) 60 861 899 1084 419
*xxk | Profit (loss) before tax (L.30+48+53-54) 6l 1 187 596 1347 153

Date: Signature of authorised representative:

10 March 2006
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PREHLED O PENEZNICH TOCICH
(nekonsolidovany)
k 31. prosinci 2005 (v tisicich Kc¢)

Béz. uC. obdobi  Min. 1ic. obdobi
P. Stav penéznich prostiedkil a penéznich ekvivalentii
na zacatku iicetniho obdobi 20793 22 291
Penézni toky z hlavni vydelecné cinnosti
Z: Ucetni zisk nebo ztrdta z provozni ¢innosti pred zdanénim 1252733 1 057 168
Al Upravy 0 nepenézni operace 303 194 320 937
A.1.1. Odpisy stalych aktiv 341 091 364 418
A.1.2. Zména stavu: -38 576 -41 681
A.1.2.1. goodwillu a ocenovaciho rozdilu k nabytému majetku 0 0
A.1.2.2. rezerv a opravnych polozek v provozni oblasti -38 576 41 681
A.1.3. Zisk(-) ztrata(+) z prodeje stalych aktiv 679 -1 800
A.14. Pripadné tipravy o ostatni nepenézni operace 0 0
A.* Cisty penézni tok z provozni ¢innosti pied zdanénim, zménami pracovniho 1555927 1378 105
kapitalu, financnimi a mimoradnymi polozkami
A.2. Zmeéna potieby pracovniho kapitalu -69 717 1147 185
A.2.1. Zmena stavu pohleddvek z provozni ¢innosti a aktivnich tctii casového rozliseni -34 993 989 822
A.2.2. Zmena stavu kratkodobych zavazkii z provozni cinnosti a pasivnich uctii casového rozliseni 44 611 -99 932
A.2.3. Zména stavu zasob -70 088 1316
A.2.4. Zmena stavu financniho majetku, ktery neni zahrnut do peneéznich prostredki -9 247 255979
A.** Cisty penézni tok z provozni ¢innosti pred zdanénim, 1486 210 2 525290
finan¢nimi a mimoradnymi polozkami
A3. Zaplacené uroky s vyjimkou kapitalizovanych arokt -88 333 -87 546
A4. Prijaté L'Jroky 25 648 28 055
A5. Zaplacena dan z prijmi za béznou cinnost a domerky dané za minula obdobi -271 573 -433 287
A.6. Prijmy a vydaje spojené s mimoradnymi tcetnimi pripady 0 0
A.7. Ostatni financni prijmy a vydaje -3 338 315 122
A8. Prijaté dividendy a podily na zisku 0 353 363
A.*** Cisty penézni tok z provozni ¢innosti 1148 614 2700 997
Penézni toky z investicni ¢innosti
B.1. Nabyti stalych aktiv -296 407 -402 739
B.1.1. Nabyti dlouhodobého hmotného majetku -286 117 -384 132
B.1.2. Nabyti dlouhodobého nehmotného majetku -10 290 -18 607
B.1.3. Nabyti dlouhodobého financniho majetku 0 0
B.2. Prijmy z prodeje stilych aktiv 23 588 209 487
B.2.1.PFijmy z prodeje dlouhodobého hmotného a nehmotného majetku 22 864 14 487
B.2.2.Prijmy z prodeje dlouhodobého financniho majetku 724 195 000
B.3. Pitjcky a avery spiiznénym osobam 0 5000
B.*** Cisty penéini tok vztahujici se k investicni ¢innosti -272 819 -188 252
Penézni toky z financnich cinnosti
C.1. Zmena stavu dlouhodobych, popf. kratkodobych zavazkii z financni oblasti 199 999 150 000
C.2. Dopady zmen vlastniho kapitdlu na penézni prostredky -1 073 872 -2 664 243
C.2.1. Zvyseni zakladniho kapitdlu, emisniho azia event. rezervniho fondu -8 245 -6 919
C.2.2. Vyplaceni podilu na vlastnim kapitalu spolecnikiim 0 0
C.2.3. Dalsi vklady penéznich prostredkii spolecnikii a akciondri 0 0
C.2.4. Uhrada ztrity spolecniky 0 0
C.2.5. Platby z fondui tvorenych ze zisku 0 0
C.2.6. Vyplacené dividendy nebo podily na zisku vcetné zaplacené srazkové dane -1 065 627 -2 657 324
C.*** Cisty penéini tok vztahujici se k finanéni ¢innosti -873 873 -2 514 243
F. Cisté zvySeni nebo snizeni penéznich prostredki 1922 -1 498
R. Stav penéznich prostiedkii a penéznich ekvivalentii na konci ticetniho obdobi 22715 20793
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CASH FLOW STATEMENT (non-consolidated)

for the year ended 31 December 2005
(in thousands of Czech crowns TCZK)

Current period

Prior period

P. Cash and cash equivalents, beginning of year 20793 22 291
Net operating cash flow
Z. Operating profit (loss) before tax 1252733 1057 168
A.l. Non-cash transactions 303 194 320 937
A.1.1. Depreciation of fixed assets 341 091 364 418
A.1.2. Change in: -38 576 -41 681
A.1.2.1. goodwill and adjustments to acquired assets 0 0
A.1.2.2. provisions and adjustments relating to operating activity -38 576 -41 681
A.1.3. Profit(-) Loss(+) on sale of fixed assets 679 -1 800
A.1.4. Other non-cash transactions 0 0
A.* Net operating cash flow before tax, 1555927 1378 105
changes in working capital and extraordinary items
A.2. Changes in working capital -69 717 1147 185
A.2.1. Change in receivables from operating activities and deferrals -34 993 989 822
A.2.2. Change in short-term liabilities from opearating activities and accruals 44 611 -99 932
A.2.3. Change in inventories -70 088 1316
A.2.4. Change in short term financial assets, other than cash and cash equivalents -9 247 255979
A.** Net operating cash flow before financial 1486 210 2525290
balances, tax and extraordinary items
A3. Interest paid excluding amounts capitalised -88 333 -87 546
A4. Interest received 25 648 28 055
A5, Income tax paid on ordinary income and income tax relating to prior periods -271 573 -433 287
A.6. Receipts and disbursement from extraordinary items 0 0
A.7. Other financial receipts and disbursement -3 338 315 122
A.8. Dividends received and profit shares 0 353 363
A.*** Net operating cash flow 1148 614 2700 997
Investment activity
B.1. Acquisition of fixed assets -296 407 -402 739
B.1.1. Acquisition of tangible fixed assets -286 117 -384 132
B.1.2. Acquisition of intangible fixed assets -10 290 -18 607
B.1.3. Acquisition of long-term investments 0 0
B.2. Proceeds from sales of fixed assets 23 588 209 487
B.2.1. Proceeds from sales of tangible and intangible fixed assets 22 864 14 487
B.2.2. Proceeds from sale of long-term investments 724 195 000
B.3. Advances and loans to related parties 0 5000
B.*** Net cash flow from investment activity -272 819 -188 252
Financial activity
C.1. Change in long-term liabilities and bank loans 199 999 150 000
C.2. Increase and decrease in equity from cash transactions -1073 872 -2 664 243
C.2.1. Subscription of shares and investments -8 245 -6 919
C.2.2. Equity paid to shareholders 0 0
C.2.3. Other cash contributions from partners and shareholders 0 0
C.2.4. Loss settlement from partners 0 0
C.2.5. Payments from funds created from net profit 0 0
C.2.6. Dividends paid and profit shares including withholding tax paid -1 065 627 -2 657 324
C.*** Net cash flow from financial activity -873 873 -2 514 243
F. Net increase or decrease in cash balance 1922 -1 498
R. Cash and cash equivalents, end of period 22715 20793
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PRILOHA UCETNi UZAVERKY (nekonsolidovana)

Rok koncici 31. prosincem 2005 (v tisicich Kc)

1. Charakteristika a hlavni aktivity

Vznik a charakteristika spolecnosti

International Power Opatovice, a.s. (,spolecnost”) vznikla 17. dubna 1992. Spolecnost je zapsana do obchodniho rejstiiku
vedeném krajskym soudem v Hradci krdlové — pobocka Pardubice, oddil B, vlozka 584. Hlavnimi vyrobnimi programy
spolecnosti je vyroba elektriny a tepelné energie.

Vlastnici spolecnosti

Jedinym subjektem, ktery se podili dvaceti a vice procenty na zakladnim kapitdlu International Power Opatovice, a.s.
(dale jen ,spolecnost”), je International Power Holdings B.V. Jeho podil k 31. prosinci 2005 predstavuje 99,08 %
zakladniho kapitalu spolecnosti.

Spolecnost nemd s vetsinovym akcionarem International Power Holdings B.V. uzavienu ovladaci smlouvu ani smlouvu
o prevodu zisku. Zprava o vzajemnych vztazich bude soucasti vyrocni zpravy.

Sidlo spolecnosti International Power Opatovice, a.s.
Opatovice nad Labem
532 13 Pardubice 2
Ceska republika

ldentifikacni cislo 455 342 92

Predmet podnikdani v celém rozsahu zapsaném v obchodnim rejstiiku

e vyroba elektriny

* obchod s elektiinou

* vyroba tepelné energie

* rozvod tepelné energie

* (prava a rozvod uzitkové vody

* vodoinstalatérstvi, topenarstvi

* vyroba stavebnich hmot a stavebnich vyrobkti

+ velkoobchod

* specializovany maloobchod

+ inzenyrska cinnost v investicni vystavbe

e provadeni staveb, jejich zmen a odstranovani

* nakladani s odpady (vyjma nebezpecnych)

e prondjem a pitjcovani véci movitych

* opravy a montaz meéridel

* cinnost tcetnich poradcti, vedeni tcetnictvi

* montaz, opravy a revize vyhrazenych elektrickych zarizeni

* nakup, prodej a skladovani zkapalnélych uhlovodikovych plynti v tlakovych nadobach, vcetne jejich dopravy

*  poskytovani technickych sluzeb

* ubytovaci sluzby

* provozovani drazni dopravy

* provozovani drdhy - vlecky

e dovoz chemickych latek a chemickych pripravki, klasifikovanych jako hotlavé, zdravi skodlivé, ziravé, drazdivé,
senzibilizujici

* prondjem nemovitosti, bytti a nebytovych prostor (s poskytovanim pouze zakladnich sluzeb)

32



PRILOHA UCETNi UZAVERKY (nekonsolidovana)

Rok koncici 31. prosincem 2005 (v tisicich Kc)

Clenové predstavenstva a dozorci rady k 31. prosinci 2005

Clenové piedstavenstva Clenové dozorci rady

Richard Lappin (predseda) Bohuslav Cap (predseda)
Michael Causton (mistopiedseda) Oldrich Valenta (mistopiedseda)
FrantiSek Hejcl Ladislav Liby

Andrew Garner
Oldrich Vlasak
Jiri Stritesky

Zmeény v obchodnim rejstiiku

Dne 9. biezna 2005 uplynulo ctyrleté funkcni obdobi predsedy predstavenstva Richarda Lappina. Po dohodé s predsta-
venstvem spolecnosti a dozorci radou vykondval vyse uvedeny clen tuto funkce jesté po dalsi 3 mésice dle § 194 odst. 2
Obchodniho zakoniku az do konani valné hromady 3. cervna 2005. Funkcni obdobi clent predstavenstva Ing. Frantiska
Hejcla a Charlese Dextera by vyprselo dne 7. cervna 2005. Clenové piedstavenstva na svou funkci rezignovali a predsta-
venstvo jejich rezignaci k 3. cervnu 2005 prijalo. Tato fadna valna hromada opétovne zvolila Richarda Lappina do funk-
ce predsedy predstavenstva a Ing. Frantiska Hejcla do funkce clena predstavenstva. Nove byl zvolen pan Andrew Garner
do funkce clena predstavenstva. Tyto zmeny byly zapsany do obchodniho rejstiiku dne 2. srpna 2005.

2. Zasadni nicetni postupy pouzivané spolecnosti

(a)

(b)

Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmotny a nehmotny majetek je evidovan v potizovaci cené. Dlouhodoby hmotny majetek v porizovaci
cené do 40 tis. K¢ a dlouhodoby nehmotny majetek v potizovaci cene do 60 tis. K¢ neni vykazovan v rozvaze a je
uctovan do nakladii v ticetnim obdobi, ve kterém byl dan do pouzivani.

Technicka zhodnoceni majetku zvysuji potizovaci cenu dlouhodobého hmotného majetku.

V nasledujici tabulce jsou uvedeny metody a doby odpisovani podle skupin majetku:

Majetek Metoda Doba odpisovini
Budovy Linedrni 25 -50 let
Stavby Linedrni 5-50 let
Stroje a pristroje Linedrni 4 - 30 let
Dopravni prostiedky Linedrni 4 - 15 let
Patenty Linedrni 15 let

Software Linedrni 4 roky

Licence Linedrni 5 let

Soucasti nehmotného majetku jsou povolenky na vypousteni emisi CO,, bez ohledu na vy3i jejich ocenéni a dobu
pouzitelnosti. Alokované povolenky jsou ocenény reprodukcni porizovaci cenou stanovenou dle ceny na nemecké
burze EEX v den pripsani do narodniho registru na ticet spolecnosti, prepoctené pevnym kurzem prvniho pra-
covniho dne v kalenddinim roce pripsani na ucet. V pripade nakupu se povolenky ocenuji kupni cenou. Pti spo-
tiebe (nebo jiném ubytku, napriklad pti prodeji) techto povolenek je tctovano snizeni nehmotného majetku do
nakladt a zaroven dochdzi k zdctovani dotace do vynosti. V pripade, ze spotieba povolenek v daném tcetnim ob-
dobi je vyssi nez pocet povolenek v drzeni spolecnosti k rozvahovému dni, je vytvarena dohadna polozka ve vysi
hodnoty povolenek, které spolecnost bude muset nakoupit na verejném trhu v nasledujicim ticetnim obdobi. Tato
dohadna polozka je ocenéna cenou, kterd je dosazena na verejném trhu k rozvahovému dni.

Dlouhodoby financni majetek

Dlouhodoby financni majetek predstavuje majetkové tcasti, které zakladaji rozhodujici a podstatny vliv, realizova-
telné cenné papiry a jiny financni majetek a je tictovan v porizovaci cené. Potizovaci cena zahrnuje primé naklady
souvisejici s potizenim, napriklad poplatky a provize maklériim, poradctim, burzam.
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PRILOHA UCETNi UZAVERKY (nekonsolidovana)

Rok koncici 31. prosincem 2005 (v tisicich Kc)

(c)

(d)

(e)

Realizovatelné cenné papiry a podily jsou k rozvahovému dni ocenovany redlnou hodnotou. Zisky/ztrity z tohoto
preceneni neovliviji vysledek hospodatent spolecnosti az do doby realizace a jsou k rozvahovému dni uctoviany
jako zmena Ocenovacich rozdili z precenéni majetku a zavazkii ve vlastmim kapitilu spolecnosti.

Vynosy z tohoto majetku jsou zahrnuty ve vynosech z dlouhodobého financniho majetku.

Kratkodoby finan¢ni majetek

Kratkodoby financni majetek tvori cenné papiry k obchodovani a dluhové cenné papiry se splatnosti do 1 roku dr-
zené do splatnosti a je ocenén porizovaci cenou.

K rozvahovému dni spolecnost neprecenuje kratkodoby financni majetek vzhledem k tomu, ze neni mozné ob-
jektivné stanovit redlnou hodnotu.

Vynosy z tohoto kritkodobého financniho majetku jsou zahrnuty ve vynosech z kratkodobého financniho majet-
ku.

Zisoby

Material je ocenovan v porizovacich cendch. Potizovaci cena zahrnuje cenu porizeni, celni poplatky, skladovaci po-
platky pti doprave a dopravné za dodani do aredlu elektrarny. Ubytek materialu je ocenovan metodou vazeného
aritmetického priimeru.

Nedokoncena vyroba a hotové vyrobky jsou ocenoviny vlastnimi naklady, které zahrnuji cenu materidlu, prace
a proporcionalni ¢ast vyrobnich rezijnich nakladt podle stavu rozpracovanosti.

Stanoveni opravnych polozek a rezerv
Pohledavky

Spolecnost stanovi opravné polozky k pochybnym pohledavkam na zikladeé vlastni analyzy platebni schopnosti
svych zakaznikti a vekové struktury pohledavek.

Zasoby

Opravné polozky jsou vytvateny v piipadech, kdy ocenéni pouzité v ticetnictvi je prechodné vyssi nez prodejni cena
zasob snizena o ndklady spojené s prodejem.

Dlouhodoby hmotny majetek

Opravné polozky jsou vytvareny v pripadech, kdy ocenéni pouzité v tcetnictvi je prechodné vyssi nez jeho sou-
casna uzitna hodnota.

Rezervy

Rezerva na opravy dlouhodobého hmotného majetku je tvorena v souladu se zakonem ¢. 593/1992 Sb. o rezerviach
pro zajisteni zakladu dane, ve zneni pozdejsich predpisii.

Zakonné rezervy na rekultivace byly vytvoreny dle zakona ¢. 185/2001 Sb. o odpadech, ve znéni pozdejsich pred-
pisti a provadeci vyhlaskou ¢. 383/2001 Sb. Ministerstva zivotniho prostiedi, kterou se stanovi vyse rezervy na re-
kultivaci, zajisteni péce o skladku a asanaci po ukoncenti jejiho provozu a podrobnosti jejiho vytvareni a uziti.

Ostatni rezervy jsou k rozvahovému dni tvoreny na ziklade analyzy stavu daného predmetu rezervy.
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PRILOHA UCETNi UZAVERKY (nekonsolidovana)

Rok koncici 31. prosincem 2005 (v tisicich Kc)

(f)

)

()

(K

Prepocty cizich meén

Spolecnost pouziva pro prepocet transakci v cizi meéne pevny kurz, ktery se stanovuje na zaklade denniho kurzu de-
vizového trhu vyhlaseného CNB prvni pracovni den kalendarniho roku a pouziva se pro ucetni pripady tictované
v prislusném roce. V priibéhu roku dctuje spolecnost pouze o realizovanych kurzovych ziscich a ztratach.

Aktiva a pasiva v zahranicni mené jsou k rozvahovému dni prepocitavana podle kurzu oficidlniho kurzu vyhlaseného
CNB. Nerealizované kurzové zisky a ztraty jsou zachyceny ve vysledku hospodareni.

Derivaty

Zajistovaci derivaty

Zajistovaci derivaty jsou vykazovany v realné hodnote. Zpiisob vykdzani této realné hodnoty zavisi na aplikovaném
modelu zajistovaciho tcetnictvi.

Zajistovaci ucetnictvi je aplikovatelné, pokud:

- v okamziku uskutecneni zajistovaci transakce je zajistovaci vztah formalne zdokumentovan,

- ocekava se, ze zajistovaci vztah bude po dobu jeho trvani efektivni,

- efektivita zajistovaciho vztahu je objektivne meritelnd,

- zajistovaci vztah je efektivni v pritbéhu ucetniho obdobi,

- v piipade zajisténi ocekavanych transakci se vyskyt této transakce ocekava s vysokou pravdépodobnosti.

V pripade, ze derivat je pouzit k zajisteni rizika zmeén penéznich tokii plynoucich z aktiv, pasiv nebo pravne vy-
nutitelnych smluvnich vztahii nebo ocekdavanych transakci, je zmeéna redlné hodnoty zajistovaciho derivatu od-
povidajici efektivni Casti zajisténi vykazana jako soucast vlastiho kapitalu v polozce ,Ocenovaci rozdily z precenénti
majetku a zavazki“. Neefektivni cast zajisteni je zahrnuta ve vynosech nebo nakladech.

Vyzkum a vyvoj

Spolecnost nevynalozila zadné prostiedky na vyzkum a vyvoj v daném roce.

Dan z prijmi
Dan z prijmi za dané obdobi se sklada ze splatmé dané a ze zmeny stavu v odlozené dani.

Splatna dan zahrnuje odhad daneé vypocteny z danového zékladu s pouzitim danové sazby platné v posledni den
ticetniho obdobi a veskeré domerky a vratky za minula obdobi.

Spolecnost netvori rezervu na zavazek za dan z prijmii ale snizuje kratkodobou pohledavku predstavujici zaplacené
zalohy.

Odlozena dan vychazi z veskerych docasnych rozdilti mezi ticetni a danovou hodnotou aktiv a pasiv s pouzitim oce-
kavané danové sazby platmé pro nasledujici obdobi.

O odlozené danové pohledavce se uctuje pouze tehdy, je-li pravdépodobné, ze bude v nasledujicich tcetnich ob-
dobich uplatnéna.

Klasifikace zdvazku

Spolecnost klasifikuje cast dlouhodobych zavazkii, bankovnich averti a financnich vypomoci, jejichz doba splatnosti
je kratsi nez jeden rok vzhledem k datu ucetni zaverky, jako kratkodobeé.

Slozky penéznich prostiedkii a penéznich ekvivalentii (pro dcely cash flow)

Pro tcely sestaveni prehledu o penéznich tocich jsou penézni prostiedky a penézni ekvivalenty definovany tak, ze
zahrnuji penize v pokladne, penize na ceste, penize na bankovnich tictech a dalsi financni aktiva, jejichz ocenéni
miize byt spolehlive urceno, a které mohou byt snadno premeneny v penézni prostredky.
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PRILOHA UCETNi UZAVERKY (nekonsolidovana)

Rok koncici 31. prosincem 2005 (v tisicich Kc)

3. Dlouhodoby majetek

(a) Dlouhodoby nehmotny majetek

Ocenitelna Software Povolenky ~ Nedokonceny dlouhodoby Zilohy Celkem
prava Co, nehmotny majetek

Porizovaci cena
Zustatek k 1.1.2005 9233 74903 — 1 674 300 86 110
Prirtistky - 8§ 630 1675 210 1 660 - 1685 500
Ubytky - -6923 - 1535222 -9 - - 1542 154
Pretictovani — 2516 — - 1536 - 300 680
Zustatek k 31.12.2005 9233 79 126 139 988 1789 — 230 136
Opravky
Zuistatek k 1.1.2005 6763 37 299 — — — 44 062
Odpisy 725 16 134 - — — 16 859
Opravky k ubytkiim - -6923 - - - -6923
Preuctovani - - - - - -
Zustatek k 31.12.2005 / 488 46 510 — — — 53 998
f_‘:f;‘&',‘;"’“ hodnota 2470 37604 - 1674 300 42 048
Zistatkova hodnota
31.12.2005 1745 32 6l6 139 988 1789 - 176 138

Polozku pretctovani v ramci potizovaci ceny ve vysi 680 tis. K¢ predstavuje castka, ktera byla
v nedokonceném dlouhodobém hmotném majetku.

(b) Dlouhodoby hmotny majetek

k 1. lednu 2005 vykazana

Pozemky Budovy, Stroje, Jiny Nedok. Zilohy Celkem
haly pristroje majetek hmotny
a stavby zafizeni majetek

Porizovaci cena
Zustatek k 1.1.2005 40 331 3291 136 4073 798 548 30 824 8 856 7 445 493
Prirtistky 3733 114 699 129 038 — 38 119 446 286 035
Ubytky -3970 -25479 -24927 - -522 — - 54898
Pretictovani 14 11793 15 16l - -19075 -8 491 - 598
Zustatek k 31.12.2005 40 108 3392 149 4193 070 548 49 346 811 7 676 032
Opravky
Zustatek k 1.1.2005 — 2015 222 2 400 580 352 — — 4416 154
Odpisy — 70 502 247 842 22 — — 318 366
Opravky k ubytkiim - - 12113 - 14135 - - - -26 248
Pretictovani — — — - - - -
Zustatek k 31.12.2005 — 2 073 6ll 2 634 287 374 - - 4708 272
Opravné polozky
Zustatek k 1.1.2005 — 207 132 70 052 — — — 277 184
Zména stavu opr. polozek - - 14 070 -6192 - - - -20 262
Zustatek k 31.12.2005 — 193 062 63 860 — — — 256 922
Zust. hodn. 1.1.2005 40 331 1068 782 1603 166 196 30 842 8 856 2752 155
Zust. hodn. 31.12.2005 40 108 1125 476 1494923 174 49 346 811 2 710 838
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4, Dlouhodoby hmotny a nehmotny majetek nevykazany v rozvaze

V souladu s icetnimi postupy, popsanymi v bode 2(a), tictovala spolecnost cast dlouhodobého hmotného a nehmotného
majetku do nakladii v roce jeho porizeni. Celkova kumulovana potizovaci hodnota tohoto dlouhodobého hmotného
a nehmotného majetku, ktery je jeste v pouzivani, je nasledujici:

Zustatek k 31.12.

2005 2004
Dlouhodoby hmotny majetek 80 348 75 062
Dlouhodoby nehmotny majetek (software) 640 930
Celkem 80 988 75992

5. Financni majetek

(a) Dlouhodoby financni majetek

2005
Majetkové ticasti

Vlastnicky Pocet Nominalni Celkovy zisk (+) Vlasti kapital Porizovaci
podil akcii hodnota ztrata (-) k 31.12.2005 cena
akcie v K¢ za rok 2005
EOP& HOKA s.r.0. 99.79 % -~ - 38 32 384 7 857
Prazska teplarenska a.s. 48.67 % 2 018 647 1 000 1002 845 6 821 677 2702 989
REATEX, a.s. 100 % 700 10 000 2 989 21 318 6 001
VAHO s.r.0. 68 % - — - 18 684 85
Celkem dlouhodoby financni majetek 2716 932
2004
Majetkové tcasti
Vlastnicky Pocet akcii Nominalni Celkovy zisk (+) Vlastni kapital Porizovaci
podil hodnota ak- ztrata (-) k 31.12.2004 cena
cie v K¢ za rok 2004
EOP& HOKA s.r.o. 99.79 % -~ - 6 014 32 830 7 857
Prazska teplarenska a.s. 48.67 % 2 018 647 1 000 940 609 5 835 400 2702 989
REATEX, a.s. 100 % 700 10 000 3329 18 331 6 001
VAHO s.r.0. 68 % - - -6 702 85
DEOP v.o.s. v likvidaci 100 % - - - 2 600 2599
BIOSPOL 94 s.r.o. 33,50 % - - 1132 10 199 70
Celkem dlouhodoby financni majetek 2 719 601

V roce 2005 nemela spolecnost z dlouhodobého financniho majetku zadny vynos z titulu prijatych dividend a podilii na
zisku (2004 - 349 352 tis. Ko).

Spolecnost vykdzala podil na likvidacnim ztistatku ve spolecnosti DEOP v.o.s. v likvidaci ve vysi 2 449 tis. KC.

Sidla dcerinych spolecnosti jsou nasledujici:
EOP& HOKA s.r.0.

aredl International Power Opatovice,a.s.
532 13 Pardubice

VAHO s.r.0.
aredl International Power Opatovice,a.s.
532 13 Pardubice

REATEX a.s.
Simkova 1224
500 03 Hradec Kralové

Prazska teplarenska a.s.
Partyzanska 7
170 00 Praha 7
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International Power Opatovice, a .s. nemd z zadnou z vySe uvedenych spolecnosti uzavienu ovladaci smlouvu ani smlou-
vu o prevodu zisku.

Spolecnost prodala sviij podil ve spolecnosti BIOSPOL 94 s.r.o0. v bieznu 2005. Z prodeje tohoto podilu spolecnost
realizovala zisk ve vysi 622 tis. Kc.

Spolecnost DEOP v.o.s. v likvidaci ukoncila likvidaci k 15. Gmoru 2005 a byla vymazana z obchodniho rejstiiku k 24. kvet-
nu 2005.

Spolecnost nebude sestavovat konsolidovanou tcetni zaverku. Spolecnost International Power Opatovice, a.s., jeji dce-
finé spolecnosti a pridruzené podniky jsou soucasti konsolidace mateiské spolecnosti International Power Holdings B.V.
dle Mezinarodnich ucetnich standardii. Konsolidované financni vykazy vcetne prilohy budou prelozeny do cestiny a zve-
rejneny v Obchodnim rejstiiku. Minoritni akcionari nepozadali o sestaveni konsolidované ucetni zaverky za rok 2005.

(b) Kratkodoby financni majetek

Kratkodoby financni majetek tvori bankovni depozitni smeénky u Komercni banky a CSOB v celkové hodnoté 155 975 tis. K¢
(2004 - 139 988 tis. Ko).

6. Zasoby

Na zaklade provedené inventury k 31. prosinci 2005 byla identifikovana zasoba nahradnich dilti a ostatniho materialu,
jejichz ucetni hodnota je vyssi nez by byly mozné vynosy z prodeje. Z tohoto diivodu spolecnost zatictovala opravnou
polozku ve vysi 806 tis. K¢ (2004 - 1 379 tis. Ko).

7. Pohledavky a zavazky z obchodnich vztahii

(a) Kratkodobé pohledavky z obchodnich vztahti ¢ini 207 287 tis. K¢ (2004 - 207 715 tis. K¢), ze kterych 37 906 tis. K¢
(2004 - 43 445 tis. K¢) predstavuji pohledavky po lhiite splatnosti. Opravna polozka k pochybnym pohledavkam
k 31. prosinci 2005 cinila 33 017 tis. K¢ (2004 - 37 918 tis. K¢).

Spolecnost eviduje dlouhodobé zilohy s dobou splatnosti delsi nez jeden rok v hodnote 12 534 tis. K¢
(2004 - 12 525 tis. K)).

(b)  Kratkodobé zavazky z obchodnich vztahii ¢ini 300 127 tis. K¢ (2004 - 254 940 tis. K¢). Vseobecne prijatym po-
stupem spolecnosti je platit zavazky ve lhite splatnosti, a tudiz neexistuji zadné zavazky po splatnosti.

8. Derivaty

Spolecnost se zajistila proti urokovému riziku z dverti dvemi drokovymi swapy. Smlouvy na drokové swapy ve vysi
1 000 000 tis. K¢ a 700 000 tis. K¢ konci v breznu 2007. Redlnd hodnota swapti k 31. prosinci 2005 cinila - 14 583 tis. K¢
(2004 - -5 705 tis. K¢). Urokové swapy jsou vykdzany v rozvaze v fadku jiné zavazky. Redlna hodnota swapti a souvisejici
odlozena danova pohledavka byla zatictovana v ramci ocenovacich rozdilti z preceneni majetku a zavazkii ve vlastnim
kapitalu.
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9. Opravné polozky

Opravné polozka Opravné polozka Opravnd polozka Opravna Celkem
k zasobam k pohledavkam k ostatnim polozka k dlouh.
z obch. styku pohledavkam hmot. majetku
Zustatek k 1.1.2005 1379 37 918 28 000 277 184 344 481
Tvorba - 894 — 519 1413
Rozpusteni/pouziti -573 -5795 — -20 781 -27 149
Zustatek 31.12.2005 806 33 017 28 000 256 922 318 745
10. Zakladni kapital
Zakladni Emisni Celkem
kapital azio
Zustatek k 1.1.2005
1 155 636 akcii na jméno o nomindlni hodnote 1 100 K¢ 1 271 200 231 046 1502 246
Zustatek k 31.12.2005
1 155 636 akcii 0 nomindlni hodnote 1 100 K¢ 1 271 200 231 046 | 502 246
11. Piehled o zménach vlastiho kapitilu
(a) Prehled pohybii vlastiho kapitalu
Zakladni Emisni Kapita- Zisk  Neroz-  Zakon.re- Socidl.  Ocen. roz- Celkem
kapital izio  lové fondy ~ bézného  deleny zervnifond  fond  dily z piec.
obdobi zisk maj. a zav.
Zustatek k 1.1.2005 1271200 231 046 20 117 1 084 419 3315 262 324 30 056 -4 221 2898 256
Pridely fondiim — — — - 12124 — - 12124 — —
Cerpani fondii - - - - - — -8245 - -8 245
Tantiémy - - - - 1400 - - - - - 1400
Dividendy 920 K¢ na akcii - — — -1063 185 - - - — 1063185
Prevod zisku 2005 - - - -7710 7710 - - - -
Zisk za rok 2005 - - — 861 899 - - - - 861 899
Zmeéna ocenovacich - - 26 - - - - -6 861 - 6835
rozdilii z precenéni
Zustatek k 31.12.2005 1271200 231 046 20 143 861 899 11 025 262 324 33 935 - 11082 2 680 490

V srpnu 2005 rozhodla valna hromada o prechodu vsech akcii spolecnosti, které nejsou v majetku hlavniho akcionare, na
hlavniho akciondre dle § 183j odst. 1 obchodniho zakoniku. Toto rozhodnuti nebylo zapsino do obchodniho rejstiku
a spolecnost se odvolala. Ke dni sestaveni ticetni zaverky nebylo v této veci rozhodnuto.

(b) Pohyby na tctu Ocenovaci rozdily z precenéni majetku a zavazku:

Zuistatek k 1.1.2005 -4 221
Zmeéna ocenéni zajistovacich derivatii -8878
Zména odlozené dané souvisejici s precenenim majetku a zdvazkii 2017
Zustatek k 31.12.2005 - 11 082
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12. Rezervy
Zikonna  Zakonnd rezerva  Ostatni rezervy Ostatni Ostatni ~ Celkem
rezerva na opravy na rekultivaci na opravy  provozni rezervy  financni rezervy
Zustatek k 1.1.2005 334 068 7 409 70 973 48 016 11925 472 391
Tvorba 74927 158 - 34 550 — 109635
Cerpéni -96 188 — -5 858 -20 429 -3925 -126 400
Zuistatek k 31.12.2005 312 807 / 56/ 65 115 62 137 8 000 455 626
13. Bankovni avery
(a) Dlouhodobé bankovni tvery
Splatnost Urokova sazba Zustatek Splatno Splatno
31.12.2005 do 1 roku od 1.do 5 let
Terminovany tver 6 bank 30.6.2007 3M PRIBOR + 0,75 % 2 000 000 — 2 000 000
Celkem 2 000 000 — 2 000 000

(b) Kratkodobé bankovni tvery

Spolecnost ma kratkodoby revolvingovy tvér u klubu bank vedeném Ceskou spofitelnou; k 31. prosinci 2005 bylo cer-

pano ve vysi 350 mil. K¢ (2004 - 150 mil. K¢).

14, Informace o trzbach

2005 2004
Trzby za prodej elektrické a tepelné energie 3224726 3034 364
Prondjem dlouhodobého hmotného majetku 18 789 17 789
Trzby za vlastni vyrobky 40 151 42 971
Prefakturace vodného a stocného 26 994 28 743
Ostatni cinnosti 16 581 15 004
Celkem 3 327 241 3 138 871

V roce 2005 cinily trzby ze zahranici 9 315 tis. K¢ (2004 - 9 337 tis. K¢). Jednalo se o vyvoz vedlejsich produktii.

15. Informace o spriznénych osobach
(a) Pohledavky a zavazky z obchodnich vztahti

V pohledavkdch a zavazcich z obchodnich vztahti, popsanych v bode 7 jsou obsazeny nasledujici ziistatky actii tykajici

se vztahti k podnikiim ve skupine.

Pohledavky k 31.12.

Zavazky k 31.12.

2005 2004 2005 2004
BIOSPOL 94 s.r.0. - 3 - 471
DEOP v.o.s. v likvidaci - 6 - -
EOP&HOKA s.r.0. 876 729 11 489 24 548
REATEX a.s. 3 671 92 33 13
VAHO s.r.0. 316 396 1637 1765
International Power - Stéti s.r.o. 11 - - 9
International Power plc 283 — 50 644 25 930
Celkem 5157 1226 63 803 52 736
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(b) Odmeny a pijcky clentim statutarnich a dozorcich organti

Predstavenstvo Dozor¢i rada
2005 2004 2005 2004
Pocet clenti 6 6 3 3
Odmeny z titulu vykonu funkce 1008 951 402 402
Tantiémy 816 756 584 554

Clenové vedeni pouzivaji sluzebni automobily i k soukromym tceliim.

16. Zaméstnanci a vedouci pracovnici

Priimerny pocet zameéstnancii a vedoucich pracovnikii a osobni naklady za rok 2005 a 2004:

2005 Pocet zameéstnancti Mzdové niklady Naklady na socidlni Socidlni ndklady
zabezpeceni
a zdravotni pojisteni
Zameéstnanci 393 141 524 43 794 3031
Vedouci pracovnici 25 32 453 15 079 392
Celkem 418 173 977 58 873 3423
2004 Pocet zameéstnancti Mzdové naklady Naklady na socialni Socialni naklady
zabezpeceni
a zdravotni pojisteni
Zameéstnanci 401 135 376 42 332 2993
Vedouci pracovnici 25 32 197 11269 385
Celkem 426 167 573 56 601 3378

17. Zavazky ze socialniho zabezpeceni a zdravotniho pojisténi

Zavazky ze socidlniho zabezpeceni a zdravotniho pojisténi cini 7 189 tis. K¢ (2004 - 7 100 tis. K¢), ze kterych 5 097 tis. K¢
(2004 - 5 040 tis. K¢) predstavuji zavazky ze socialniho zabezpeceni a 2 092 tis. K¢ (2004 - 2 060 tis. K¢) predstavuji
zavazky ze zdravotniho pojisténi. Zadné z téchto zavazkii nejsou po lhiité splatnosti.

18. Stat — danové zavazky a dotace

Danové zavazky cini 203 074 tis. K¢ (2004 - 35 281 tis. K¢), ze kterych 4 345 tis. K¢ (2004 - 7 115 tis. K¢) predstavuji
zavazky z dané z pridané hodnoty, zdvazky z dané z piijmu cini 58 741 tis. K (2004 - 28 166 tis. K¢). Zadné z téchto
zavazkii nejsou po lhiite splatnosti.

Spolecnost vykdzala v polozce danové zdvazky dotaci z titulu nabyti povolenek CO, ve vysi 139 988 tis. K¢ (2004 - 0 tis. K¢).

19. Dan z prijmil
(a) Splatna

Splatna dan z prijmii zahrnuje odhad dané za zdanovaci obdobi 2005 ve vysi 267 516 tis. K¢ (2004 - 272 230 tis. Ko),
uptesnéni odhadu daneé za zdanovaci obdobi 2004 ve vysi - 392 tis. K¢ (2004 - 10 108 tis. K¢) a domerky daneé vztahujici
se k minulym obdobim ve vysi 34 249 tis. Kc.
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(b) Odlozena

Vykdzané odlozené danové pohledavky a zavazky

Pohledavky Zavazky Rozdil
2005 2004 2005 2004 2005
Dlouhodoby hmotny a nehmotny majetek - - -232932 - 212 484 -20 448
Pohledavky 26 63 - - -37
Zasoby 193 359 - - - 166
Rezervy 24 995 28 829 - - -3 834
Precenéni majetku a zavazki uctované proti
vlastnimu kapitalu 3500 1483 — — 2017
Ostatni docasné rozdily - - -1 - 162 161
Odlozena danové pohledavka/(zavazek) 28 714 30 734 - 232933 - 212 646 - 22307
Kompenzace souvisejicich odlozenych
danovych pohledavek a zavazkii - 28714 -30 734 28 714 30 734 —
Odlozend danova pohledavka/(zavazek) - - - 204 219 - 181 912 - 22 307

V souladu s ucetnimi postupy uvedenymi v bode 2 (i) byla pro vypocet odlozené dane pouzita danova sazba 24 %
(2004 - 26%).

20, Zavazky nevykazané v rozvaze

Proti spolecnosti byla podiana zaloba o vydani bezdiivodného obohaceni ve vysi 472 000 tis. K¢. Spolecnost tvrzeni
zalobce odmita. Soudni spor je v pocatecni fazi. Z tohoto diivodu nebyla k této zalobé vytvirena zadna rezerva.

21, Slozky penéznich prostiedkii pro ticely cash flow

Pro ucely sestaveni prehledu o penéznich tocich jsou penézni prostiedky a penézni ekvivalenty definovany tak, ze
zahrnuji penize v pokladne, penize na ceste, penize na bankovnich uctech s vyjimkou penéznich prostredkii na vazanych
uctech pro rekultivaci:

Zustatek k 31.12.

2005 2004

Penize 655 774

Ucty v bankdch 30 386 35085

Zustatek na vizanych uctech -8326 -15 066

Penize a penézni ekvivalenty ve vykazu cash flow 22715 20793
Datum: Podpis statutarniho organu nebo fyzické osoby, kterd je tcetni jednotkou:

10. brezen 2006

Richard Lappin
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year ended 31 December 2005 (in thousands of Czech crowns TCZK)

1. Description and principal activities
Establishment and description of the Company

International Power Opatovice, a.s. (,the Company*) was incorporated on 17 April 1992. The Company is registered in
the Companies’ Register maintained by Regional Court in Hradec Kralové - branch Pardubice, section B, part 584. The
principal activities of the Company are the production of electricity and heat.

Ownership structure

International Power Holdings B.V. is the only shareholder whose shareholding exceeds 20% of the share capital of
International Power Opatovice, a.s. ("the Company”). The ownership share of International Power Holdings B.V. in the
Company as at 31 December 2005 was 99,08 %.

The Company has not concluded a controlling agreement nor a profit transfer agreement with its majority shareholder
International Power Holdings B.V. The report on relations between related parties is included in the annual report.

Registered office International Power Opatovice, a.s.
Opatovice nad Labem
532 13 Pardubice 2
Czech Republic

Identification number 455 342 92

Business subject as recorded in the Companies’ Register

e electricity production

* electricity trading

* heat production

* heat distribution

e service water treatment and distribution

e plumbing, services for heating

* production of construction materials and construction products

* wholesale

e specialized retail

e engineering activities in building construction

e constructions, re-constructions and demolitions of buildings

* waste management (except hazardous wastes)

¢ leasing and hiring movables

* production and repairs of measuring instruments

e accounting consultant services, book-keeping

* production, installation and verification of selected electrical devices

* selling of chemicals classified as combustible, detrimental, caustic, pungent, sensitizing

* providing technical services

e accommodation services

* running railway transport

* running railway siding

¢ import of chemical matter and chemical formulas, classified as inflammable, injurious to health, caustic,
irritating, sensitizing

* rent of real estate, flats and office space (only with basic services)
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Members of the board of directors and supervisory board as at 31 December 2005

Members of the board of directors Members of the supervisory board
Richard Lappin (Chairman) Bohuslav Cap (Chairman)

Michael Causton (Deputy Chairman) Oldrich Valenta (Deputy Chairman)
Frantisek Hejcl Ladislav Liby

Andrew Garner
Oldrich Vlasak
Jiri Stritesky

Changes in the Commercial Register

On March 9, 2005 the fourth year of chairman Richard Lappin’s membership in the Board of Directors was due to
expire. The Board accepted extension of membership for the next three months, according to § 194, Section 2 of the
Commercial Code, till the General Meeting dated June 3, 2005. Membership in the Board of Directors of Frantisek Hejcl
and Charles Dexter would due to expire on June 7, 2005. Members of the Board of Directors resigned and the Board of
Directors agreed their resignation on June 3, 2005. At the ordinary General Meeting, Richard Lappin and Frantisek Hejcl,
were re-appointed to serve an additional term as a chairman respectively a member of the Board of Directors. Andrew
Garner was appointed as a new member of the Board of Directors. These changes were recorded in the Companies’
Register on August 2, 2005.

2, Significant accounting policies applied by the Company

(a) Tangible and intangible fixed assets

Tangible and intangible fixed assets are stated at acquisition cost. Tangible fixed assets costing less than TCZK 40 and
intangible fixed assets costing less than TCZK 60 are charged to the profit and loss account in the year that they are
acquired.

Renewals and improvements are capitalised.

Depreciation is provided using the following methods and over the periods stated:

Assets Method Period
Buildings Straight - line 25 - 50 years
Structures Straight - line 5 - 50 years
Machinery and equipment Straight - line 4 - 30 years
Transportation vehicles Straight - line 4 - 15 years
Patents Straight - line 15 years
Software Straight - line 4 years
Licences Straight - line 5 years

CO, emission rights (“allowances”) are included in intangible fixed assets irrespective of their value and useful life.
Allocated allowances are stated at replacement cost determined based on the price at German EEX ruling on the day
they were subscribed to the Company’s account in the national register, translated using a fixed rate of exchange
ruling on the first working day of the calendar year in which they were subscribed to the account. Purchased
allowances are stated and purchase price. Consumption (or other decrease, e.g. sale) of the allowances is recognised
in expenses as a decrease of intangible fixed assets and at the same time, the subsidy is recognised in revenues. If
the consumption of allowances in the current period exceeds the number of allowances held by the Company as at
the balance sheet date, estimated payable amounting to the value of allowances which the Company will have to
purchase in the public market in the subsequent period is established. The estimated payable is stated at cost which
is determined as the price in the public market as at the balance sheet date.
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(b) Long-term investments

Long-term investments comprise investments in group undertakings and in associated companies, available-for-sale
securities and ownership interests and held-to-maturity debt securities and are initially accounted for at cost, which
includes costs directly incurred in connection with the acquisition, such as fees and commissions paid to brokers,
advisors and stock exchanges.

Available-for-sale securities and ownership interests are measured at fair value at the balance sheet date. Gains /
losses arising from the change in fair value are not included in the net profit or loss for the period until they are
realised and are recorded as changes in “Revaluation of assets and liabilities” in equity.

Income from these investments is included in revenue from other long-term investments.

(¢) Short-term investments

Short-term investments are initially recorded at cost and comprise securities held for trading and held-to-maturity
debt securities due within one year.

At the balance sheet date, short-term investments, except for held-to-maturity securities, are measured at fair
value.

Income from these investments is included in revenue from short-term financial investments.

(d) Inventories

Raw materials inventory is stated at cost. Cost includes the purchase price of the inventory and related customs
duties and in-transit storage and freight costs incurred to deliver the inventory to the power station. The cost is
determined using the weighted average method.

Work in progress and finished goods inventories are stated at cost, which includes the cost of direct materials,
direct labour and an allocation of the manufacturing overhead proportionate to the stage of completion of the
inventory.

(e) Establishment of adjustments and provisions

Accounts receivable

The Company establishes adjustments for doubtful accounts based on an analysis of the credit status of customers
and ageing structure of receivables.

Inventories

Adjustments are established to reduce the cost of inventory to net realisable value.

Fixed assets

Adjustments are established for estimated losses on fixed assets where net book value is higher than net realisable
value.

Provisions

The provision for repairs of tangible fixed assets is established in accordance with Act No. 593/ 1992 Coll. on Reserves
as subsequently amended.

Statutory provision for land reclamation were established in accordance with Act No. 185/2001 Coll. on Waste and
Decree No. 383/2001 Coll. issued by the Ministry of the Environment which stipulates the level of provisions for
land reclamation, monitoring and decontamination of waste storage sites.

Other provisions are established based on analysis of the current situation of subject of provision.
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(f) Foreign currency translation

At the beginning of each year, the Company sets a fixed rate of exchange based on the Czech National Bank official
rate for the first working day of the calendar year to be applied to transactions recorded during that year. During
the year, exchange gains and losses are only recognised when realised at the time of settlement.

At the balance sheet date, foreign currency monetary assets and liabilities are translated at the Czech National
Bank official rates for that date. Unrealised foreign exchange gains and losses are recognised in the profit and loss
account.

(g) Derivatives
Hedging derivatives

Hedging derivatives are carried at fair value. The method of recognition of fair value depends on the model of hedge
accounting applied.

Hedge accounting is applied if:

- the hedge relationship is formally documented at the inception of the hedge,

- it is expected that the hedge relationship will be effective throughout its life,

- the effectiveness of the hedge relationship can be objectively measured,

- the hedge relationship is effective throughout the accounting period,

- in the case of hedging future expected transactions, it is highly probable that the transaction will occur.

If the derivative hedges the exposure to changes in cash flows related to assets and liabilities, commitments or
expected transactions, the effective part of the hedge (fair value of the hedging derivative) is reported in equity
in “Revaluation of assets and liabilities”. The ineffective part of the hedge is recognized in the profit and loss
account.)

(h) Research and development

The Company did not spend any cash for research and development in current year.

(i) Taxation
Corporate income tax on the profit for the year comprises current income tax and the change in deferred tax.

Current income tax comprises tax payable calculated on the basis of the expected taxable income for the year, using
the tax rate valid as at the balance sheet date and any adjustment to the tax payable for previous years.

The Company did not create provision for income tax, but release short term receivable representing advance
payment to income tax.

Deferred tax is provided on all temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes multiplied by the income tax rate
prescribed by the Income Tax Act for the next period.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which this asset can be utilised.

(j) Classification of liabilities

The Company classifies as short-term any part of long-term liabilities, bank loans and overdrafts that is due within
one year from the balance sheet date.

(k) Components of cash (as reported in the cash flow statement)

For the purposes of the cash flow statement, cash and cash equivalents are defined to include cash in hand, cash
in transit, cash at the bank and other financial assets whose valuation can be reliably determined and which can be
readily converted to cash.



NOTES TO THE CZECH STATUTORY FINANCIAL STATEMENTS (non-consolidated)
year ended 31 December 2005 (in thousands of Czech crowns TCZK)

3. Fixed assets

(a) Intangible fixed assets

Royalties  Software Emission  Intangible fixed assets Advance Total
allowances under construction payments

Acquisition cost
Balance at 1/1/2005 9233 74903 - 1 674 300 86 110
Additions - 8 630 1675210 1660 - 1 685 500
Disposals - -6923 -1535222 -9 - -1 542 154
Transfers - 2516 - - 1536 - 300 680
Balance at 31/12/2005 9233 79 126 139 988 1789 -- 230 136
Accumulated depreciation
Balance at 1/1/2005 6 763 37 299 - - - 44 062
Depreciation expense 725 16 134 - - - 16 859
Disposals — -6923 — — - -6923
Transfers - - - - - -
Balance at 31/12/2005 7 488 46 510 - — — 53 998
Net book value 1/1/2005 2470 37 604 - 1 674 300 42 048
Net book value 31/12/2005 1745 32 616 139 988 1789 — 176 138

Transfer in acquisition costs of TCZK 680 represents an amount included in the tangible fixed assets under construction
as at 1 January 2005.

(b) Tangible fixed assets

Land Buildings Machin. Other Assets Advances Total
and tangible under paid
equip. fixed assets constr.

Acquisition cost
Balance at 1/1/2005 40 331 3291 136 4073 798 548 30 824 8 856 7 445 493
Additions 3733 114 699 129 038 - 38 119 446 286 035
Disposals -3970 -25479 -24927 — -522 -~ - 54 898
Transfers 14 11793 15 161 — - 19075 - 8491 - 598
Balance at 31/12/2005 40 108 3392 149 4193 070 548 49 346 811 7 676 032
Accumulated depreciation
Balance at 1/1/2005 - 2015222 2 400 580 352 — — 4 416 154
Depreciation expense - 70 502 247 842 22 - - 318 366
Disposals - 12113 14135 - . . 26248
Transfers _ — — _ — _ —
Balance at 31/12/2005 - 2 073 611 2 634 287 374 - - 4708 272
Adjustment
Balance at 1/1/2005 - 207 132 70 052 - — — 277 184
Changes in adjustment _ - 14 070 - 6192 _ _ _ ~20262
Balance at 31/12/2005 — 193 062 63 860 — — — 256 922
Net book value 1/1/2005 40 331 1068 782 1 603 166 196 30 842 8 856 2752 155

Net book value 31/12/2005 40 108 1125 476 1494923 174 49 346 811 2 710 838
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NOTES TO THE CZECH STATUTORY FINANCIAL STATEMENTS (non-consolidated)
year ended 31 December 2005 (in thousands of Czech crowns TCZK)

4, Non-capitalised tangible and intangible fixed assets

In accordance with the accounting policy described in note 2(a) above, the Company has charged to the profit and
loss account tangible and intangible fixed assets in the year that they were acquired. The cumulative acquisition cost of
assets which were still in use was as follows:

Balance at 31/12

2005 2004
Tangible fixed assets 80 348 75 062
Intangible fixed assets (software) 640 930
Total 80 988 75992
5. Investments
(a) Long-term investments
2005
Ownership interests
% Shares Nominal Total profit (+) Equity as at Acquisition
ownership held value of loss (-) of 31/12/2005 cost
shares CZK the year 2005
EOP& HOKA s.r.o. 99.79 -~ - 38 32 384 7 857
Prazska teplarenska a.s. 48.67 2 018 647 1 000 1002 845 6 821 677 2702 989
REATEX, a.s. 100 700 10 000 2 989 21 318 6 001
VAHO s.r.0. 68 - — - 18 684 85
Total long-term investment 2716932
2004
Ownership interests
% Shares Nominal Total profit (+) Equity as at Acquisition
ownership held value of loss (-) of 31/12/2005 cost
shares CZK the year 2005
EOP& HOKA s.r.o. 99.79 - — 6 014 32 830 7 857
Prazska teplarenska as. 48.67 2 018 647 1 000 940 609 5 835 400 2702 989
REATEX, a.s. 100 700 10 000 3329 18 331 6 001
VAHO s.r.0. 68 - - -6 702 85
DEOP v.o.s. v likvidaci 100 - - - 2 600 2599
BIOSPOL 94 s.r.o. 33,50 - - 1132 10 199 70
Total long-term investment 2 719 601

No dividends and profit share were received from long-term investments during 2005 (2004 - TCZK 349 352).
The Company recorded its interest on liquidation balance of DEOP v.o.s. v likvidaci totalling TCZK 2 449.

The registered offices of the subsidiaries are as follows:

EOP&HOKA s.r.o. VAHO s.r.0.

aredl International Power Opatovice, a.s. aredl International Power Opatovice, a.s.
532 13 Pardubice 2 532 13 Pardubice 2

Czech Republic Czech Republic

Prazska teplarenskd a.s. REATEX a.s.

Partyzanska 7 Simkova 1224

170 00 Praha 7 500 03 Hradec Kralové

Czech Republic Czech Republic

48



NOTES TO THE CZECH STATUTORY FINANCIAL STATEMENTS (non-consolidated)
year ended 31 December 2005 (in thousands of Czech crowns TCZK)

The company has concluded neither a controlling agreement not a profit transfer agreement with any group under-
taking.

The Company sold an investment in BIOSPOL 94 s.r.0., associated undertaking, in March 2005. The Company realized
a gain of TCZK 622 from its sale.

DEOP v.0.s. v likvidaci completed process of liquidation on 15 February 2005 and was deleted from Companies’s Register
on 24 May 2005.

The Company will not prepare consolidated financial statements. International Power Opatovice, a.s. and its investments
in group undertaking are included in consolidation group of parent company International Power Holding B.V. under
IFRS. Consolidated financial statements will be translated into the Czech language and published in the Companies’
Register. Minority shareholders did not apply for the preparation of the consolidated financial statement for the year
ended 31 December 2005.

(b) Short-term investments

Short-term investments represents deposit bill of exchange from Komer¢ni banka and CSOB totalling TCZK 155 975
(2004 - TCZK 139 988).

6. Inventories

At the stocktaking held on 31 December 2005 the Company identified spare parts relating to assets which had already
been disposed of and therefore recoded the adjustment to TCZK 806 (2004 - TCZK 1 379).

7. Trade receivables and payables

(a) Short-term trade receivables total TCZK 207 287 (2004 - TCZK 207 715) of which TCZK 37 906 (2004 - TCZK 43 445)
is overdue. An adjustment for doubtful accounts of TCZK 33 017 (2004 - TCZK 37 918) has been set up at
31 December 2005 to adjust for receivables which may be uncollectible.

Long-term receivables of TCZK 12 534 (2004 - TCZK 12 525) are due in more than one year.

(b) Short-term trade accounts payable total TCZK 300 127 (2004 - TCZK 254 940). The Company'’s policy is generally to
pay trade payables as they fall due, and accordingly there is no accounts payable overdue.

8. Derivatives

The Company has entered into two interest rate swap agreements to hedge against interest rate risks from the
loans. The Swap agreements relate to amounts of TCZK 1,000,000 and TCZK 700,000 of the loan, and expire in March
2007. The fair value of swap agreements is TCZK - 14 583 at 31 December 2005 (2004 - TCZK - 5 705). Swaps are
included in other payables. Swaps valuation and corresponding deferred tax asset is recorded in “Revaluation of assets and
liabilities” in equity.

9. Adjustments

Adjustments Adjustments to Adjustments to Adjustments Total
to inventory trade receivables other receivables to fixed assets
Balance at 1/1/2005 1379 37 918 28 000 277 184 344 481
Additions — 894 — 519 1 413
Release/utilisation -573 -5795 - -20 781 -27 149
Balance at 31/12/2005 806 33 017 28 000 256 922 318 745
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NOTES TO THE CZECH STATUTORY FINANCIAL STATEMENTS (non-consolidated)
year ended 31 December 2005 (in thousands of Czech crowns TCZK)

10. Share capital

Registered Share
capital premium Total

Balance at 1/1/2005
I 155 636 bearer shares at CZK 1 100 per share 1271 200 231 046 1502 246
Balance at 31/12/2005
1 155 636 shares at CZK 1 100 per share 1271 200 231 046 1502 246
11. Changes in equity
(a) Movement in the individual components of equity:

Registered Share  Other capital Profit for  Retained Statut. Soc. Reval. Total

capital premium  contributions the cur- earnings  reserve  fund of assets
rent period fund and liab.

Balance at
1/1/2005 1271 200 231 046 20 117 1084 419 3315 262324 30056 -4221 2898256
Additions
to funds - - - -12 124 - - 12124 - -
Reductions
of funds - - - - - — -8245 - -8 245
Bonuses to
board members - - - - 1400 - - - - - 1400
Dividends of CZK
920 per share - - —  -1063185 - - - -~ -1063 185
Transfer of
profit 2005 — - — -7710 7710 — — — —
Profit for 2005 — — — 861 899 — — — — 861 899
Changes in valua-
tion differences
from revaluation — - 26 — — — - -6386l - 6835
Balance at
31/12/2005 1271 200 231 046 20 143 861 899 11025 262324 33935 -11082 2 680 490

In August 2005, in accordance with § 183 (j) Section 1 of the Commercial Code the Extraordinary General Meeting
approved a transfer of shares owned by minority shareholders to the majority shareholder. The decision has not yet been
recorded into the Companies’s Register and the Company has appealed. As at the date of the financial statements no
decision has been made about this case.

(b) Movements in account “Revaluation of assets and liabilities”

Balance at 1/1/2005 -4 221
Change in fair value of hedged liability - 8878
Change in deferred tax relating to the revaluation of liabilities 2017
Balance at 31/12/2005 - 11 082
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NOTES TO THE CZECH STATUTORY FINANCIAL STATEMENTS (non-consolidated)

year ended 31 December 2005 (in thousands of Czech crowns TCZK)

12. Provisions

Statutory Statutory Other Other Other financial Total
provision  provision for land provision for operating provisions
for repairs reclamation repairs provision
Balance at 1/1/2005 334 068 7 409 70 973 48 016 11 925 472 391
Additions 74927 158 - 34 550 - 109 635
Utilisation -96 188 - -5858 -20 429 -3925 - 126 400
Balance at 31/12/2005 312 807 7 567 65 115 62 137 8 000 455 626
13. Bank loans
(a) Long term bank loans
Due date Interest rate Balance at Due Due within
31/12/2005 within 1 year 1 - 5 years
Term loan - 6 bank consortium 30/6/2007  3M PRIBOR + 0,75 % 2 000 000 - 2 000 000
Total 2 000 000 — 2 000 000

(b) Short term bank loans

The Company has short term revolving loan from bank consortium led by Ceska sporitelna; the balance is TCZK 350 000

(2004 - TCZK 150 000) as at 31 December 2005.

14, Segment information

2005 2004
Heat and electric energy 3224726 3 034 364
Rent and leasing of fixed assets 18 789 17 789
Sales of by-products 40 151 42 971
Reinvoicing of water to be heated 26 994 28 743
Other activities 16 581 15 004
Total 3 327 241 3 138 871
In 2005 Company exported by-products amounting TCZK 9 315 (2004 - TCZK 9 337).
15. Related parties
(a) Trade receivables and payables
The following related party balances are included in the trade receivables and payables described in note 7 above:
Receivables at 31/12 Payables at 31/12

2005 2004 2005 2004
BIOSPOL 94 s.r.o. - 3 - 471
DEOP v.o.s. v likvidaci — 6 — —
EOP& HOKA s.r.o. 876 729 11 489 24 548
REATEX a.s. 3671 92 33 13
VAHO s.r.o. 316 396 1637 1765
International Power - Stéti s.r.o. 11 - - 9
International Power plc 283 — 50 644 25930
Total 5157 1226 63 803 52 736
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NOTES TO THE CZECH STATUTORY FINANCIAL STATEMENTS (non-consolidated)
year ended 31 December 2005 (in thousands of Czech crowns TCZK)

(b) Remuneration and loans provided to directors and supervisory board members

Board of directors Supervisory board
2005 2004 2005 2004
Number of members 6 6 3 3
Bonuses 1008 951 402 402
Director’s fees 816 756 584 554

Members of the management use the Company’s vehicles for both business and private purposes.

16. Employees and executives

The average number of employees and executives and remuneration paid for the years ended 31 December 2005 and 31
December 2004 are as follows:

2005 Number of Wiages and salaries Social security and ~ Social expenses
employees health insurance expenses

Employees 393 141 524 43794 3 031

Executives 25 32 453 15079 392

Total 418 173 977 58 873 3423

2004 Number of Wages and salaries Social security and ~ Social expenses
employees health insurance expenses

Employees 401 135 376 42 332 2993

Executives 25 32 197 11269 385

Total 426 167 573 56 601 3378

17. Social security and health insurance liabilities

Social security and health insurance liabilities total TCZK 7 189 (2004 - TCZK 7 100) of which TCZK 5 097
(2004 - TCZK 5 040) relates to social security liabilities and TCZK 2 092 (2004 - TCZK 2 060) to health insurance
liabilities. No social security and health insurance liabilities are overdue.

18. Tax liabilities and subsidies

Tax liabilities amount to TCZK 203 074 (2004 - TCZK 35 281) and comprise of value added tax of TCZK 4 345 (2004
- TCZK 7 115), income tax liabilities of TCZK 58 741 (2004 - TCZK 28 166). No tax liabilities are overdue,

The subsidy relating to emission allowances of TCZK 139 988 (2004 - TCZK 0) is recorded under the tax liabilities.

19. Income tax
(a) Current tax

This comprises the current income tax for 2005 of TCZK 267 516 (2004 - TCZK 272 230), an adjustment of tax
estimate for 2004 of TCZK - 392 (2004 - TCZK 10 108) and income tax relating to prior periods of TCZK 34 249.
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NOTES TO THE CZECH STATUTORY FINANCIAL STATEMENTS (non-consolidated)

year ended 31 December 2005 (in thousands of Czech crowns TCZK)

(b) Deferred tax

Deferred tax assets and liabilities

Assets Liabilities Net
2005 2004 2005 2004 2005
Tangible and intangible fixed assets - - -232932 - 212 484 -20 448
Receivables 26 63 - - -37
Inventories 193 359 — - - 166
Provisions 24995 28 829 - - -3 834
Revaluation of assets and liabilities recorded
in equity 3 500 1483 - - 2 017
Other temporary differences - - -1 - 162 161
Tax asset/ liability 28 714 30 734 -232 933 - 212 646 -22 307
Off set -28 714 -30 734 28 714 30 734 -
Net tax asset/(liability) — — - 204219 - 181 912 -22 307

In accordance with the accounting policy described in 2 (i), a tax rate of 24% (2004 - 26%) was used to calculate

deferred tax.

20. Contingencies and commitments

The Company is a defendant in a lawsuit for disbursement of unjustified enrichment amounting to TCZK 472 000. The
Company disclaimed the plaintiff's claim. As this litigation is in an early stage no provision has been established.

21. Components of cash (as reported in the cash flow statement)

For the purposes of the cash flow statement, cash and cash equivalents are defined to include cash on hand, cash in

transit, cash at bank less on bank account determined for

land reclamation:

2005 2004
Cash 655 774
Bank accounts 30 386 35 085
Restricted cash - 8326 - 15 066
Cash and cash equivalents in the cash flow statement 22 715 20 793

Date:
10 March 2006

Signature of authorised representative:

Richard Lappin
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Schéma koncernu / Scheme of stakes

|

International Power Opatovice, a.s.
99,08%

Internat

INTERNATIONAL POWER - Stéti s.r.o.
100%

REATEX a.s.
100%

EOP & HOKA s.r.0.
99,79%
VAHO s.ro.
100%'
Prazska teplarenska a.s.
48,67%

100%

—»( TERMONTA PRAHA a.s.

100%

Energotrans, a.s.

—»( Teplo Neratovice, spol. sr.0. 100%

Dok navyseni podilu ve spolecnosti VA H O s.r.o. ze 68 % na 100 % doslo v mésici lednu 2006
the interest in V A H O s.r.o. was increased from 68 % to 100 % in January 2006



ZPRAVA O VZTAZICH

mezi ovladajici a ovladanou osobou a o vztazich mezi ovladanou osobou a ostatnimi osobami ovlada-
nymi stejnou ovladajici osobou, tj. mezi propojenymi osobami, zpracovana predstavenstvem spolecnos-
ti International Power Opatovice, a.s., v souladu s ustanovenim § 66a odst. 9 zakona ¢. 513/1991 Sb.,
obchodniho zikoniku, za wicetni obdobi od 1. ledna 2005 do 31. prosince 2005.

Ovladana osoba: International Power Opatovice, a.s,

se sidlem: Opatovice nad Labem, Pardubice 2, PSC: 532 13

Zapsana v obchodnim rejstiiku vedeném Krajskym soudem v Hradci Kralové, oddil B, vlozka 584.
ICO: 45 53 42 92

dale jen IPR

Ovladajici osoba: International Power Holdings B.V.

se sidlem: Nizozemi, 1075HH, Amsterdam, De Lairessestraat 111-115

Zapsana v obchodnim rejstitku Obchodni a priimyslové komory pro Amsterdam, cislo vlozky 34164316.

Tato spolecnost byla ovladajici osobou od 1. ledna 2005 do 31. prosince 2005 na zakladé primého disponovani 99,08 %
hlasovacich prav IPR.

Ovladajici osoba: National Power International Holdings B.V.

se sidlem: Nizozemi, 1007JB, Amsterdam, PO Box 7067

Zapsana v obchodnim rejstitku Obchodni a priimyslové komory pro Amsterdam, cislo vlozky 33240599.

Tato spolecnost byla ovlddajici osobou od 1. ledna 2005 do 31. prosince 2005 na zikladeé primého disponovani 100,00 %
hlasovacich prav International Power Holdings B.V.

Ovladajici osoba: National Power International Holdings Ltd.

se sidlem:  Velkd Britanie, EC4V4DP, Londyn, Senator House, 85 Queen Victoria Street

Registrovana pod cislem: 02767875

Tato spolecnost byla ovlddajici osobou od 1. ledna 2005 do 31. prosince 2005 na ziklade primého disponovani 100,00 %
hlasovacich prav National Power International Holdings B.V.

Ovladajici osoba: International Power plc

se sidlem: Velkd Britanie, EC4V4DF, Londyn, Senator House, 85 Queen Victoria Street

Registrovana pod cislem: 02366963

dale jen IPR plc

Tato spolecnost byla ovlddajici osobou od 1. ledna 2005 do 31. prosince 2005 na zaklade primého disponovani 100,00 %
hlasovacich prav National Power International Holdings.

Propojené osoby:
Tato propojena osoba byla ovlidana ovladajici osobou International Power Holdings B.V. prostrednictvim po-
dilu International Power Holdings B.V., na jejich hlasovacich pravech:

Podil International .
Nazev spolecnosti Sidlo Power Holdings B.V. 1CO
k 31/12/2005

. aredl International Power Opatovice,
INTERNATIONAL POWER - Stéti s.r.o0. as., Pardubice, 100,00% 267 25762
PSC: 530 02

Predstavenstvu ovladané osoby je zndm shora vymezeny okruh ovladajicich osob a osob jimi ovladanych.
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1) Smluvni vztahy mezi ovladanou osobou a ovladajicimi osobami:

A) smlouvy uzaviené v obdobi 1,1.2005 az 31.12,2005

1. Smlouva o piijcce ze dne 21. cervna 2005, na jejimz zakladeé byla spolecnosti IPR plc poskytnuta piijcka.

B) smlouvy, na zikladé kterych se v obdobi 1.1.2005 az 31.12.2005 poskvytovala vzajemna plnéni

1. Smlouva o piijcce ze dne 21. cervna 2005, na jejimz zaklade byla spolecnosti IPR plc poskytnuta piijcka. Pijcka byla
zcela splacena dne 20. prosince 2005.

2. Smlouva o poskytovani poradenskych sluzeb ze dne 9. tijna 2002 na dobu urcitou do 31. prosince 2005 (s automa-
tickym revolvingem po dvou letech), ve znéni jejiho dodatku ¢. 1 ze dne 26. listopadu 2004. IPR plc v roce 2005 po-
skytovala spolecnosti IPR, poradenské sluzby.

Vyse tiroku byla obvykla v miste a dobe plneni. Cena za sluzby poskytnuté spolecnosti IPR plc byla cenou ob-
vyklou v misté a dobe plnéni. Ovladané osobé z téchto smluvnich vztahii nevznikla jma.

Q) jiné pravni ukony a opatieni

1. IPR vyplatila dividendu ve vysi odsouhlasené valnou hromadou.

2. IPR plc zajistila svyym jménem pojisténi majetku IPR pro pripad teroristickych ttokti a prefakturovala IPR pojistné
a poplatek za uzavreni pojistné smlouvy.

IPR neucinila zidné jiné pravni ikony ani opatieni v zaijmu nebo na popud této osoby.

Se zadnou z dalsich ovladajicich osob tj. spolecnostmi National Power International Holdings B.V., International

Power Holdings B.V., National Power International Holdings Ltd. nebyla ze strany IPR, v roce 2005 uzaviena
smlouva.

© + INTERNATIONAL POWER - Stéti s.r.o.

A) smlouvy uzaviené v obdobi 1.1.2005 a7 31.12.2005
1. Dodatek cislo 4. ke smlouve o ndgjmu nebytovych prostor v majetku IPR, ze dne 4. tijna 2005.
B) smlouvy, na zikladé kterych IPR v obdobi 1.1.2005 az 31.12.2005, poskytovala sluzby

1. Smlouva o ndjmu nebytovych prostor v majetku IPR ze dne 11. fijna 2002 na dobu neurcitou, ve znéni dodatkii ¢. 1
az 4. IPR pronajala spolecnosti INTERNATIONAL POWER - Stéti s.r.o., nebytové prostory ve svém aredlu.

2. Smlouva o poskytovani sluzeb ze dne 4. brezna 2003 na dobu neurcitou ve znéni jejiho dodatku cislo 1. IPR poskytla
spolecnosti INTERNATIONAL POWER - Stéti s.r.o., sluzby spocivajici ve vedeni ticetnictvi.

Cena za poskytnuté sluzby byla cenou obvyklou v misté a dobé pInéni. Ovlidané osobé z tohoto smluvniho
vztahu se spolecnosti INTERNATIONAL POWER - Stéti s.r.0., nevznikla tjma.

IPR neucinila zadné jiné pravni tikony s touto propojenou osobou krome pravnich konii vyse uvedenych. IPR
neprijala zadna opatreni v zaijmu nebo na popud této osoby.

V Opatovicich nad Labem dne 3. bezna 2006

Za predstavenstvo spolecnosti: 7

Ing. Frantisek Hejcl - clen predstavenstva

Moo

Michael Joseph Causton - mistopredseda predstavenstva
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CONTROLLING REPORT

On relations between the Controlling Entity and the Controlled Entity and on relations between the latter
and other Entities controlled by the same Controlling Entity, i.e. among the Related Entities, drawn up
by the Board of Directors of International Power Opatovice, a.s. in accordance with Act. No. 513/91 Sb.1",
Commercial Code, section 66 (a) (9), for the accounting period from January 1, 2005 to December 31,
2005.

Controlled Entity: International Power Opatovice, a.s.

Registered office: Opatovice nad Labem, Pardubice 2, zipcode: 532 13

Recorded in the Register of Companies maintained by the Regional Court in Hradec Kralové under the file B, inset 584.
Registration No.: 45 53 42 92

Hereinafter referred to as IPR

Controlling Entity: International Power Holdings B.V.

Registered office:  Netherlands, 1075HH, Amsterdam, De Lairessestraat 111-115

Recorded in the in the Register of the Commercial and Industrial Chamber at Amsterdam under the file no. 34164316.
This company was the Controlling Entity from January 1, 2005 to December 31,

2005 due to direct ownership of 99.08 % voting rights of IPR.

Controlling Entity: National Power International Holdings B.V.

Registered office: Netherlands, 1007JB, Amsterdam, PO Box 7067

Recorded in the register of the Commercial and industrial Chamber at Amsterdam under the file no. 33240599.
This company was the Controlling Entity from January 1, 2005 to December 31, 2005 due to

direct ownership of 100.00 % voting rights of International Power Holdings B.V.

Controlling Entity: National Power International Holdings Ltd.

Registered office: UK, EC4V4DP, London, Senator House, 85 Queen Victoria Street
Registration No.: 02767875

This company was the Controlling Entity from January 1, 2005 to December 31, 2005 due to
direct ownership of 100.00 % voting rights of National Power International Holdings B.V.

Controlling Entity: International Power plc

Registered office: UK, EC4V4DP, London, Senator House, 85 Queen Victoria Street

Registration No.: 02366963

Hereinafter referred to as IPR plc

This company was the Controlling Entity from January 1, 2005 to December 31, 2005 due to direct ownership of 100.00 %
voting rights of National Power International Holdings.

Related Entities:

The following Entity was controlled by the Controlling Entity International Power Holdings B.V. via
International Power Holdings B.V.’s share on their voting rights:

Share of International
Company name Registered office Power Holdings B.V.
as of 31/12/2005

Identification
number

. International Power Opatovice, a.s.,
INTERNATIONAL POWER - Steti s.r.o. | Pardubice, 100,00% 267 25762
Zipcode: 530 02

The above mentioned Controlling Entities and Related Entities are known to the Board of Directors of the Controlled
Entity.

" Sb. refers as to the official Collection of Laws, Coll.
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1) Contractual relations between Controlled Entity and Controlling Entities:

A) Agreements or contracts made in the period from 01/01/2005 to 31/12/2005
1. The Loan Agreement dated June 21, 2005, on which basis the loan was provided to IPR plc.

B) Agreements or contracts on which basis the mutual performance was supplied in the period from
01/01/2005 to 31/12/2005

I. The Loan Agreement dated June 21, 2005, on which basis the loan was provided to IPR plc. The loan was repaid as
of December 20, 2005.

2. The Advisory Services Agreement dated October 9, 2002 for the definite period of time until December 31, 2005 (with
an automatic 2-year revolving), as amended by the Amendment no. 1 dated November 26, 2004. IPR plc provided
to IPR advisory services in 2005.

The interest was usual in the place and the time of the transaction performed. The price for the services
provided by IPR plc was the market price usual in the place and the time of the transaction performed. No
detriment arose to the Controlled Entity from the above legal relations.

Q) Other legal conduct and measures

1. IPR paid out the dividend in the amount approved by the Annual General Meeting.

2. IPR plc on behalf of IPR secured insurance of IPR assets against terrorist attacks and re-invoiced the insurance and
insurance contract charge to IPR.

IPR did not execute any other legal agreement or take any action in the interest of, or at the initiative of this Entity.

IPR did not enter into any other agreement or contract with other Controlling Entities in 2005, i.e. National
Power International Holdings B.V., International Power Holdings B.V., National Power International
Holdings Ltd.

"+ INTERNATIONAL POWER - Stéti s.r.0.

A) Agreements or contracts made in the period from 01/01/2005 to 31/12/2005

1. The Amendment no. 4 to the Lease Agreement on the non-residential premises in the ownership of IPR dated
October 4, 2005.

B) Agreements or contracts on which basis IPR provided services in the period from 01/01/2005 to
31/12/2005

1. Lease Agreement on the non-residential premises in the ownership of IPR dated October 11, 2002 for an indefinite
period of time as amended by the Amendments no. 1 to 4. IPR leased non-residential premises to INTERNATIONAL
POWER - Stéti s.r.o. in the power plant’s site.

2. Agreement on providing services dated March 4, 2003 for an indefinite period of time as amended by the Amendment
no. 1. IPR provided bookkeeping services to INTERNATIONAL POWER - Stéti s.r.0.
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The price for provided services was the market price usual in the place and the time of the transaction

performed. No detriment arose to the Controlled Entity from the above legal relations with INTERNATIONAL
POWER - Stéti s.r.o.

IPR did not execute any other legal agreement with this Related Entity except the above mentioned. IPR did
not take any action in the interest, or at the initiative, of this Entity.

At Opatovice nad Labem, dated March 3, 2006

7

Ing. FrantiSek Hejcl - Member of the Board of Directors

M oo

Michael Joseph Causton - Vice-Chairman of the Board of Directors

For the Board of Directors:
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International Power Opatovice, a.s.
Opatovice nad Labem
532 13 Pardubice 2

tel.: +420 466 843 111
fax: +420 466 536 030
e-mail: info@ipplc.cz

1CO: 45534292
DIC: (745534292

Navrh grafické podoby vyrocni zpravy prevzat od spolecnosti
Graphic design of the Annual Report borrowed from:
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