

















We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly in all material respects the assets,
liabilities and the financial position of International Power Opatovice, a.s. as of 31 December
2007, and its expenses, revenues and financial performance and its cash flows for the year
then ended in accordance with Czech accounting legislation.”

Report on relations between related parties

We have also reviewed the factual accuracy of the information disclosed in the report on
relations between related parties of International Power Opatovice, a.s. for the year ended 31
December 2007. This report on relations between the related parties is the responsibility of
the Company’s management. Our responsibility is to express our view on the report on
relations based on our review.

We conducted our review in accordance with International Standards on Auditing and the
relevant guidance of the Chamber of Auditors of the Czech Republic. Those standards
require that we plan and perform the review to obtain moderate assurance that the report on
relations is free of material factual misstatement. A review is limited primarily to inquiries of
Company personnel and analytical procedures and examination, on a test basis, of the factual
accuracy of information, and thus provides less assurance than an audit. We have not
conducted an audit of the report on relations and, accordingly, we do not express an audit
opinion.

Nothing has come to our attention based on our review that indicates that the information
disclosed in the report on relations between related parties of International Power Opatovice,
a.s. for the year ended 31 December 2007 contains material factual misstatements.

Annual report

We have audited the consistency of the annual report with the audited financial statements.
This annual report is the responsibility of Company’s management. Our responsibility is to
express our opinion on the consistency of the annual report with the audited financial
statements based on our audit.

We conducted our audit in accordance with the Act on Auditors and International Standards
on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic.
Those standards require that we plan and perform the audit to obtain reasonable assurance
that the information disclosed in the annual report describing matters that all also presented
in the financial statements is, in all material respects, consistent with the audited financial
statements. We believe that our audit provides a reasonable basis for the auditor’s opinion.




In our opinion, the information disclosed in the annual report is, in all material respects,
consistent with the audited financial statements.

Prague
10 April 2008

Yptloc,

b /(fg é/ﬂ&/}?b&@ M Petr Skoda

KPMG Ceské republika Audit, s.r.o. Partner
Licence number 71 Licence number 1842




ROZVAHA

v plném rozsahu k 31. prosinci 2007 (v tisicich K&)

|dentifikac&ni &is

Oznat.

0: 45534292

AKTIVA

Obhodni firma a sidlo:

International Power Opatovice, a.s.

Opatovice nad Labem

532 13 Pardubice 2

Ceska republika

B&zné Ucetni obdobt

Min. 6&. obdobi
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AKTIVA CELKEM (t. 02+03+31+63)

Pohledavky za upsany zdkladnf kapitdl
Dlouhodoby maijetek (i 04+13+23)

Dlouhodoby nehmotny maietek (f. 05 a2 12)
Zfizovaci vydaje

Nehmotné vysledky vyzkumu a vvoje

Software

Ocenitelnd préva

Goodwill

Jiny dlouhodoby nehmotny majefek

Nedokoneeny dlouhodoby nehmotny majetek
Poskytnuté zélohy na dlouhodoby nehmotny majetek
Dlouhodoby hmotny majetek (i 14 a2 22)
Pozemky

Stavby

Samostainé movité véci a soubory movitych véci
P&stitelské celky trvalych porostd

Z&kladnf stédo a taznd zvifata

Jiny dlouhodoby hmotny majetek

Nedokoneeny dlouhodoby hmotny majetek
Poskytnuté zdlohy na dlouhodoby hmotny majetek
Oceflovaci rozdil k nabytému majetku
Dlouhodoby finan&ni maijetek (f. 24 o 30)

Podily v oviddanych a fizenych osobdach

Podily v t&etnich jednotkéch pod podstatnym vivem
Ostatnf dlouhodobé cenné papiry a podily

Pojcky a Ovéry - oviddaiict a fidici osoba, podstatny viiv
Jiny dlouhodoby finanénf majetek

Potizovany dlouhodoby finanéni majetek
Poskytnuté zdlohy na dlouhodoby finanent majetek
Obéznd aktiva (i 32+39+48+58)

Zésoby (. 33 oz 38)

Materidl

Nedokon&end wroba a polotovary

Vyrobky

Zvitata

Zbozi

Poskytnuté zdlohy na zdsoby
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AKTIVA B&zné tcetni obdobi Min. 6¢. obdobf

Brutto Korekce Netto Netto

a b c 1 2 3 4

Cll. Dlouhodobé pohledavky (. 40 az 47) 39 2074620 -28000 2046620 13926
CILI. Pohledavky z obchodnich vztaht 40 34000 0 34000 1387
2 Pohledavky - oviédaiici a fidici osoba 4] 0 0 0 0
3 Pohledavky - podstatny viiv 42 0 0 0 0
4. Pohledavky za spole&niky, eleny druzstva a za Gastniky sdruzent 43 0 0 0 0
5. Dlouhodobé poskytnuté zdlohy 44 12620 0 12620 12539
6 Dohadné &ty aktivnf 45 0 0 0 0
7. Jiné pohledévky 46 2028000 -28000 2000000 0
8. Odlozend datiové pohleddvka 47 0 0 0 0
CI. Kratkodobé pohledévky (i 49 oz 57) 48 1031792 -10751 1021041 190481
CIILT. Pohledavky z obchodnich vztaht 49 191053 -10751 180302 133981
2. Pohledavky - oviédaiici a fidict osoba 50 0 0 0 0
3 Pohledavky - podstatny viiv 51 0 0 0 0
4 Pohledavky za spole&niky, eleny druzstva a za Gastniky sdruzent 52 0 0 0 0
5. Socidlni zabezpeceni a zdravotni pojistént 53 0 0 0 0
6. Stét - dafiové pohleddvky 54 176 0 176 1349
7. Kratkodobé poskytnuté zalohy 55 14794 0 14794 3087
8 Dohadné &ty aktivnf 56 19606 0 19606 51111
9. Jiné pohledavky 57 806163 0 806163 Q53
C.V. Kratkodoby finanéni majetek (k. 59 az 62) 58 425218 0 425218 591377
CIV.1. Penize 59 648 0 648 389
2. Ucty v bankach 60 159070 0 159070 16488
3. Kratkodobé cenné papiry a podily 6l 265500 0 265500 574500
4. Potizovany krdétkodoby finanéni majetek 62 0] 0 0] 0
D.. Casové rozliseni (i. 64+65+66) 63 23284 0 23284 21096
D.L1. Naklady piistich obdobr 64 23284 0 23284 21094
2. Komplexnf naklady pfftich obdobf 65 0 0 0 0]
3. Priimy pifstich obdobf 66 0 0 0 2




Name and regist. office of the compe

RALANCE SHEET Noiitegs. offce of
in full format as at 31 December 2007 g;ggv'g:nozvﬁempo ovice, d.5%

(in thousands of Czech crowns ,TCZK") 532 13 Pardubice 2
Czech Republic

(Translated from the Czech original
|dentification number: 45534292

ASSETS Current period Prior period
Gross Adjust. Net Nef

a b c ] 2 3 4

TOTAL ASSETS (L.02+03+31+63) 1 14445672 -5281898 Q163774 6511589
A. Receivables for subscribed registered capital 2 0 0 0 0]
B. Fixed assets (LO4+13+23) 3 10640379 -5242833 5397546 5451374
B.I. Infangible fixed assets (LO5 fo 12) 4 110532 84606 25926 30010
B.LI. Incorporation expenses 5 0 0 0 0
2. Research and development 6 0 0 0 0

Software 7 97703 /6770 20933 26226
4 Royalties 8 Q617 /836 1781 1710
5. Goodwill 9 0 0 0 0
6. Other intangible fixed assefs 10 46 0 46 0
7. Infangible fixed assets under construction 1 2345 0 2345 2074
8. Advance payments for intangible fixed assets 12 821 0 821 0
B.II. Tangible fixed assets (L14 to 22) 13 7812704 5158227 2654477 2704221
B.ILT. Land 14 35037 0 35037 39121
2. Buildings 15 3293240 2145852 1147388 1166924
3. Property, plant and equipment 16 4430398 3011947 1418451 1443030
4. Cultivated areas 17 0 0 0 0
5. Livestock 18 0 0 0 0
6. Other tangible fixed assets 19 1851 428 1423 153
7. Tangible fixed assets under consfruction 20 51722 0 51722 49680
8. Advance payments for fangible fixed assets 21 456 0 456 5313
9. Adjustments fo acquired fixed assets 22 0 0 0 0]
B.III. Longterm investments (L.24 to 30) 23 2717143 0] 2717143 2717143
B.IILT. Invesiments in group undertakings 24 2717142 0 2717142 2717142
2. Investments in associated companies 25 0 0 0 0
3. Other longterm securities and ownership interests 26 1 0 1 1
4. Loans - group undertakings, associated companies 27 0 0 0 0
5. Other longterm investments 28 0 0 0 0
6. Longterm investments (provisional value) 29 0 0 0 0
7. Advance payments for longferm investments 30 0 0 0 0
C. Current assets (L.32+39+48+58) 31 3782009 -39065 3742944 1039119
Cl. Inventories (L.33 to 38) 32 250379 314 250065 243335
CIL1. Raw materials 33 234326 314 234012 242972
2. Workin-progress and semifinished products 34 0 0 0 0
3. Finished goods 35 0 0 0 0
4. Livestock 36 0 0 0 0
5. Goods for resale 37 0 0 0 0
6. Advance payments for inventories 38 16053 0 16053 363




Ident. ASSETS Current period Prior period

Gross Adjust. Net Net

a b c 1 2 3 4

ClI. Longferm receivables (L40 to 47) 39 2074620 28000 2046620 13926
ClL. Trade receivables 40 34000 0] 34000 1387
2. Receivables - group undertakings 41 0 0 0 0
3 Receivables - associated companies 42 0 0 0 0
4 Receivables from shareholders/owners and alliance pariners 43 0 0] 0 0
5, Longferm advances paid 44 12620 0] 12620 12539
6. Estimated receivables 45 0 0 0 0
7. Other receivables 46 2028000 28000 2000000 0
8. Deferred tax asset 47 0 0 0 0
CI. Shortterm receivables (L49 to 57) 48 1031792 -10751 1021041 190481
Cl. Trade receivables 49 191053 -10751 180302 133981
2. Receivables - group undertakings 50 0 0 0 0
3 Receivables - associated companies 51 0 0 0 0
4 Receivables from shareholders/owners and alliance pariners 52 0 0] 0 0
5. Social security and health insurance 53 0 0] 0 0
6. Tax receivables 54 176 0] 176 1349
7. Shortterm advances paid 55 14794 0] 14794 3087
8. Estimated receivables 56 19606 0 19606 51
9. Other receivables 57 806163 0] 806163 953
C.IV. Shortterm financial assets (L.59 to 62) 58 425218 0 425218 591377
C.IV.1. Cash 59 648 0 648 389
2. Bank accounts 60 159070 0 159070 16488
3 Shortterm securities and ownership inferesfs 6l 265500 0 265500 574500
4. Shortterm investments (provisional value) 62 0 0 0 0
D.l. Deferrals (L64+65+66) 63 23284 0 23284 21096
D.LI. Prepaid expenses 64 23284 0 23284 21094
2. Complex prepaid expenses 65 0 0] 0 0
&, Accrued revenues 66 0] 0 0 2




ROZVAHA

v plném rozsahu k 31. prosinci 2007 (v tisicich K&)
(nekonsolidovand)

PASIVA . B&zné obdobi Minulé obdobi
a b c 5 6

PASIVA CELKEM (i. 68+85+118) (74 Q163774 6511589
A. Vlasinf kapitdl f. 69+73+78+81+84) 68 3964908 3248693
Al Z&kladnf kapitel 7. 70+71+72) 69 1271200 1271200
ALl Z&kladnf kapitdl 70 1271200 1271200
2. Vlasinf akcie a vlasini obchodni podily [ 71 0 0
3 Zmeény zdkladniho kapitdlu 72 0 0
Alll. Kapitdlové fondy (f. 74 a2 77) 73 249052 248953
ALT. Emisni ¢Zio /4 231046 231046
2. Ostainf kapitalové fondy 75 20169 20143
3 Ocefiovaci rozdily z precenéni majetku a zavazkd 76 2163 2236
4. Ocefiovaci rozdily z pfecenéni pii pfeméndch 77 0 0
Alll. Rezervni fondy, nedélitelny fond a ostatni fondy ze zisku (¥. 79+80) 78 297926 298967
AlllT. Zé&konny rezervni fond /Nedglitelny fond 79 262324 262324
2. Statutémf a osfatni fondy 80 35602 36643
AlV. Vysledek hospodareni minulych let (7. 82+83) 81 761 5618
A1 Nerozdgleny zisk minulych lef 82 761 5618
2. Neuhrazend zirata minulych lef 83 0 0
AV. Vysledek hospodareni bézného Geetniho obdobi (+/-) 84 2145969 1423955
B. Cizi zdroje (k. 86+91+102+114) 85 5195500 3260631
B.l. Rezervy (i. 87 az 90) 86 340237 438053
B.LI. Rezervy podle zvlastnich pravnich predpist 87 231201 277508
2. Rezerva na diichody a podobné zévazky 88 0 0
3. Rezerva na dafi z pHimd 89 0 0
4. Ostatni rezervy 0 109036 160545
B.II Dlouhodobé zavazky (7. 92 az 101) 91 202659 230412
BILT. Z&vazky z obchodnich vziaht 92 0 0
2. Z&vazky - ovlddaiici a fidici osoba 93 0 0
3. Z&vazky - podstatny viv Q4 0 0
4, Z&vazky ke spolecnikom, Elendm druzsiva a k v&asinkdm sdruzeni Q5 0 0
5. Dlouhodobé piijaté z&lohy ) 0 0
6. Vydané dluhopisy Q7 0 0
7 Dlouhodobé sménky k Ghrad& 98 0 0
8. Dohadné Géty pasivnf 99 0 0
9. Jiné zévazky 100 0 0
10. Odlozeny datiovy zdvazek 101 202659 230412
B.III. Kratkodobé zavazky (k. 103 az 113) 102 502604 502166
BIILT. Z&vazky z obchodnich vziaht 103 252122 328345
2. Zavazky - ovlddaiici a fidici osoba 104 0 0
3 Zavazky - podstainy viiv 105 0 0
4. Zavazky ke spole¢nikdm, Elentim druzsiva a k t&asinkom sdruzenf 106 2055 2541
5. Z&vazky k zamésinancim 107 11023 11389
6. Zavazky ze socidniho zabezpeceni a zdravotniho pojiséni 108 7428 7006
7. Stét - danové zavazky a dotace 109 69037 173298
8. Kratkodobé pfijaté zdlohy 110 41600 476
9. Vydané dluhopisy m 0 0
10. Dohadné G¢ty pasivni 112 116572 65845
1. Jiné zévazky 113 2767 3266




PASIVA
a b
B.IV. Bankovnf tvéry a vypomodi (k. 115+116+117)
B.IV.1. Bankovni tvéry dlouhodobé
2. Kratkodobé bankovni tvéry
3. Kratkodobé finanéni vypomoci
Cl. Casové rozlisent (. 119+120)
ClILI. Vydaie piftich obdobf
2. Vynosy pfistich obdobf

Datum: 6. biezna 2008
Podpis statutémiho orgénu nebo fyzické osoby, kterd je t&eini jednotkou:

114
115
116
17
118
19
120

B&zné obdobi

5

4150000
4000000
150000

0]

3366

7

3359

6

2000000
0]
2000000
0]

2265

6

2259



BALANCE SHEET
in full format as at 31 December 2007 (in thousands of Czech crowns ,TCZK")
(non-consolidated)

Ident. LIABILITIES Current period Prior period
a b c 5 6
TOTAL LIABILITIES AND EQUITY (L68+85+118) (Y4 Q163774 6511589
A Equity (L69+73+78+81+84) 68 3964908 3248693
Al Registered capital (L70+71+72) 69 1271200 1271200
All Registered capital 70 1271200 1271200
2. Own shares and ownership interests (- 71 0 0
3. Changes in registered capifal 72 0 0
All. Capital contributions (L.74 to 77) 73 249052 248953
ALT. Share premium /4 231046 231046
2. Other capital contributions 75 20169 20143
3 Revaluation of assets and liabilifies 76 2163 2236
4. Revaluation reserve on fransformations 77 ¢ 0
Alll. Reserve funds, undistributable fund and other funds from profit (L.79+80) 78 297926 208967
AlllT. Statutory reserve fund / Undisfributable fund 79 262324 262324
2. Statutory and other funds 80 35602 36643
AIV. Retained eamings (L.82+83) 81 761 5618
AIV.1. Retained profits 82 761 5618
2. Accumulated losses 83 0 0
AV. Profit (loss) for the current period (+/4) 84 2145969 1423955
B. liabilities (L.86+1+102+114) 85 5195500 3260631
B.I. Provisions (L.87 to 90) 86 340237 438053
B.LI. Taxdeductible provisions 87 231201 277508
2. Provision for pensions and other similar payables 88 0 0
3. Income tax provision 89 0 0
4. Other provisions Q0 109036 160545
B.II Longterm liabiliies (L92 to 101) 91 202659 230412
BILT. Trade payables 92 0 0
2. Liabilities - group undertakings 93 0 0
3. Liabilities - associated companies Q4 0 0
4, liabilities to shareholders/owners and alliance pariners 95 0 0
5. Llongterm advances received ) 0 0
6. Debentures and bonds issued o7 0 0
7 Longterm bills of exchange payable 98 0 0
8. Estimated payables 99 0 0
9. Other longterm payables 100 0 0
10. Deferred tax liability 101 202659 230412
B.IIL Shortterm liabilities (L.103 to 113) 102 502604 592166
BIILT. Trade payables 103 252122 328345
2. Liabilities - group undertakings 104 0 0
3 Liabilities - associated companies 105 0 0
4. Liabiliies to shareholders/owners and alliance pariners 106 2055 2541
5. Payables fo employees 107 11023 11389
6. Payables fo social security and health insurance 108 7428 7006
7. Tax liabilities and subsidies 109 69037 173298
8. Shortterm advances received 110 41600 476
9. Debentures and bonds issued m 0 0
10. Estimated payables 112 116572 65845
1. Other payables 113 2767 3266




LIABILITIES Current period Prior period

a b € 5 6
BIV. Bank loans and overdrafts (L.115+116+117) 114 4150000 2000000
B.IV.1. Longterm bank loans 15 4000000 0
2. Shortterm bank loans 116 150000 2000000
3. Shortterm financial liabilities 17 0 0
Cl. Accruals (L.119+120) 118 3366 2265
CLL. Accrued expenses 119 7 6
2. Deferred revenues 120 3359 2259

Date: 6 March 2008

Signature of authorised representative:




\/YKAZ ZISKIIE ZTRATY . > - Ob-(‘:hodnifirmo a sidlo:

; o - e R k& International Power Opatovice, a.s.
druhové ¢lenéni k 31. prosinci 2007 (v tisicich K&) Opilbe nad Laber

dentifika¢ni &islo: 45534292 532 13 Pardubice 2
Ceské republika

&islo fadky Skute&nost v i&et. obd.
b&zném minulém

a b c 1 2
l Trzby za prodej zbozi 01 0 0
A. Ndklady vynalozené na prodané zbozi 02 0 0
i Obchodni marze (7. 01-02) 03 0 0
II. Vykony (k. 05+06+07) 04 3950430 3612475
IL1. Trzby za prodej viastnich vyrobkd a sluzeb 05 3922535 3579121
I1.2. Zména stavu zasob vlastni cinnosfi 06 0 0
I1.3. Akiivace o7 27895 33354
B. Vykonovd spofieba (i. 09+10) 08 1717685 1597447
B.I. Spotieba materidlu a energie 09 1350825 1253923
B.2. Sluzby 10 366860 343524
+ Pfidand hodnota (. 03+04-08) 11 2232745 2015028
C. Osobnf naklady (7. 13 az 16) 12 274557 256418
Cl. Mzdové naklady 13 197412 185498
C2 Odmeény ¢lentm orgdni spole¢nosti a druzsiva 14 2321 5310
C3. Ndklady na socidini zabezpeceni a zdravoini pojistént 15 71203 61908
CA4. Socidlni naklady 16 3621 3702
D. Dané a poplatky 7 13082 11298
E. Odpisy dlouhodobého nehmoiného a hmotného majetku 18 280730 282872
Il Trzby z prodeje dlouhodobého majetku a materidlu (f. 20+21) 19 86891 447301
M1 Trzby z prodeje dlouhodobého maijetku 20 79658 442514
1.2 Trzby z prodeje materidlu 21 7233 4787
F Zistatkovd cena prodaného dlouhodobého majetku a materidlu (i 23+24) 22 83752 9842
Fl. Zistatkova cena prodaného dlouhodobého maietku 23 82212 3790
F2. Prodany materidl 24 1540 6052
G. Zména stavu rezerv a opravnych polozek v provozni oblasfi

a komplexnich nakladd piftich obdobi 25 208852 54220
V. Ostatni provozni vynosy 26 105990 2219962
H. Osfatni provozni néklady 27 98802 2245137
V. Prevod provoznich vynosd 28 0 0
| Prevod provoznich nakladd 29 0 0
* Provozni vysledek hospodatent 30 1883555 1930944

(F. 11-12-17-18+19-22-25+26-27+28-29)
VI. Trzby z prodeje cennych papirt a podild 31 0 0
J. Prodané cenné papiry a podily 32 0 0
VII. Vynosy z dlouhodobého finanéntho majetku (F. 34+35+36) 33 812440 0
VILT. Vynosy z podild v oviédanych a fizenych osobéch

a v G&etnich jednotkéch pod podstatnym viivem 34 812440 0
VIL.2. Vynosy z osfatnich dlouhodobych cennych papird a podild 35 0 0
VII.3. Vynosy z osfatntho dlouhodobého finanéniho majetku 36 0 0
VIIL. Vynosy z krétkodobého finanéniho majetku 37 12307 6634
K. Ndklady z finanéniho majetku 38 0 0
X. Vynosy z piecenéni cennych papird a derivatd 39 0 0
L Naklady z piecenéni cennych papird a derivatd 40 0 0
M. Zména stavu rezerv a opravnych poloZek ve finanénf oblasti 4] 55688 -1750
X. Vynosové troky 42 52056 1206
N. Nakladové droky 43 135864 83458

X, Ostainf finanénf vynosy 2889




Ql.
Q.2.

* %

Xl

Sull,
S.2.

* Kk *

* Kk ok Kk

b

Ostatni finaneni naklady

Prevod finan&nich vynost

Prevod finanénich nakladd

Finanéni vysledek hospodareni
(F.31-32+33+37-38+39-4041+42-43+44-45+46-47)
Daii z pfijm za b&Znou &innost (f. 50+51)
-splaina

-odlozend

Vysledek hospodateni za b&znou &innost
(F.30+4849)

Mimotadné vynosy

Mimotadné néklady

Daii z pfijmd z mimotadné &innosti (£ 56+57)
-splatna

-odlozend

Mimoiadny vysledek hospodatent (k. 53-54-55)
Prevod podilu na vysledku hospodartent spolecnikom (+/-)
Vysledek hospodateni za t&eini obdobr (+//)

[F. 52+5859)

Vysledek hospodateni pred zdan&nim

(F. 30+48+53-54)

Datum: 6.brezna 2008

Podpis statutérniho orgdnu nebo fyzické osoby, kterd je G&emi jednotkou:

&islo fadku

45
46
47
48

49
50
51
52

53
54
55
56
57
58
59
60

Skutecnost v G&et. obd.

b&zném

1

44629
0

0
643511

381097
409048
27951
2145969

O O O O O O O

2145969

2527066

minulém

2

19505
0

0
-82634

424355
400955
23400
1423955

O O O O O O O

1423955

1848310




.

PROFIT AND LOSS ACCOUNT

classification by nature for the year ended 31 December 2007
(in thousands of Czech crowns ,TCZK")

Translated from the Czech original
Identification number: 45534292

M1
1.2

1.
F2.

*_<I

VI

VIIL

VILT.

VIL2.
VIL3.

VIIL.

Revenue from goods

Cost of goods sold

Gross profit (L0O1-02)

Revenue from production  (LO5+06+07)
Revenue from own products and services
Change in inventory of own production
Own work capitalized

Cost of sales (LO9+10)

Materials and consumables

Services

Added value (LO3+04-08)

Personnel expenses (L13 fo 16)
Wages and salaries
Remuneration of board members

Social security and health insurance expenses
Social expenses

Taxes and charges

Depreciation of infangible and tangible fixed assets

Proceeds from disposals of fixed assefs and raw material (L.20+21)
Proceeds from disposals of fixed assefs

Proceeds from disposals of raw material

Net book value of fixed assets and raw material sold (L.23+24)
Net book value of fixed assets sold

Raw materials sold

Change in provisions and adjusiments relating fo operating activity
and change in complex prepaid expenses

Other operafing revenues

Other operating expenses

Transfer of operating revenues

Transfer of operating expenses

Operating profit (loss)

(L11-12-17-18+1922-25+26-27+28-29)

Proceeds from sale of securiies and ownership interests
Securities and ownership interests sold

Revenue from long-term investments (L.34+35+306)

Revenue from investments in group undertakings

and associated companies

Revenue from other longterm securiiies and ownership inferess
Revenue from other longterm investments

Revenue from shortterm financial investments

Financial assets expenses

Revenue from revaluation of securifies and derivatives

Expenses for revaluation of securities and derivatives

Change in provisions and adjustments relating to financial activity
Interest revenue
Interest expense
Other financial revenues

line

25
26
27
28
29
30

31
32
33

34
35
36
37
38
39
40
41

Name and regist. office of the comp

International Power Opatovice, a.s.
Opatovice nad Labem

532 13 Pardubice 2
Czech Republic

Accounting period

Current

1

0

0

0
3950430
3922535
0

27895
1717685
1350825
366860
2232745
274557
197412
2321
71203
3621
13082
280730
86891
79658
7233
83752
82212
1540

208852
105990
98802

0

0
1883555

0
0
812440

812440

Prior

2

0

0

0
3612475
3579121
0
33354
1597447
1253923
343524
2015028
256418
185498
5310
61908
3702
11298
282872
447301
442514
4787
Q842
3790
6052

-54220
2219962
2245137

0
0
1930944

o O




Ql.
Q.2.

* %

Xl

S
S.2.

* Kk *

* Kk kK

Other financial expenses

Transfer of financial revenues

Transfer of financial expenses

Profit (loss| from financial operations
(L.31-32+33+37-38+39-40+41+42-43+44-45+46-47 )
Income tax on ordinary profit (loss) (L50+51)

- current

- deferred

Profit (loss] on ordinary activities after tax
(L.30+48-49)

Exiraordinary revenue

Exiraordinary expenses

Income tax on extraordinary profit (loss) (L.56+57)

- current

- deferred

Extraordinary profit (loss) (L.53-54-55)

Transfer of profit or loss fo partners

Profit (loss| for the accounting period
(L52+58-59)

Profit (loss) before tax

(L.30+48+53-54)

Date: 6 March 2008
Signature of authorised representative:

45
46
47
48

49
50
51
52

53
54
55
56
57
58
59
60

643511

381097
409048
27951
2145969

O O O O O O o

2145969

2527066

-82634

424355
400955
23400
1423955

O O O O O O o

1423955

1848310




k 31. prosinci QOO7II(VIT|S|C|ch Kc)

B&Z. 0¢. obdobf

P. Stav penéznich prostfedki a penéznich ekvivalentt

na zaéatku Géetniho obdobi 9166
Penéini toky z hlavni vydéleéné ¢innosti
Z: Ugetn zisk nebo ztréta z provozni &innosti pred zdan&nim 1883555
A1, Upravy o nepené&zni operace 73832
1.1. Odpisy stalych akfiv 281344
A.1.2. Zména stavu: 208852
A.1.2.1. goodwillu a ocefovaciho rozdilu k nabytému majetku 0
A.1.2.2. rezerv a opravnych polozek v provozni oblasti 208852
A.1.3. Zisk[-) ztréta(+) z prodeje stalych aktiv 1340
A.1.4. Piipadné Upravy o ostaini nepené&zni operace 0
A* . Cisty penézni fok z provozni ¢innosti pred zdanénim, zménami pracovniho 1957387
kapitalu, finan&nimi a mimotadnymi polozkami
A.2. Zména potteby pracovntho kapitalu 274596
A.2.1. Zména stavu pohleddvek z provozn &innosfi a akfivnich 0&tl Easového rozlisent 44492
A.2.2. Zména sfavu krdtkodobych zévazki z provozni ginnosti a pasivnich 4eto asového rozligent 16739
A.2.3. Zména stavu zdsob 6484
A.2.4. Zména stavu finanéniho majetku, kiery nenf zahmut do penéznich prostredkd 308833
A.** Cisty penézni fok z provozni Ginnosti pred zdanénim, 2231983
finan&nimi @ mimotadnymi polozkami
A.3. Zaplacené troky s vyjimkou kapitalizovanych rokd 121272
A.4. Prijaté troky 32989
A.5. Zaplacend dai z piiimd za b&znou &innost a domérky dan& za minuld obdobi -528391
A.6. Piiimy a vydaje spojené s mimotadnymi U&emimi pfipady 0
A.7. Ostainf finanénf pifjmy a vydaje 29433
A.8. Prijaté dividendy o podily na zisku 812440
A*** Cisty pen&zni tok z provozni &innosfi 2398316
Pen&zni toky z investienf Cinnosti
B.1. Nabyti stalych akiiv 256509
1.1. Nabytf dlouhodobého hmotného maijetku 244816
B.1.2. Nabytf dlouhodobého nehmoiného maijetku -11693
B.1.3. Nabyif dlouhodobého finanéntho majetku 0
B.2. Piijmy z prodeije stalych akfiv 80872
B.2.1.Pfijmy z prodeje dlouhodobého hmoiného a nehmotného majetku 80872
B.2.2 P¥iimy z prodeje dlouhodobého finanéniho majetku 0
B.3. Pijcky a Gvéry spfizn&nym osobdm 0
B.*** Cisty pen&znf tok vztahuiici se k invesficni Einnosti 175637
Pen&zni toky z finanénich &innostf
C.1. Zména stavu dlouhodobych, popt. kratkodobych zavazkd z finaneni oblasfi 2150000
C.2. Zména stavu dlouhodobych, popf. krétkodobych pohledévek z finanenf oblasti 2800000
C.3. Dopady zmén viastniho kapitalu na pen&zni prostredky -1430005
C.3.1. Zvyseni zdkladniho kapitdlu, emisniho &Zia event. rezervntho fondu 0
C.3.2. Vyplaceni podilu na viastnim kapitalu spole&nkim 0
C.3.3. Dalsf vklady penéznich prostiedkd spolecnikd a akciondrd 0
C.3.4. Uhrada ziraty spolecniky 0
C.3.5. Platby z fondd tvoenych ze zisku -13857
C.3.6. Vyplacené dividendy nebo podily na zisku véens zaplacené srézkové dané 1416148
C.*** Cisty penézni tok vziahujici se k finan&ni &innosfi 2080005
F Cisté zvyseni nebo snizenf penéznich prosfiedk 142674

R. Stav pen&znich prostiedkd a pen&znich ekvivalentt na konci t&etniho obdobf 151840

Min. 6¢&. obdobi

22715

1930944
209039
283905
-54220
0
-54220
-438724
0
1721905

-325695
57881
20514

4820
417910
1396210

82766
798
294324
0

2132

0
1017786

257380
245575
-11595
210
442514
442514
0

0
185134

-350000
0]
-866469
0]

0

0

0

-/980
-858489
-1216469
-13549
Q166




_ash flow statement (non-consolidated, translated from the Czech original)

r the year ended 31 December 2007 (in thousands of Czech crowns ,TCZK"

P. Cash and cash equivalents,
beginning of year

Net operating cash flow
Z. Operating profit (loss) before tax
A.1. Non-cash transactions
A.1.1. Depreciation of fixed assets
A.1.2. Change in:
A.1.2.1. goodwill and adjustments fo acquired assets
A.1.2.2. provisions and adjustments relafing to operating activity
A1.3. Profit(-) Loss[+) on sale of fixed assets
A.1.4. Other non-cash transactions
A.* Net operating cash flow before tax,
changes in working capital and extraordinary ifems
A.2. Changes in working capital
A.2.1. Change in receivables from operating activifies and deferrals
A.2.2. Change in shortterm liabilities from opearating acfiviies and accruals
A.2.3. Change in inventories
A.2.4. Change in short ferm financial assets, other than cash and cash equivalents
A.** Net operating cash flow before financial
balances, tax and extraordinary items
A.3. Interest paid excluding amounts capitalised
A4. Interest received
A.5. Income tax paid on ordinary income and income tax relafing fo prior periods
A.6. Receipts and disbursement from extraordinary items
A.7. Other financial receipts and disbursement
A.8. Dividends received and profit shares
A.*** Net operating cash flow
Investment activity
B.1. Acquisition of fixed assets
B.1.1. Acquisition of tangible fixed assets
B.1.2. Acquisition of intangible fixed assets
B.1.3. Acquisition of longterm investments
B.2. Proceed:s from sales of fixed assets
B.2.1. Proceeds from sales of tangible and intangible fixed assets
B.2.2. Proceeds from sale of longterm investments
B.3. Advances and loans to related parties
B.*** Net cash flow from investment acfivity
Financial activity
C.1. Change in longterm or shortterm liabilities and bank loans
C.2. Change in longterm or shortterm receivables and bank loans
C.3. Increase and decrease in equity from cash transactions
C.3.1. Subscription of shares and investments
C.3.2. Equity paid fo shareholders

C.3.3. Other cash contributions from partners and shareholders

4. loss setlement from partners

rom funds created from net profit

ofit shares including withholding fax paid
C.*** Net cash flow from financial activity

F. Net increase or decrease in cash balance

R. Cash and cash equivalents, end of period

Current period

9166

1883555
73832
281344
208852
0
208852
1340

0
1957387

274596
44492
16739
6484
308833
2231983

-121272
32089
-528391
0

29433
812440
2398316

256509
244816
-11693

0

80872
80872

0

0
-175637

2150000
2800000
-1430005

0
0
0
0
-13857

-1416148

2080005
142674
151840

Prior period

22715

1930944
209039
283905
-54220
0
-54220
438724
0
1721905

-325695
57881
29514

4820
417910
1396210

-82766
/798
294324
0

2132

0
1017786

257380
245575
-11595
210
442514
442514
0

¢
185134

-350000
0
866469
0

¢

0

0

/980
-858489
-1216469
-13549
Q166




k 31. prosinci 2007 (v fisicich Kg)

SO A0 O)

.Chorokterisﬂko a hlavnf aktivity

Vznik a charakteristika spolecnosti

Infernational Power Opatovice, a.s. (,spolenost’) byla zalozena 17. dubna 1992. Spole¢nost je zapsana do obchodniho
rejstitku vedeném krajskym soudem v Hradci Krélové - pobocka Pardubice, oddil B, viozka 584. Hlavnimi vyrobnimi programy

spolecnosti je vyroba elekitiny a tepelné energie.

Vlastnici spolecnosti

Jedinym akciondfem spole&nosti International Power Opatovice, a.s. [ddle jen ,spolecnost’) je International Power Holdings

B.V. Jeho podil k 31. prosinci 2007 predstavuje 100 % zdkladniho kapitélu spole&nosti.

Spole¢nost nemd s vétsiinovym akciondiem Infernational Power Holdings B.V. uzavfenu ovladaci smlouvu ani smlouvu o prevo-

du zisku. Zpréva o vzdjemnych vztazich bude sou¢dsti vyroeni zprévy.

Sidlo spoleénosti

Infernational Power Opatovice, a.s.
Opatovice nad Labem

532 13 Pardubice 2

Ceska republika

, v

Identifikacéni ¢islo
455 342 92

Pfedmét podnikani v celém rozsahu zapsaném v obchodnim rejstriku

vyroba elekfiny

obchod s elekifinou

vyroba tepelné energie

rozvod tepelné energie

Gprava a rozvod uzitkové vody

vodoinstalatérstvi, ftopendFstvi

vyroba stavebnich hmot a stavebnich vyrobkd
velkoobchod

specializovany maloobchod

inzenyrskd &innost v investiénf vystavbé

provadént staveb, jejich zmé&n a odstranovani

nakladani s odpady (vyima nebezpe&nych)

prondjem a pUjc¢ovani véci movitych

opravy a montdz méfidel

ginnost Geetnich poradcd, vedeni deetictvi

mont&Z, opravy a revize vyhrazenych elekirickych zaiizeni
poskytovanf technickych sluzeb

ubytovact sluzby

provozovani drézni dopravy

provozovani drahy - vlecky

dovoz chemickych latek a chemickych pripravk,
klasifikovanych jako hotlavé, zdravi skodlivé, ziravé, drézdivé, senzibilizujict
prondjem nemovitosti, bytd a nebytovych prostor (s poskytovénim pouze zdkladnich sluzeb)




Priloha ucetni uzavérky (nekonsolidovand)

k 31. prosinci 2007 (v tisicich K&)

Clenové pFedstavenstva a dozoréi rady k 31. prosinci 2007

Clenové predstavenstva Clenové dozori rady

Richard Lappin (predsedal) Bohuslav Cép (predsedal

Nigel Hubert Carter [mistopfedsedal) Oldfich Valenta [mistopfedsedal)
James Haggan Jan Cechlovsky

Andrew Garner
Otakar Divisek
Jaroslav Deml

Zmény v obchodnim rejstfiku

Dne 12. dubna 2007 zanikla funkce ¢lena predstavenstva pantm Oldfichu Vlasakovi a Jitimu Stiiteskému. Jediny akciondr jme-
noval t¢hoz dne novymi ¢leny pany Otakara Diviska a Jaroslava Demla. Dne 2. srpna 2007 piijalo piedstavenstvo rezignaci
pand Michaela Caustona a Frantiska Hejela a kooptovalo jako nové &leny pany Nigela Cartera a Jamese Haggana. Pan
Carter byl predstavenstvem téhoz dne zvolen mistopiedsedou.

Na své funkce v dozoréi radé rezignovali panové Buhuslav Cap a Ladislav Liby. Jejich funkce skoncila dnem 12. dubna 2007,
Jediny akciond téhoz dne jmenoval znovu pana Bohuslava Cépa a novym &lenem pana Jana Cechlovského. Dozoréi rada si
t6hoz dne za svého predsedu zvolila pana Capa.

. Z&sadni 0Cetni postupy pouzivané spole&nost

(a) Dlouhodoby hmotny a nehmotny majetek

Dlouhodoby hmotny a nehmotny majetek je evidovan v pofizovaci cené. Dlouhodoby hmotny majetek v pofizovaci cené do 40
tis. K& a dlouhodoby nehmotny majetek v pofizovact cené do 60 tis. K& neni vykazovan v rozvaze a je t¢tovén do ndklado v
GCemim obdob, ve kterém byl dan do pouzivant.

Technicka zhodnoceni majetku zvy3uii pofizovaci cenu dlouhodobého hmotého maijetku.

V nésleduijici tabulce jsou uvedeny mefody a doby odpisovani podle skupin majetku:

Maijetek Metoda Doba odpisovanf
Budovy Linearni 25-50 let
Stavby Linearnt 5 - 50 let

Stroje a piistroje Linedrni 4 - 30 lef
Dopravni prostiedky Linearni 4 - 15 let
Patenty Linearnt 15 let

Software Linedrni 4 roky

licence Linedrnf 5 let

Sou&dasti nehmomého majetku jsou povolenky na vypousténi emisi CO2, bez ohledu na wy3i jejich ocenéni a dobu pouzitel-
nosti. Alokované povolenky jsou ocenény reprodukéni pofizovaci cenou stanovenou dle ceny na némecké burze EEX v den
pfipséni do narodniho registru na G&et spolecnosti, piepoctené pevnym kurzem prvniho pracovniho dne v kalendainim mésici
pfipsani na O&et. V piipadé ndkupu se povolenky ocefuji kupni cenou. Pii spoffebé (nebo jiném tbytku, napfiklad pfi prodeii)
t&chto povolenek je Ge&tovano snizeni nehmomného majetku do nakladd a zarover dochdzi k zictovani dotace do vynoso.

(b) Dlouhodoby finanéni majetek

Dlouhodoby finan&ni majefek predstavuje majetkové Geasti, kieré zakladaii rozhodujici a podstatny vliv, realizovatelné cenné
papiry a jiny finanéni majetek a je U&tovén v pofizovaci cené. Pofizovaci cena zahrnuje pfimé ndklady souvisejici s pofizenim,
napitklad poplatky a provize makléfdm, poradcim, burzam.

lizovatelné cenné papiry a podily jsou k rozvahovému dni ocefiovény redlnou hodnotou. Zisky,/ztréty z tohoto pfecenénf
if vysledek hospodateni spolecnosti az do doby realizace a jsou k rozvahovému dni G&tovény jako zména Ocetiova-
&ni majetku a zévazkd ve vlasinim kapitdlu spolecnosti.

hrnuty ve vynosech z dlouhodobého finan&niho majetku.



(c) Kratkodoby finanéni majetek

Kratkodoby finanéni majefek tvofi cenné papiry k obchodovéni a dluhové cenné papiry se splatnosti do 1 roku drzené
do splatnosti a je ocenén pofizovaci cenou.
Vynosy z tohoto kratkodobého finanéntho majetku jsou zahrnuty ve vynosech z krdtkodobého financniho majetku.

(d) Zasoby

Materidl je ocefiovan v pofizovacich cendch. Pofizovaci cena zahrnuje cenu pofizeni, celni poplatky, skladovaci poplatky
pii dopravé a dopravné za dodani do aredlu elekiramy. Ubytek materidlu je oceriovén mefodou vazeného aritmetického
proméru.

(e) Stanoveni opravnych polozek a rezerv
* Pohledavky

Spole¢nost stanovi opravné polozky k pochybnym pohledévkam na zakladé viastni analyzy platebni schopnosti svych zakaz-
nikd a vékové sirukiury pohledévek.

* Zasoby

Opravné polozky jsou vylvareny v pifpadech, kdy ocenéni pouzité v Gcetnicivi je pfechodné vy$3i nez prodejni cena zdsob
snizend o naklady spojené s prodejem.

* Dlouhodoby hmotny majetek

Opravné polozky jsou vytvareny v pifpadech, kdy ocenéni pouzité v Getnicivi je pfechodné vy33i nez jeho soucasnd uzind
hodnota.

* Rezervy

Rezerva na opravy dlouhodobého hmotého majetku je tvofena v souladu se zdkonem & 593/1992 Sb. o rezervach pro
zajisteni z&kladu dang, ve znéni pozdéjsich predpiso.

Z&konné rezervy na rekultivace byly vytvoteny dle zakona ¢. 185,/2001 Sb. o odpadech, ve znéni pozdsijsich predpist a pro-
vadéci vyhlagkou & 383,/2001 Sh. Ministersiva Zivotntho prostiedi, kierou se stanovi vyse rezervy na rekultivaci, zajisténi péce
o skladku a asanaci po ukonéenti jejtho provozu a podrobnosti jejiho vytvareni a uZiti.

Rezerva na spotfebu povolenek CO, je tvofena ve vy3i rozdilu spotfeby povolenek v daném teetnim obdobf a poctu povole-
nek v drzeni spolecnosti k rozvahovému dni. Tato rezerva je ocenéna cenou, kierd je dosazena na vefejném trhu k rozvahove-
mu dni, a pfepoctena k rozvahovému dni kurzem devizového trhu vyhldseného CNB.

Ostatni rezervy jsou k rozvahovému dni tvofeny na zakladé analyzy stavu daného predmétu rezervy.

(f) PFepocéty cizich mén

Spole¢nost pouzivd pro piepoet transakei v cizi méné pevny kurz, ktery se stanovuje na zakladé denniho kurzu devizového
tthu vyhléseného CNB prvni pracovni den kalenddfniho mésice a pouZiva se pro Geetni pipady &tované v piislusném mésici.
V pribeéhu roku tetuje spolecnost pouze o realizovanych kurzovych ziscich a zfrétéach.

Akfiva a pasiva v zahraniéni méné jsou k rozvahovému dni prepocitévana podle kurzu oficialntho kurzu vyhlaseného CNB.
Nerealizované kurzové zisky a ziraty jsou zachyceny ve vysledku hospodatent.




Priloha ucetni uzavérky (nekonsolidovand)

k 31. prosinci 2007 (v tisicich K&)

(g) Derivaty

* Zaijisfovaci derivaty

Zajisfovaci derivaty jsou vykazovany v redlné hodnoté. Zpisob vykazani této rediné hodnoty zavisi na aplikovaném
modelu zaijisfovaciho d&etnictvi.

Zaijisfovaci G&etnicivi je aplikovatelné, pokud:

* v okamziku uskute&néni zaijisfovact transakce je zajisfovaci vztah formalngé zdokumentovan,

* ocekavd se, Ze zajisfovaci vztah bude po dobu jeho trvani efektivni,

» efektivita zajisfovactho vztahu je objektivné méfitelnd,

* zajisfovaci vziah je efektivni v probé&hu t&etntho obdobi,

* v pfipadé zaijisténi ocekavanych transakef se vyskyt této transakce ocekavd s vysokou pravdépodobnost.

V pfipadg, ze derivat je pouzit k zaijisténi rizika zmén penéznich tokd plynoucich z aktiv, pasiv nebo pravné vynutitelnych
smluvnich vziahd nebo ogekdavanych transakei, je zména redlné hodnoty zajisfovaciho derivéiu odpovidaijici efekfivni Easti
zajisténi vykdzdna jako sougast viasiniho kapitalu v polozce ,Oceriovaci rozdily z precenéni majetku a zévazkd”. Neefekfivni
Cast zaijisténi je zahmuta ve vynosech nebo nakladech.

(h) Vyzkum a vyvoj

Spole¢nost nevynalozila zadné prostiedky na vyzkum a vyvoj v daném roce.

(i) Dan z pFijmo

Dai z pifim0 za dané obdobi se skléda ze splainé dané a ze zmény stavu v odlozené dani.

Splatna daii zahinuje odhad dané vypocteny z danového zdkladu s pouzitim danové sazby platné v posledni den t&etniho
obdobi a veskeré domérky a vratky za minula obdob.

Spole¢nost netvofi rezervu na zavazek za dai z pifimd pravnickych osob, ale snizuje kratkodobou pohledavku piedstavuijic
zaplacené zdélohy.

Odlozend dai vychazi z veskerych docasnych rozdild mezi GEemni a danovou hodnotou akfiv a pasiv, pfipadné dalsich docas-
nych rozdilo (dafiovd zirdta), s pouzitim ocekdvané danové sazby plainé pro obdobi, ve kierém budou dafiovy zévazek nebo
pohledavka uplatnény.

O odlozené dafiové pohledavce se G¢iuje pouze tehdy, jedi pravdépodobné, Ze bude v nasledujicich teetnich obdobich
uplatnéna.

(i) Klasifikace zavazkd

Spole&nost klasifikuje €&st dlouhodobych zévazkd, bankovnich tvérd a finanénich vypomoci, jejichz doba splatnosti je kratif
nez jeden rok vzhledem k datu ueetni zavérky, jako kratkodobé.




Priloha et uzavérky (nekonsolidovand)

k 31. prosinci 2007 (v fisicich K¢&)

3. Dlouhodoby majetek

(a) Dlouhodoby nehmotny majetek

Ocenitelnd prava

Software Povolenky

Cco,

Nedok. dlouhodoby

nehm. mo}etek

Zdlohy

Celkem

Pofizovaci cena
Zistatek k 1.1.2007
Prirdstky

Ubytky

Pretctovant

Zbstatek k 31. 12. 2007
Oprévky

Zistatek k 1. 1. 2007
Odpisy

Zbstatek k 31. 12. 2007
Zistat. hodnota 1. 1. 2007

Zostat. hodnota 31. 12. 2007

7377
459
7 836
1710
1781

87 448
8 741

1514
Q7 703

6l 222
15 548
76770
26226
20933

62 307

-62 261

46

2074
2085

-1814
2 345

2074
2 345

@8 609
73954
-62 2061

230
110 532

68 599
16 007
84 606
30010
25926

Polozku petctovani v rémci pofizovaci ceny ve vyii 230 tis. K& predstavuje céstka, kterd byla k 1. lednu 2007 vykazana v

nedokonceném dlouhodobém hmomém majetku.

V roce 2007 ¢inily vynosy z prodeje beziplainé nabytych povolenek 1 214 tis. K& (2006 - 437 730 fis. Ké&).

(b) Dlouhodoby hmotny majetek

Pofizovaci cena
Zistatek k 1.1.2007
Prirdstky

Ubytky

Predctovani

Zostatek k 31.12.2007
Oprévky

Zistatek k 1.1.2007
Odpisy

Oprévky k Gbytkom
Zostatek k 31.12.2007
Opravné polozky
Zistatek k 1.1.2007
Zména stavu opr. polozek
Zistatek k 31.12.2007
Zist. hodn. 1.1.2007
Zist. hodn. 31.12.2007

Pozemky

39121
2173
-6 257

35037

39 121
35037

Budowy,

haly a stavby

3488 537
66 425
-276 594
14 872
3293 240

2 140 314

72 436
-200 913
2011 837

181 299
-47 284
134 015
1166 924
1147 388

Stroje,

piistroje a zafizenf

4 301 439
152 220
-33 064

@803

4430 398

2 800 554
192 233
-32 760

2 960 027

57855
-5935
51 920
1443 030
1418 451

Jiny majetek

374
54

428

153
1423

Nedok. hmotny

majefek

49 680
22 268
-584

-19642

51722

49 680
51722

Zdlohy

5313
406

-5263
456

5313
456

Celkem

7 884 617
244 816

- 316 499
-230

7 812704

4 Q41 242

264723
-233 0673
4972 292

239 154
-53 219
185 935
2704 221
2654477



Priloha ucetni uzavérky (nekonsolidovand)
k 31. prosinci 2007 (v tisicich K&)

4. Dlouhodoby hmotny a nehmotny majetek nevykazany v rozvaze

V souladu s t&etnimi postupy, popsanymi v bodé 2(a), G&tovala spolenost ¢ast dlouhodobého hmotného a nehmotného majet-
ku do ndkladi v roce jeho poiizeni. Celkové kumulovand pofizovaci hodnota tohoto dlouhodobého hmotmého a nehmotmého
maijetku, kiery je je3té v pouzivani, je nasledujic:

Zistatek 31. 12. 2007 2006
Dlouhodoby hmotny majetek Q0 653 89 655
Dlouhodoby nehmotny majetek (software) 1094 849
Celkem Q1 747 Q0 504

5. Finaneni majetek

(a) Dlouhodoby finanéni majetek

2007
Maijetkové 0casti

Vlasinicky podil Pocet akcif Nomindlni hodnota Celkovy zisk(-+) Vlastni kapitdl Pofizovaci cena

akcie v K& zrdial)za rok 2007 k 31.12.2007

EOP& HOKA sro. 99.79 % - - 724 32908 7 857
Prazské teplarenské ass. 48.67 % 2018 647 1 000 1703 111 8 144 433 2 702 989
REATEX, a.s. 100 % 700 10 000 -4950 12 752 6001
VAHO sr.o. 100 % - - 252 563 295
Celkem dlouhodoby finan&ni majetek 2717142

2006

Maijetkové t&asfi

Vlastnicky pod Pocet akeif NomindIni hodnota Celkovy zisk Vlasinf kapitdl Pofizovaci cena

akcie v K& zaok 2006 k 31.12.2006
EOP& HOKA srr.o. 9979 % - - 1039 32845 7857
Prazska teplarenskd ass. 48.67 % 2018 647 1000 1330 140 8 132 385 2702989
REATEX, ais. 100 % 700 10000 3148 24 765 6001
VAHO srro. 100 % - - 34 583 295
Celkem dlouhodoby finanéni majetek 2717142

V roce 2007 spolecnost obdrzela dividendy od spolecnosti Prazskd teplarenskd a.s. ve vysi 805 440 tis. K&
(2006 - O tis. K&) a od spole¢nosti Reatex, a.s. ve vysi 7 000 fis. K& (2006 - O tis. Ke&).

Sidla dcefinych spoleénosti jsou nasleduijici:

EOP & HOKA sr.o. VAHO sro.

aredl International Power Opatovice,a.s. aredl International Power Opatovice,a.s.
532 13 Pardubice 532 13 Pardubice

Prazska teplarenska as. REATEX a.s.

Partyzanska 7 Simkova 1224

170 00 Praha 7 500 03 Hradec Krélové




International Power Opatovice, a.s. nemd s Zadnou z vye uvedenych spole¢nosti uzavienu ovladaci smlouvu ani smlouvu
o pfevodu zisku.

Spole¢nost nebude sestavovat konsolidovanou Geeni zavérku. Spoleénost International Power Opatovice, as., jejl dcefi-
né spolecnosti a pridruzené podniky jsou soucasti konsolidace matefské spolecnosti International Power Holdings B.V. dle
Mezindrodnich t&etnich standardd. Konsolidované finanéni vykazy véemé piflohy budou prelozeny do Eestiny a zvefejnény
v Obchodnim rejstfiku.

(b) Kratkodoby finanéni majetek

Kratkodoby finaneni majetek tvofi bankovni depozitni sménky u Komeréni banky, CSOB a Raiffeisenbank v celkové hodnoté

265 500 tis. K& (2006 - 574 500 fis. Ke).

. Zasoby

Na zakladé provedené inventury k 31. prosinci 2007 byla identifikovéna zésoba néhradnich dilt a ostatniho materidlu, jejichz
Geetni hodnota je vy33i, nez by byly mozné vynosy z prodeje. Z tohoto divodu spolecnost zatctovala opravnou polozku

ve vysi 314 tis. K& (2006 - 560 tis. Kg&).

.Pohleddvky a zévazky z obchodnich vztaho

(a) Kratkodobé pohledévky z obchodnich vztahd &inf 191 053 tis. K& (2006 - 146 615 tis. Kg&), ze kterych 11 581 tis. K&
[20006 - 13 229 tis. K&) predstavuji pohledévky po Thdté splatnosti. Opravnd polozka k pochybnym pohledévkam k 31. prosin-
ci 2007 ¢&inila 10 751 tis. K& (2006 - 12 634 tis. K&). Dlouhodobé pohledévky z obchodnich vztahd predstavuji pohleddavku
ve vysi 34 000 fis. K¢, jez bude pln& splacena v roce 2012.

Spole¢nost eviduje dlouhodobé zalohy s dobou splatnosti delsf nez jeden rok v hodnot& 12 620 tis. K& (2006 - 12 539 fis.
Ke).

Jiné pohledavky zahrnuji pijcky poskytnuté spolecnosti International Power Consolidated Holdings Limited v celkové vysi

2 800 000 fis. K&, z niz kratkodobd east predstavuje 800 000 tis. K& (viz téZ bod 15).

(b) Kratkodobé zavazky z obchodnich vziaht &inf 252 122 fis. K& (2006 - 328 345 tis. K&). Vieobecné pfijatym postupem
spolecnosti je platit zavazky ve |hoté splamosti, a tudiz neexistuji z&dné zavazky po splamosti.

. Derivaty

Spole¢nost se az do biezna 2012 zajistila proti drokovému riziku z dvérd dvéma drokovymi swapy ve vysi 1 000 000 fis. Ke&
a2 000 000 tis. K&. Urokové swapy jsou vykdzany v rozvaze v iddku jiné zavazky. Redlnd hodnota swapt k 31. prosinci 2007
&inila 2 672 tis. K& (2006- 2 944 tis. K&). RedInd hodnota swapt a souvisejici odlozend dafiovd pohledévka byla zatgtovéna
v ramci ocefovacich rozdild z precenéni majetku a zavazkd ve vlastnim kapitalu (viz. bod 11).




Priloha ueemi uzavérky (nekonsolidovand)

k 31. prosinci 2007 (v fisicich K¢&)

Q. Opravné polozky

Zistatek k 1.1.2007 560
Tvorba 238
Rozpusténi/pouzif -484
Zostatek 31.12.2007 314

10. Zdakladni kapital

Opravnd Opravr
k ostanim pohl k dlouh. hmot. majetku
28 000 239154
- -53219
28 000 185935

Emisni ¢Zio

Celkem

280 348

2012
-57 360
225000

Celkem

Zostatek k 1.1.2007

1155 636 akeif na jméno o nomindlni hodnot& 1 100
Zostatek k 31.12.2007

1155 636 akcif o nomindlni hodnoté 1 100 K&

Ke

Z&kladnf kapital

1271200

1271200

1. Prehled o zméndch viastntho kapitalu

a) Prehled pohybu vlastniho ka

Z&kladni  Emisni éZio

kdpild\

Zostatek k 1.1.2007 1271200 231 046
Pridgly fondtm - -
Cerpdni fondo - -
Tantiémy - -
Dividendy

1 224 K& na akgii - -
Zisk za rok 2007 - -
Zména ocefiovacich

rozdill z precensni - -
Zostatek k 31.12.2007 1271 200 231 046

pitalu
Kapitélové

F'O n d‘)/

20 169

231 046

231 046

Zisk b&zného  Nerozdéleny Z&kon. Socidl.

obdobf

1423 955
-12816

-1498
- 1409 641

2145 969

2145 969

ZiSk rezervni FOﬂd {Oﬂd

5618 262324 36643
- - 12 816
- - -13857

761 262324 35602

(b) Pohyby na Gétu Ocenovaci rozdily z precenéni majetku a zavazko:

-2236
271
-198
-2163

Zistatek k 1.1.2007

Zména ocenéni zajisfovacich derivatt

Zména odlozené dané souvisejici s precenénim maijetku a zavazkd

Zostatek k 31.12.2007

Ocef. rozdily

Z pfec. maj. a zav.

1502 246

1502 246

Celkem

3248 693
26
-13857
-1498

- 1414 498
2 145 969

73
3964 908




Priloha et uzavérky (nekonsolidovand)

k 31. prosinci 2007 (v fisicich K¢&)

12. Rezervy

Zdkonnd rezerva  Zékonndrezerva  Ostaini rezervy

na opravy na I'ekUlﬁVClC.\ na opravy

Ostatni provozni

rezervy

Rezerva

na povolenky CO,

Ostatni finan&ni Celkem

rezervy

Zostatek k 1.1.2007 260 789 7719 65258
Tvorba 72533 167 -
Cerpani -119.007 = -56 258
Zostatek k 31.12.2007 223315 7 886 9000

13. Bankovni ovéry

47 506

8 145
-17 553
38098

41 531

Splatno do 1 roku

6250 438 053
56 507 137 352
-819 -235168
61 938 340237

Splatno od 1 do 5 let

Splatnost Zistatek 31.12.2007
Dlouhodoby dvér 2.5.2012 4000000
Krétkodoby ovér 12.1.2008 150 000
Celkem 4150 000

150 000
150 000

4000 000

4000 000

Spole¢nost ma dlouhodoby bankovni Gvér ve vysi 4 000 000 tis. K& k 31. prosinci 2007 u klubu bank vedeném Komerenf

bankou a CSOB.

Spolecnost ma kratkodoby revolvingovy Gvér do vyse 1 000 000 tis. K& u klubu bank vedeném Komeréni bankou a CSOB.

K 31. prosinci 2007 z ného spolecnost cerpala 150 000 tis. K& {2006 - O tis. Ke&).

Syndikovany ovér ve vysi 2 000 000 tis. K& k 31. prosinci 2006 byl plné splacen v roce 2007.

14. Informace o trzbdach

2007

Trzby za prodej elekirické a tepelné energie
Prongjem dlouhodobého hmotného majetku
Trzby za viastni vyrobky

Prefakiurace vodného a stoéného

Ostatni &innosti

Celkem

3812 291
17005
49 150
26 090
17 999

3922 535

3464 678
18 285
53273
26833
16052

3579121

V roce 2007 ¢inily trzby ze zahraniei 8 572 tis. K& (2006 - 24 110 tis. K&). Jednalo se o vyvoz stavebnich hmot a prodej

elekirické energie.

15, Informace o spiiznénych osobach

(a) Pohledavky a zavazky z obchodnich vztahi

V pohledavkach a zavazcich z obchodnich vziaht, popsanych v bodé 7 jsou obsazeny nasledujici zistatky 00 tykajici se

vztah( k podnikom ve skuping.

Pohledavky k 31.12.

2007
EOP&HOKA s.r.o. 655
REATEX as. 4
VAHO srr.o. 1100
International Power plc -
Prazska tepldrenskd ass. -
Celkem 1759

2006
672

1109

1819

2007
16 305

3426

129
19 860

Zavazky k 31.12.

2006
17 637

2789
72647

93116



Priloha u&eni uzavérky (nekonsolidovand)

k 31. prosinci 2007 (v fisicich K¢&)

(b) Ostatni pohledavky

Spolecnost eviduje k 31. prosinci 2007 pohledévku ve vysi 2 800 000 tis. K& (2006 - O tis. K&| za spoleénosti International
Power Consolidated Holdings Limited, z niz dlouhodobd &aést predstavuje castku 2 000 000 tis. K& a kratkodoba st &ini
800 000 fis. K&.

(c) Odmény a pijcky élendm statutarnich a dozoréich organd

2007 2006 2007 2006
Pocet &lend 6 6 3 3
Odmény z fitulu vykonu funkce 1875 4908 446 402
Tantiémy 873 843 625 603

Clenové vedeni pouzivaii sluzebni automobily i k soukromym G&elom.

16. Zaméstnanci a vedouc! pracovnici

Promérny poéet zaméstnanci a vedoucich pracovniki a osobni naklady za rok 2007 a 2006:

Pocet zaméstinancd Mzdové néklady Naklady na socidlni zabezpeceni a zdravoini pojistént Socidlnf naklady

Zaméstnanci 400 163 957 57385 3200
Vedoucf pracovnici 25 33455 13818 421
Celkem 425 197 412 71203 3621

Pocet zaméstnancd Mzdové néklady Naklady na socidini zabezpeceni a zdravoini pojistént Socidlnf naklady

Zaméstnanci 393 152 835 46 806 3290
Vedoucf pracovnici 26 32 663 15102 412
Celkem 419 185 498 61 908 3702

17 Zavazky ze socidIniho zabezpeceni a zdravotntho pojisténi

Z&vazky ze socidIntho zabezpeceni a zdravotniho pojistént ¢ini 7 428 tis. K& (2006 -7 0006 fis. K&), ze kterych 5 264 fis.
Ke {2006 - 4 979 tis. K| predstavuji zavazky ze socidlniho zabezpedeni a 2 164 fis. K& (2006 - 2 027 fis. K& predstavuji
zévazky ze zdravomniho pojisténi. Zadné z téc hto zavazkd nejsou po lhité splamosti.

18. Stat - danové zavazky a dotace

Dariové zévazky cini 69 037 fis. K& (2006 - 173 298 tis. K&), ze kterych 24 616 fis. K& (2006 - 9 238 tis. K&) predstavuji
zavazky z dané z pfidané hodnoty a zavazky z dané z pfijmo &inf 44 421 tis. K& (2006 - 164 060 tis. K&). Z&dné z t&chto
zavazki nejsou po |hoté splatnosti.

19. Dan z pffjm0

a) Splatna
z pifim0 zahrnuje odhad dané za zdafovaci obdobi 2007 ve vysi 388 811 tis. K& (2006 - 426 038 tis. K|,

né& za zdanovaci obdobi 2006 ve vysi - 75 tis. K& (2006 - 628 fis. K&) a domérek dan& vztahujici se
fis. K& (2006 - vratku dan& z minulych let ve vysi 25 711 tis. K&).
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Ploha Ucetni uzavérky (nekonsolidovand)

k 31. prosinci 2007 (v tisicich K&)

(b) Odlozend
Vykazané odlozené danové pohledavky a zavazky

Pohledévky Zévazky Rozdi
2007 2006 2007 2006 2007
Dlouhodoby hmotny a nehmotny maijetek - - -208 792 -263 228 54 436
Pohledavky 173 70 - - 103
Zé&soby 60 134 - - -74
Rezervy 4803 31 991 - - -27188
Precenéni majetku a zavazkd Uctované
proti viastimu kapitélu 509 707 - - -198
Ostainf docasné rozdily 588 - - -86 674
Odlozend dafiové pohledévka/(zévazek| 6133 32902 -208 792 -263 314 27753
Kompenzace souvisejicich odloZenych
dafiovych pohledavek a zavazkd -6133 -32902 6133 32902 -
Odlozend dafiové pohledévka/(zévazek| - - -202 659 -230412 27753

V souladu s 0&etnimi postupy uvedenymi v bodg 2 (i) byla pro wpocet odlozené dang pouzita dariova sazba 19 % (2006 - 24%)
vzhledem k tomu, Ze vé&fSina docasnych rozdilt bude realizovana po roce 2009.

20, Potencidlni z&vazky nevykdzané v rozvaze

Protfi spole¢nosti byla podana Zaloba o vydani bezddvodného obohaceni v pivodni vysi 472 000 tis. K&, kterd byla pozdéii
rozsifena na 477 500 fis. K&. Spolecnost tvrzeni zalobce odmitd. Krajsky soud v Hradci Kralové, pobocka v Pardubicich,
Zalobu prvoinstanénim rozsudkem zamitl v plném rozsahu, a to v souladu s konstantni judikaturou. Zalobce se proti rozsudku
odvolal, nicmén& spolecnost neocekava, Ze by jej Vichni soud mohl zrugit & zménit. Z tohoto divodu nebyla k této zalobg
vytvéfena zadna rezerva.

21. Slozky pené&znich prostiedki pro Geely cash flow

Pro eely sestaveni prehledu o penéznich tocich jsou penézni prostiedky a penézni ekvivalenty definovany tak, e zahrnuji
penize v pokladng, penize na cesté, penize na bankovnich tetech s vyjimkou penéznich prosttedkd na vazanych uetech pro
rekultivaci:

Zostatek k 31.12

Penize 648 389
Uety v bankach 159 070 16 488
Zistatek na vazanych t&tech -7 878 77N
Penize a pen&zni ekvivalenty ve vykazu cash flow 151 840 9166

Datum: 6.brezna 2008

Podpis statutérniho orgdnu nebo fyzické osoby, kierd je Gemi jednotkou:

Richard Lappin
Predseda predstavensiva




Notes to The Czech Statutory Financial Statements (non-consolidated)

year ended 31 December 2007 (in thousands of Czech crowns TCZK|

.Descripﬂon and principal activities

Establishment and description of the Company

International Power Opatovice, a.s. (,the Company”) was incorporated on 17 April 1992. The Company is registered in the
Companies' Register maintained by Regional Court in Hradec Krélové - branch Pardubice, section B, part 584.The principal
activities of the Company are the production of electricity and heat.

Ownership structure

International Power Holdings B.V. is the sole shareholder of International Power Opatovice, a.s. {"the Company”). The owner-
ship share of International Power Holdings B.V. in the Company as at 31 December 2007 was 100 %.

The Company has not concluded a controlling agreement nor a profit transfer agreement with its majority shareholder Interna-
tional Power Holdings B.V. The report on relations between related parties is included in the annual report.

Registered office

International Power Opatovice, a.s.
Opatovice nad Labem

532 13 Pardubice 2

Czech Republic

Identification number
455 342 92

Business subject as recorded in the Companies’ Register

electricity production

electricity trading

heat production

heat distribution

service water freatment and disfribufion

plumbing, services for heating

production of construction materials and construction products
wholesale

specialized retail

engineering activities in building construction

constructions, re-constructions and demolitions of buildings

wasfe management (except hazardous wastes)

leasing and hiring movables

production and repairs of measuring instruments

accounting consultant services, book-keeping

production, installation and verification of selected electrical devices
providing technical services

accommodation services

running railway transport

running railway siding

import of chemical matters and chemical formulas, classified as inflammable,
injurious to health, caustic, irritating, sensitizing

* rent of real estate, flats and office space (only with basic services)




or sohdoted)
year ended 31 December 2007 (in thousands of Czech crowns TCZK)

Members of the board of directors and supervisory board as at 31 December 2007

Members of the board of directors Members of the supervisory board
Richard Lappin (Chairman) Bohuslav Cap (Chairman)

Nigel Hubert Carfer (Deputy Chairman) Oldfich Valenta (Deputy Chairman)
James Haggan Jan Cechlovsky’

Andrew Garner
Otakar Divisek
Jaroslav Deml

Changes in the Commercial Register

The membership of Oldfich Vlasak and Ji¥f Stritesky in the Board of Directors terminated on April 12, 2007. The Sole Sharehol-
der appointed Otakar Divisek and Jaroslav Deml as new members of the Board of Directors. On August 2, 2007 the Board of
Directors accepted the resignations of Frantisek Hej¢l and Michael Causton and co-opted Nigel Carfer and James Haggan as
new members. On the same day, Nigel Carter was elected the Deputy-Chairman of the Board of Directors.

Bohuslav Cép and Ladislav Liby resigned on their membership in the Supervisory Board. Their membership terminated on April
12, 2007, On the same day, the Sole Shareholder reappointed Bohuslav Cap and appointed a new member Jan Cechlovsky
fo the Supervisory Board. Bohuslav Cép was elected by the Supervisory Board as a chairman on the same day.

. Significant accounting policies applied by the Company

(a) Tangible and intangible fixed assets

Tangible and intangible fixed assets are stated at acquisition cost. Tangible fixed assets costing less than TCZK 40 and intan-
gible fixed assets costing less than TCZK 60 are charged to the profit and loss account in the year that they are acquired.
Renewals and improvements are capifalised.

Depreciation is provided using the following methods and over the periods stated:

Assets Method Period
Buildings Straight - line 25-50 years
Structures Straight - line 5-50 years
Machinery and equipment Straight - line 4 -30 years
Transportation vehicles Straight - line 4-15 years
Patents Straight - line 15 years
Software Straight - line 4 years
Licences Straight - line 5 years

CO2 emission rights (“allowances”) are included in intangible fixed assets irrespective of their value and useful life. Allocated
allowances are stated at replacement cost determined based on the price at German EEX ruling on the day they were sub-
scribed to the Company's account in the national register, franslated using a fixed rate of exchange ruling on the first working
day of the calendar year in which they were subscribed to the account. Purchased allowances are stated and purchase price.
Consumption (or other decrease, e.g. sale) of the allowances is recognised in expenses as a decrease of intangible fixed assets
and af the same time, the subsidy is recognised in revenues.

(b) Long-term investments

Longterm investments comprise investments in group undertakings and in associated companies, availableforsale securities
and ownership interests and heldto-maturity debt securities and are initially accounted for at cost, which includes costs directly
incurred in connection with the acquisition, such as fees and commissions paid to brokers, advisors and stock exchanges.
Availableforsale securities and ownership interests are measured at fair value at the balance sheet date. Gains / losses arising
from the change in fair value are not included in the net profit or loss for the period until they are realised and are recorded as
changes in “Revaluation of assets and liabilities” in equity.

Income from these investments is included in revenue from other longterm investments.
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(c) Short-term investments

Shortferm investments are inifially recorded at cost and comprise securities held for trading and held-fo-maturity debt securities
due within one year.
Income from these investments is included in revenue from shortterm financial investments.

(d) Inventories

Raw materials inventory is stated at cost. Cost includes the purchase price of the inventory and related customs duties and in-
fransit storage and freight costs incurred to deliver the inventory to the power stafion. The cost is determined using the weighted
average method.

(e) Establishment of adjustments and provisions
* Accounts receivable

The Company establishes adjustments for doubtful accounts based on an analysis of the credit status of customers and ageing
structure of receivables.

¢ Inventories

Adjustments are established to reduce the cost of inventory to net realisable value.

¢ Fixed assets

Adjustments are established for estimated losses on fixed assets where net book value is higher than net realisable value.

¢ Provisions

The provision for repairs of tangible fixed assets is established in accordance with Act No. 593/ 1992 Coll. on Reserves as
subsequently amended.

Statutory provision for land reclamation were established in accordance with Act No. 185/2001 Coll. on Waste and Decree
No. 383/2001 Coll. issued by the Minisiry of the Environment which stipulates the level of provisions for land reclamation,
monitoring and decontamination of waste storage sites.

A provision for the use of allowances allows for the difference between the allowances consumed in the current accounting
period and the number of allowances held by the Company as af the balance sheet date. This provision is stated at cost which
is determined as the price in the public market as at the balance sheet date, and translated af the Czech National Bank official
rate af the balance sheet date.

Other provisions are established based on analysis of the current situation of subject of provision.

(f) Foreign currency translation

At the beginning of each month, the Company sets a fixed rate of exchange based on the Czech National Bank official rafe for
the first working day of the calendar month to be applied to transactions recorded during that month. During the year, exchange
gains and losses are only recognised when realised at the time of seftlement.

At the balance sheet date, foreign currency monetary assets and liabilities are tfranslated af the Czech National Bank official
rates for that date. Unrealised foreign exchange gains and losses are recognised in the profit and loss account.
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(g) Derivatives

¢ Hedging derivatives

Hedging derivatives are carried at fair value. The method of recognition of fair value depends on the model of hedge accoun-
ting applied.

Hedge accounting is applied if:

* the hedge relationship is formally documented at the inception of the hedge,

* it is expected that the hedge relationship will be effective throughout ifs life,

* the effectiveness of the hedge relationship can be objectively measured,

¢ the hedge relationship is effective throughout the accounting period,

* in the case of hedging future expected transactions, it is highly probable that the transaction will occur.

If the derivative hedges the exposure to changes in cash flows related to assefs and liabilities, commitments or expected trans-
actions, the effective part of the hedge (fair value of the hedging derivative] is reported in equity in “Revaluation of assets and
liabilities”. The ineffective part of the hedge is recognized in the profit and loss account.)

(h) Research and development

The Company did not spend any cash for research and development in current year.

(i) Taxation

Corporate income tax on the profit for the year comprises current income tax and the change in deferred tax.

Current income tax comprises tax payable calculated on the basis of the expected taxable income for the year, using the tax
rate valid as at the balance sheet date and any adjustment to the tax payable and receivable for previous years.

The Company did not create provision for income tax, but release short term receivable representing advance payment fo
income tax.

Deferred tax is provided on all temporary differences between the carrying amounts of assefs and liabilities for financial
reporting purposes and the amounts used for taxation purposes and other tfemporary differences (tax losses carried forward,
if any) multiplied by the income tax rates expected to be valid for the periods in which the tax asset/liability is expected to be
utilized.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which
this asset can be utilised.

(j) Classification of liabilities

The Company classifies as shortterm any part of longterm liabilities, bank loans and overdrafts that is due within one year from
the balance sheet date.
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3. Fixed assets

(a) Intangible fixed assets

Acquisifion cost

Balance at 1/1,/2007
Additions

Disposals

Transfers

Balance at 31/12/2007
Accumulated depreciation
Balance at 1/1,/2007
Depreciation expense

Balance at 31/12/2007

Net book value 1/1/2007
Net book value 31,/12/2007

Royaliies

7377

459
7 836
1710
1781

Software

Emission

allowances

87 448
8 741

1514
Q97 703

6l 222
15 548
76770
26 226
20 933

62 307
-62 2061

46

Infangible fixed assets

under construction

2074
2085

-1814

2345

2074
2345

Advances

paid

Total

98 609
/3954
-62 2061

230
110 532

68 599
16 007
84 606
30010
25926

Transfer in acquisition cosfs of TCZK 230 represents an amount included in the tangible fixed assefs under construction

as at 1 January 2007.

In 2007 revenues from granted sold allowances is TCZK 1 214 (2006 -TCZK 437 730).

(b) Tangible fixed assets

land

Bui\ding& Mochinery and

Nalls ana siruciures equipmen
halls and siuct quipment

Other tangible

fixed assets

Assets under

construction

Advances

paid

Acquisition cost

Balance at 1/1,/2007
Additions

Disposals

Transfers

Balance at 31/12/2007
Accumulated depreciation
Balance at 1/1,/2007
Depreciation expense
Disposals

Balance at 31/12/2007
Adjustment

Balance at 1/1,/2007
Changes in adjusiment

Balance at 31/12/2007

Net book value 1/1/2007
Net book value 31/12/2007

39 121 3488 537 4 301 439
2173 66 425 152 220
-6257 -276 594 -33 064
- 14872 @803
35037 3 293 240 4430 398

2 140 314 2 800 554

72 436 192 233
-200 913 -32 760
2011 837 2 960 027

181 299 57 855

-47 284 -5035

134 015 51 920
1166 924 1443 030
1147 388 1418 451

374
54

428

49 680
22 268
-584
-19642
51722

5313
406

-5263
456

7 884 617
244 816

- 316 499
-230

7 812704

4 Q41 242

264723
-233 0673
4972 292

239 154
-53 219
185 935
2704 221
2654477
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4. Non-capitalised tangible and intangible fixed assets

In accordance with the accounting policy described in note 2(a) above, the Company has charged to the profit and loss
account fangible and intangible fixed assets in the year that they were acquired. The cumulative acquisition cost of assets

which were still in use was as follows:

Balance at 31 /12 2007 2006
Tangible fixed assets 90 653 89 655
Infangible fixed assets (software) 1094 849
Total Q1 747 Q0 504

5. Investments

(a) Long-term investments
2007

Ownership INEESS

% owner-ship Shares held Nominal value of Total profit (+) for Equity as af Acquisition cost

shares CZK  loss [} the year 2007 31.12.2007
EOP&HOKA sro. 9979 - - 724 32908 7 857
Prazska teplarenska ass. 48,67 2018 647 1 000 1703 111 8144 433 2702989
REATEX ais. 100 700 10 000 -4950 12752 6001
VAHO s-ro. 100 - - 252 563 295
Total longterm investments 2717142

2006
Ownership interests

% owner-ship Shares held Nominal value of Total profit Equity as at Acquisiion cost

shares CZK for the year 2006 31.12.2006
EOP&HOKA sr0. 99,79 - - 1039 32845 7857
Prazska tepldrenska ass. 4867 2018 647 1000 1330140 8132385 2702 989
REATEX as. 100 700 10000 3148 24 765 6001
VAHO sro. 100 - - 34 533 295
Total longferm invesiments 2717142

In 2007 the Company received dividends from Prazskd teplérenskd a.s. totaling TCZK 805 440 (2006 - TCZK 0O)
and from REATEX, a.s. of TCZK 7 000 (2006 - TCZK 0.

The registered offices of the subsidiaries are as follows:

EOP & HOKA s.r.o.

aredl International Power Opotovice,o.s.
532 13 Pardubice

Czech Republic

Prazska teplarenskd as.
Partyzanska 7

170 00 Praha 7

Czech Republic

VAHO sro.

aredl International Power Opofovice,o.s.
532 13 Pardubice

Czech Republic

REATEX a.s.

Simkova 1224

500 03 Hradec Krélové
Czech Republic
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“The company has concluded neither a controlling agreement not a profit fransfer agreement with any group undertaking.

The Company will not prepare consolidated financial statements. International Power Opatovice, a.s. and ifs investments in
group undertaking are included in consolidation group of parent company International Power Holding B.V. under IFRS. Con-
solidated financial statements will be translated into the Czech language and published in the Companies’ Register.

(b) Shortterm investments

Shortterm investments represents deposit bill of exchange from Komereni banka, CSOB and Raiffeisenbank totalling

TCZK 265 500 (2006 - TCZK 574 500).

. Inventories

At the stockiaking held on 31 December 2007 the Company identified spare parts relating to assets which had already been
disposed of and therefore recoded the adjustment to TCZK 314 {2006 - TCZK 560).

.Trode receivables and payables

(a) Shortterm trade receivables total TCZK 191 053 (2006 - TCZK 146 615) of which TCZK 11 581 (2006 - TCZK 13 229)
is overdue. An adjustment for doubtful accounts of TCZK 10 751 (2006 - TCZK 12 634) has been set up at 31 December
2007 to adjust for receivables which may be uncollectible. Long term receivables totalling TCZK 34 000 (2006 - TCZK O)
and will be fully paid back in 2012.

Long-term receivables of TCZK 12 620 (2006 - TCZK 12 539) are due in more than one year.

Other receivables include loans to International Power Consolidated Holdings Llimited totalling TCZK 2 800 000 of which
shortterm part of receivable is TCZK 800 000 [refer to note 15).

(b) Shortterm trade accounts payable total TCZK 252 122 {2006 - TCZK 328 345). The Company’s policy is generally to
pay frade payables as they fall due, and accordingly there is no accounts payable overdue.

. Derivatives

The Company has entered info two interest rate swap agreements to hedge against interest rate risks related to the loans of
TCZK 1,000,000 and TCZK 2,000,000 expiring by March 2012. The fair value of swap agreements is TCZK - 2 672 at
31 December 2007 (2006 - TCZK - 2 944). Interest rate swaps are shown under other payables line in the balance sheet.
Fair value of swaps’ valuation and corresponding deferred tax asset is recorded in “Revaluation of assefs and liabilities” in
equity (refer fo note 11).
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Q. Adjustments

Adjusiments

fo invenory

Adjustments fo frade Adjusiments fo other

receivables receivables

ments to fixed

assets

Balance at 1/1,/2007 560
Additions 238
Release/utilisation -484
Balance at 31,/12/2007 314

10. Share capital

Balance at 1/1,/2007

1 155 636 bearer shares at CZK 1 100 per share
Balance at 31,/12/2007

1 155 636 shares at CZK 1 100 per share

11. Changes in equity

(a) Movement in the individual components of equity:

12634 28000 239154

1774 = -

-3657 - -53219

10751 28000 185935
Registered capital Share premium
1271 200 231 046
1271 200 231 046

Registered  Share premium Other capital ~ Profitforthe  Refained Statutory

capital

Balance at 1/1/2007 1271 200 231 046

Addifions to funds E
Reductions of funds -
Bonuses fo board

members -
Dividends of CZK 1 224

per share -
Profit for 2007 -
Changes in valuation

differences from revaluation

Balance ot 31/12/2007 1271 200 231 046

confributions  current period  eamings  reserve fund

20143
26

20 169

1423 955 5618 262324
-12 816 - -

21498 . .

-1 409 641 -4 857 -
2 145 969 - -

2 145 969 761 262 324

(b) Movements in account “Revaluation of assets and liabilities”

-2236
271
-198

Balance at 1/1,/2007
Change in fair value of hedged liability

Change in deferred tax relating fo the revaluation of liabilifies

Balance at 31/12/2007

Reval. of assets

and liab.

36643 -2236
12 816 -
-13857 -
- 73
35602 -2163

-2163

280348

2012
-57 360
225000

Total

1502 246

1502 246

Total

3248 693
26
-13857

-1498

- 1414 498

2 145 969

73
3964 908
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12. Provisions

Legal provision Provision for land ~ Other provision Other operating Provision for - Other financial Total

for overhaul reclamation for repairs provisions allowances rovisions
P P P

Balance at 1/1,/2007 269 789 7719 65258 47 506 41 531 6250 438 053
Additions 72533 167 - 8 145 - 56 507 137 352
Utilisation - 119007 - -56258 -17 553 -41 531 -819 -235168
Balance ot 31/12/2007 22318115 7 886 @000 38098 - 61 938 340237

13. Bank loans

The Company has long term loan from bank consorcium led by Komereni banka and CSOB; the balance is TCZK 4 000 000
as of 31 December 2007,

The Company has short term revolving loan from bank consortium led by Komeréni banka and CSOB up to TCZK 1 000 000;
the balance is TCZK 150 000 as of 31 December 2007 {2006 - TCZK 0.

Syndicated loan amounting TCZK 2 000 000 as of 31 December 2006 was fully repaid in 2007.

Balance at 31.12.2007 Due within 1 year Due within 1-5 years

Long term loan 2.52012 4 000 000 - 4 000 000
Short ferm loan 12.1.2008 150 000 150 000 -
Total 4150 000 150 000 4 000 000

14. Segment information

Heat and electricity 3812291 3464678
Rent and leasing of fixed assets 17 005 18 285
Sales of by-products 49150 53273
Reinvoicing of water fo be heated 26 090 26,833
Other aciivifies 17 999 16 052
Total 3922535 3579121

In 2007 the Company exported by-products and sale electricity amounting TCZK 8 572 (2006 - TCZK 24 110).

15. Related parties

(a) Trade receivables and payables

The following related party balances are included in the frade receivables and payables described in note 7 above:

Receivables at 31.12. Payables at 31.12.

2007 2006 2007 2006

EOP& HOKA s.r.o. 655 672 16 305 17 637

REATEX a.s. 4 38 - 43

VAHO s.ro. 1100 1109 3426 2789

International Power plc - - - 72 647
; 129

Prazskd tepldrenska ass.

1759 1819 Q3116

Tofal
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(b) Other receivables

The Company has receivable amounting TCZK 2 800 000 (2006 - TCZK O] to International Power Consolidated Holdings
limited of which long-term part represents TCZK 2 000 000 and shortterm part is TCZK 800 00O.

(c) Remuneration and loans provided to directors and supervisory board members

Board of directors Supevisory board

2007 2006 2007 2006
Number of members 6 6 3 3
Bonuses paid to board of directors members 1875 4908 446 402
Bonuses paid fo supervisory board members 873 843 625 603

Members of the management use the Company's vehicles for both business and private purposes.

16. Employees and executives

The average number of employees and executives and remuneration paid for the years ended
31 December 2007 and 31 December 2006 are as follows:

2007 Number of employees  Wages and salaries Social security and health insurance expenses Social expenses

Employees 400 163 957 57 385 3200
Executives 25 33455 13 818 421
Total 425 197 412 71203 3621

Number of employees  Wages and salaries Social security and health insurance expenses Social expenses

Employees 393 152 835 46 806 3290
Executives 26 32 663 15102 412
Total 419 185 498 61 908 3702

1/ Social security and health insurance liabilities

Social security and health insurance liabilities total TCZK 7 428 (2006 - TCZK 7 006) of which TCZK 5 264 {2006 - TCZK
4 979) relates to social security liabilities and TCZK 2 164 {2006 - TCZK 2 027) to health insurance liabilities. No social
security and health insurance liabiliies are overdue.

18. Tax liabilities and subsidies

Tax liabilities amount to TCZK 69 037 (2006 - TCZK 173 298) and comprise of value added tax of TCZK 24 616 (2006-
TCZK 9 238), income tax liabilities of TCZK 44 421 (2006 - TCZK 164 060). No tax liabilities are overdue.

19, Income tax

(a) Current tax

This comprises the current income tax for 2007 of TCZK 388 811 (2006 - TCZK 426 038), an adjustment of tax esfimate for
2006 of TCZK - 75 (2006 - TCZK 628) and income tax relafing to prior periods of TCZK 20 312 (2006 - TCZK - 25 711).
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(b) Deferred tax
Deferred tax assets and liabilities

liabilities

2007 2006 2007 2006 2007
Tangible and infangible fixed assets - - -208 792 -263 228 54 436
Receivables 173 70 - - 103
Inventories 60 134 - - -74
Provisions 4803 31 991 - - -27188
Revaluation of assets and licbilifies
recorded in equity 509 707 - - -198
Other temporary differences 588 - - -86 674
Tax asset/ liability 6133 32902 -208 792 -263 314 27753
Off set -6133 -32902 6133 32902 -
Net tax asset/(liability) - - -202 659 -230412 27753

In accordance with the accounting policy described in 2 (i), a tax rate of 19% (2006 - 24%) was used fo calculate deferred fax due to
the fact, that majority of temporary differences will be utilised after 2009.

20. Contingencies and commitments

The Company is a defendant in a lawsuit for disbursement of unjustified enrichment amounting to TCZK 472 000, which was
late increased to TCZK 477 500. The Company disclaimed the plainfiff's claim. The pefition was rejected by a judgment of first
instance delivered by the Regional Court of Hradec Krélové, branch in Pardubice. The court adjudicated in line with constant
judicial practice. Plaintiff lodge an appeal against the judgement, however the Company did not expect, that Supreme Court
could result cancel or change. For this reason no provision has been established.

21. Components of cash (as reported in the cash flow statement)

For the purposes of the cash flow statement, cash and cash equivalents are defined to include cash on hand, cash in transit,
cash at bank less on bank account determined for land reclamation:

Cash 648 389
Bank accounts 159 070 16 488
Restricted cash -7 878 -771
Cash and cash equivalents in the cash flow statement 151 840 9 166

Date: 6 March 2008

Signature of authorised representative:
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ZPRAVA O VZTAZICH

mezi ovlédaijici a ovlédanou osobou a o vztazich mezi ovlddanou osobou a ostatnimi osobami ovlddanymi stejnou ovladaiici
osobou, fj. mezi propojenymi osobami, zpracovand piedstavenstvem spoleénosti International Power Opatovice, a.s., v soulo-
du s ustanovenim § 66a odst. @ zdkona &. 513/1991 Sb., obchodniho zdkoniku, za G&etni obdobi od 1. ledna 2007 do 31.
prosince 2007.

Ovlddana osoba: International Power Opatovice, a.s.

se sidlem: Opatovice nad Labem, Pardubice 2, PSC: 532 13

Zapsand v obchodnim rejstiiku vedeném Krajskym soudem v Hradci Kralove, oddil B, viozka 584
ICO: 45 53 42 92

ddle jen ,IPO”

Ovladaijici osoba: International Power Holdings B.V.

se sidlem: Nizozemi, 1075HH, Amsterdam, De Lairessestraat 111-115

Zapsand v obchodnim rejstiiku Obchodni a promyslové komory pro Amsterdam, ¢islo viozky 34164316.

Tato spolecnost byla ovladajici osobou od 1. ledna 2007 do 31. prosince 2007 na zékladé pfimého disponovani 100,00 %
hlasovacich prav IPO.

Ovladajici osoba: National Power International Holdings B.V.

se sidlem: Nizozemi, 1007 JB, Amsterdam, PO Box /067

Zapsand v obchodnim rejstiiku Obchodni a promyslové komory pro Amsterdam, ¢islo viozky 33240599.

Tato spolecnost byla ovladajici osobou od 1. ledna 2007 do 31. prosince 2007 na zékladé pfimého disponovani 100,00 %
hlasovacich prav International Power Holdings B.V.

Ovladajici osoba: National Power International Holdings

se sidlem: Velka Britanie, EC4VADP, Londyn, Senator House, 85 Queen Victoria Street

Registrovand pod ¢islem: 02767875

Tato spolecnost byla ovladajici osobou od 1. ledna 2007 do 31. prosince 2007 na zékladé pfimého disponovani 100,00 %
hlasovacich prav National Power International Holdings B.V.

Ovladdaijici osoba: International Power Consolidated Holdings Limited

se sidlem: Velka Britanie, EC4VADP, Londyn, Senator House, 85 Queen Victoria Street

Registrovand pod ¢islem: 5894291

Tato spolecnost byla ovladajici osobou od 1. ledna 2007 do 31. prosince 2007 na zékladé pfimého disponovani 100,00 %
hlasovacich prav National Power International Holdings.

Ovladdaijici osoba: International Power plc

se sidlem: Velka Britanie, EC4VADP, Londyn, Senator House, 85 Queen Victoria Street

Registrovand pod ¢islem: 02366963

ddle jen ,IPR"

Tato spolecnost byla ovladajici osobou od 1. ledna 2007 do 31. prosince 2007 na zakladé pifmého disponovani 100,00 %
hlasovacich prav International Power Consolidated Holdings Limited.

Propojené osoby:
1. Tato propojend osoba byla ovladana ovladaijici osobou International Power ple. prosttednictvim podilu Infernational Power
plc. na jejich hlasovacich préavech:

Propojend osoba: Deeside Power Development Company Limited *

se sidlem: Velka Britanie, EC4VADP, Londyn, Senator House, 85 Queen Victoria Street

Registrovand pod ¢islem: 2462479

ddle jen ,DPDCL"

Tcto spolecnost byla ovladana ovladaijici osobou International Power ple. od 1. ledna 2007 do 31. prosince 2007 prosfted-
im podilu International Power plc. na jejich hlasovacich préavech.

ower Development Company Limited zménila dne 3. prosince 2007 svou obchodni firmu na IPM

e shora vymezeny okruh ovladaijicich osob a osob jimi



ZPRAVA O VZTAZICH

|} Smluvni vztahy mezi ovlédanou osobou a ovlédajicimi osobami:
*IPR

A) smlouvy uzaviené v obdobi 1.1.2007 az 31.12.2007

1. Dohoda o zptisobu financovanf projektu ,Tvé uhlikové stopa” ze dne 13. prosince 2007, Stranami této dohody jsou IPO,
IPR a Z&kladnf 3kola Diite&. IPR se touto dohodou zavézala poskytnout Zakladni skole DFite¢ dar na financovani projektu ,Tvé
uhlikova stopa” a IPO se zavazala byt mezi nimi prosttednikem.

2. Dohoda o zptsobu financovani projektu , Tva uhlikova stopa” ze dne 13. prosince 2007. Stranami této dohody jsou IPO, IPR
a Z&kladni 3kola Ceperka. IPR se touto dohodou zavézala poskytout Zékladni skole Ceperka dar na financovani projektu
,Tvé& uhlikova stopa” a IPO se zavazala byt mezi nimi prostiednikem.

3. Dohoda o zptsobu financovéni projektu ,Tva uhlikovd stopa” ze dne 13. prosince 2007, Stranami této dohody jsou IPO,
IPR @ Zakladni skola Opatovice nad Labem. IPR se touto dohodou zavézala poskytnout Zakladni skole Opatovice nad Labem
dar na financovani projektu , Tvé uhlikova stopa” a IPO se zavazala byt mezi nimi prostrednikem.

Na zakladé t&chto smluv nebylo poskytovano vzajemné plnéni IPO a IPR.

B) jiné smlouvy, na zakladé kterych se v obdobi 1.1.2007 az 31.12.2007 poskytovala plnéni

1. Smlouva o poskytovani poradenskych sluzeb ze dne 9. fijna 2002 na dobu ur¢itou do 31. prosince 2007 (s automatickym
revolvingem vzdy po dvou letech), ve znénf jejiho dodatku &. 1 ze dne 26. listopadu 2004. IPR v roce 2007 poskytovala PO
na zakladé této smlouvy poradenské sluzby.

Cena za sluzby poskytuté spolecnosti IPR byla cenou obvyklou v misté a dobé& plnéni. Ovléddané osobé& z tohoto smluvniho
vztahu nevznikla gjma.

C) jiné pravni ukony a opatieni

1. IPR zajistila svym jménem poijisténi majetku IPO pro pripad teroristickych dtoky a prefakturovala IPO pojistné. Pojistént je
uzavfeno spole&né pro vyrobny skupiny International Power v Pékisténu, Thajsku a CR.

2. IPR zajistila svym jménem pojisténi majetku IPO a strojni pojisténi véemé poijisténi preruseni provozu a piefakturovala PO
pojistné. Pojisténi je uzavieno spole&né pro viechny elekiramy skupiny IPR v Eviopé.

IPO neuéinila 24dné jiné prdvni dkony ani opatfeni v zéjmu nebo na popud této osoby.

«International Power Holdings B.V.

A) smlouvy uzaviené v obdobi 1.1.2007 az 31.12.2007

1. Manddani smlouva ze dne 10. fiina 2006. Na zakladé této smlouvy International Power Holdings B.V. zmocnila Ceskoslo-
venskou obchodnf banky, a. s, k vyplaté protiplnéni za akcie, jez na zakladé rozhodnuti valné hromady PO, piesly z mino-
ritnich akcion&fd IPO na hlavniho akciondte IPO, fj. International Power Holdings B.V. IPO se smlouvou zavézala poskytovat
bance soucinnost za U&elem realizace vyplaty protiplnéni, zejména predat potfebné informace, které méla k dispozici. Na
z&kladé této smlouvy nebylo poskytovéno vzdajemné plnéni IPO a International Power Holdings B.V.

B) jiné smlouvy, na zékladé kterych se v obdobi 1.1.2007 az 31.12.2007 poskytovala plnéni
V tomto obdobf nefrvaly zadné smluvni vztahy mezi osobou ovlédanou a ovladaijici, na zakladé kierych by byla poskytovana
jakakoli vzajemna plnént.jakakoli vzéjemnd plnént.

C) jiné pravni ukony a opatieni
1. IPO vyplatila dividendu ve vy3i dle rozhodnuti jediného akciondte v pisobnosti valné hromady.

IPO neuginila z&dné jiné prdvni Gkony ani opatfeni v zéjmu nebo na popud této osoby.




ZPRAVA O VZTAZICH

* International Power Consolidated Holdings Limited

A) smlouvy uzaviené v obdobi 1.1.2007 az 31.12.2007

1. Uvérova smlouva ze dne 7. Eervna 2007 na zéklads které IPO poskytla ovér ve vysi 2 mld. K& v délce trvani 2 roky.

2. Uvérova smlouva ze dne 9. listopadu 2007 na zéklads které IPO poskytla Gvér ve vysi 600 mil. K& v délce trvani @ mésics.
3. Uvérova smlouva ze dne 10. prosince 2007 na zakladé které IPO poskytla tvér ve vyzi 200 mil. K& v délce trvéni @ mésicd.

Uroky z poskytnutych avérd byly Groky obvyklymi v misté a dobé plnéni. Rovnéz ostatni podminky obsazené v uvérovych smlouvdch
vly podminkami v misté a ¢ase obvyklymi. Ovlddané osobé z t&chto smluvnich vztahi se spolecnosti International Power Conso-
lidated Holdings Limited nevznikla gjma.

B) jiné smlouvy, na zékladé kterych se v obdobi 1.1.2007 az 31.12.2007 poskytovala plnéni
V tomto obdobi nefrvaly zadné smluvni vztahy mezi osobou ovladanou a ovladaijici, na z&kladé kterych by byla poskytovana
jakakoli vzajemnd plnént.

C) jiné pravni ukony a opatieni
International Power Consolidated Holdings Limited cerpala tvéry za smluv uvedenych v pism. A).

IPO neuéinila 24dné jiné prdvni dkony ani opatfeni v zéjmu nebo na popud této osoby.

Se zédnou z dalsich ovlddajicich osob, tj. spoleénostmi National Power International Holdings B.V. a National Power Interna-
tional Holdings, neuzaviela IPO v roce 2007 jakoukoli smlouvu ani jim neposkytla 2adné plnéni.

I} Smluvni vztahy s propojenymi osobami:

* Deeside Power Development Company Limited*
*Spolecnost Deeside Power Development Company Limited zménila dne 3. prosince 2007 svou obchodnf firmu na IPM Energy
Trading Limited.

A) smlouvy uzaviené v obdobi 1.1.2007 az 31.12.2007

1. Smlouva kupni ze dne 8. biezna 2007, na jejimz z&kladé prodala IPO povolenky k emisim CO2.

2. Smlouva kupni ze dne 1. prosince 2007, na jejimz zakladé nakoupila IPO povolenky k emisim CO2.

3. Smlouva kupni ze dne 20. prosince 2007, na jejimz zdkladé nakoupila IPO povolenky k emisim CO2.

Predmé&tem viech vyse uvedenych smluv byly dil&i obchodni fransakee, kieré se fidily podminkami stanovenymi Ramcovou smlou-
vou o doddvce a odbérech elekifiny (EFET) ve znénf jejiho dodatku, uzaviené v roce 2006 jak je uvedeno dale v pism. B).

Cena za poskytnuté plnéni byla cenou obvyklou v mist& a dobé& plnéni. Ovladané osobé z t&chto smluvnich vziaht se spolecnosti
Deeside Power Development Company Limited, nevznikla gjma.

B) jiné smlouvy, na zakladé kterych IPO v obdobi 1.1.2007 az 31.12.2007, poskytovala plnéni

1. Ramcové smlouva o doddvee a odbérech elekifiny (EFET) ze dne 27. ledna 20006.

2. Dodatek k rémcové smlouvé o doddvee a odbérech elekifiny (EFET) ze dne 27. ledna 2006, jehoz pfedmétem je rémcova
Uprava podminek obchodovéni s povolenkami k emisim CO2.

PIn&ni dle této smlouvy bylo poskymuto formou dil&ich obchodnich transakei uvedenych vyse v pism. A).

IPO, neucinila zédné jiné prévni tkony s touto propojenou osobou kromé prdvnich Gkond vyse uvedenych. IPO nepfijala 24dné
opatfenf v zdjmu nebo na popud této osoby.

V Opatovicich nad Labem dne 28. dnora 2008
Za predstavenstvo spolecnosti:




This Controlling Report concerns the relations between the controlling entity and the controlled entity and the relations between
the controlled entity and the other entfities that are controlled by the same controlling entity (“related entities”). It has been drawn
up by the Board of Directors of International Power Opatovice, a.s. in accordance with the provisions of the Commercial Code,

Act N. 513/1991 Coll,, Section 66a (9), for the accounting period from January 01, 2007 to December 31, 2007.

Controlled Entity: International Power Opatovice, a.s.

Registered office:  Opatovice nad Labem, Pardubice 2, zip code: 532 13

The company is registered with the Commercial Register of the Regional Court in Hradec Krélové under Section B, Entry 584
Company number: 45 53 42 92

(hereinafter referred to as “IPO”)

Controlling Entity: International Power Holdings B.V.

Registered office:  Netherlands, 1075HH, Amsterdam, De Lairessestraat 111-115

The company is registered with the Registry of the Chamber of Commerce of Amsterdam under number 34164316.

The company was the controlling enfity from January 01, 2007 to December 31, 2007 based on the direct disposal of
100.00 % voting rights in IPO.

Controlling Entity: National Power International Holdings B.V.

Registered office:  Netherlands, 1007 B, Amsterdam, PO Box 7067

The company is registered with the Registry of the Chamber of Commerce of Amsterdam under number 33240599.

The company was the controlling enfity from January 01, 2007 to December 31, 2007 based on the direct disposal of
100.00 % voting rights in Infernational Power Holdings B.V.

Controlling Entity: National Power International Holdings

Registered office:  Great Britain, EC4V4DP, london, Senator House, 85 Queen Victoria Street

Registered under number: 02767875

The company was the controlling enfity from January 01, 2007 to December 31, 2007 based on the direct disposal of
100.00 % voting rights in National Power International Holdings B.V.

Controlling Entity: International Power Consolidated Holdings Limited

Registered office: Great Britain, EC4V 4DP, London, Senator House, 85 Queen Victoria Street

Registered under number: 5894291

The company was the controlling enfity from January 01, 2007 to December 31, 2007 based on the direct disposal of
100.00 % voting rights in National Power Infernational Holdings.

Controlling Entity: International Power plc

Registered office:  Great Britain, EC4V4DP, london, Senator House, 85 Queen Victoria Street

Registered under number: 02366963

(hereinafter referred to as “IPR”)

The company was the controlling enfity from January O1, 2007 to December 31, 2007 based on the direct disposal of
100.00 % voting rights in Infernational Power Consolidated Holdings Limited.

Related entities:

1. This related entity was controlled by the controlling entity International Power ple. via ifs (Interational Power plc.) stake in
the related entity’s voting rights:

Related Entity: Deeside Power Development Company Limited *

Registered Office: Great Britain, EC4V4DP, london, Senator House, 85 Queen Victoria Street

Registered under number: 2462479

hereinafter "DPDCL" only

The company was the controlled by the controlling entity International Powr ple. from January 01, 2007 to December 31,
2007 via its {Infernational Power plc.) stake in the related entity “s voting rights.

* The Deeside Power Development Company Limited changed its business name to IPM\ Energy Trading Limited
on December 3, 2007.

The Board of Directors of the Controlled Entity is aware of the relations between the above de
controlling entities and the entities controlled by the same.
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) Contractual relations between the Controlled Entity and the Controlling Entities:
* IPR

A) Contracts made during January 01, 2007 to December 31, 2007

1. Agreement on Financing of Your Carbon Footprint Project dated December 13, 2007. The parties of the agreement are IPO,
IPR, and Zakladni skola Drite&. IPR undertook to provide the Zdakladni skola Difte¢ a donation for the purpose of financing the
Your Carbon Footprint Project, and IPO underfook to be an intermediary in the project.

2. Agreement on Financing of Your Carbon Footprint Project dated December 13, 2007. The parties of the agreement are IPO,
IPR, and Zakladni skola Ceperka. IPR undertook to provide the Zakladni skola Ceperka a donation for the purpose of financing
the Your Carbon Footprint Project, and IPO undertook to be an intermediary in the project.

3. Agreement on Financing of Your Carbon Footprint Project dated December 13, 2007. The parties of the agreement are IPO,
IPR, and Zdkladni skola Opatovice nad Labem. IPR undertook to provide the Zakladni skola Opatovice nad Labem a donation
for the purpose of financing the Your Carbon Footprint Project, and IPO undertook to be an intermediary in the project.

Based on the agreements above, mutual performance was provided between IPO and IPR.

B) Other contracts on the basis of which performance was provided from January 01, 2007 to Decem-
ber 31, 2007

1. Consultancy Contract dated October 09, 2002 made for a definite period of time until December 31, 2007 (automatically
renewed every two years), as amended by Amendment 1 dafed November 26, 2004. In the year 2007, IPR rendered consul-
tancy services fo IPO on the basis of this contract.

The price for services provided by IPR was a price that was usual in the place and time of performance. This contractual
relation did not result in any damage to the Controlled Entity.

C) Other legal acts and measures

1. Inits own name, IPR arranged the insurance coverage of IPO property against terrorist attacks and re-billed the premium to IPO. The
insurance was concluded jointly for generation plants within the International Power in Pakistan, Thailand, and the Czech Republic.

2. In its own name, IPR arranged the insurance coverage of IPO property and machinery insurance including operation inferruption
insurance, and recharged the insurance premium to IPO. The insurance is concluded jointly for all power plants within IPR in Europe.

IPO did not engage in any other legal acts or measures in the interest of or initiated by this entity.
* International Power Holdings B.V.

A) Contracts made during January 01, 2007 to December 31, 2007

1. Contract of Mandate dated October 10, 2006. By virtue of this contract, International Power Holdings B.V. empowered
the bank Ceskoslovenskd obchodni banka, a.s. to pay out consideration for shares, which subject to a decision passed by
the General Meefing of IPO, were fransferred from the minority shareholders (stakeholders) of IPO to the main shareholder
(stakeholder) of IPO, i.e. International Power Holdings B.V. Under the contract, IPO undertook to provide the bank with support
and cooperation in effecting the payout of consideration, including, without limitation, to provide the necessary information that
it had at its disposal. Based on the contract, mutual performance between IPO and International Power Holdings B.V. was not

provided.

B) Other contracts on the basis of which performance was provided from January 01, 2007 to Decem-
ber 31, 2007

During this period of time, there were no contractual relations between the Controlled Entity and the Controlling Entity subject
fo which any mutual performance would be provided.

C) Other legal acts and measures
1. IPO distributed dividends in the amount according fo the decision of the Sole Shareholder within the powers of the General

Meeting.

gage in any other legal acts or measures in the interest of or initiated by this entity.
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* International Power Consolidated Holdings Limited

A) Contracts made during January 01, 2007 to December 31, 2007

1. loan Agreement dated June 7, 2007 in which IPO provided a loan of CZK 2 bn for a period of 2 years.
2. loan Agreement dated November 9, 2007 in which IPO provided a loan of CZK 600 mil. for a period of @ months.
3. loan Agreement dated December 10, 2007 in which IPO provided a loan of CZK 200 mil. for a period of 9 months.

Interests on the provided loans were interests common in the place and time of performance. Other conditions included in the
loan agreements were conditions common in the place and time. The Controlled Entity did not incur any damage due fo the
relations with International Power Consolidated Holdings Limited.

B) Other contracts on the basis of which IPO provided performance from January 01, 2007 to Decem-
ber 31, 2007

No contractual relations were ongoing between the controlled and controlling entities in the period subject to which any mutual
performance would be provided.

C) Other legal acts and measures
International Power Consolidated Holdings Limited drew loans from agreements stated in item A).
IPO did not engage in any other legal acts or measures in the interest of or initiated by this entity.

IPO did not enter into any agreement nor provided performance to any of the other controlling entities, i.e. National Power
International Holdings B.V. and National Power International Holdings.

I} Contractual relations between related entities:
* Deeside Power Development Company Limited*

* The Deeside Power Development Company Limited changed its business name to IPM Energy Trading Limited
on December 3, 2007.

A) Contracts made during January 01, 2007 to December 31, 2007

1. Confract of Sale dated March 08, 2007, by virtue of which IPO sold CO2 emission permits.
2. Contract of Sale dated December 1, 2007, by virtue of which IPO purchased CO2 emission permits.
3. Contract of Sale dated December 20, 2007, by virtue of which IPO purchased CO2 emission permits.

The subject of all contacts mentioned above were partial commercial transactions governed by the conditions defined in the
EFET as amended concluded in 2006 and as detailed further in item B).

The price for performance provided was usual in the place and time of performance. This contractual relation with Deeside
Power Development Company Limited did not result in any damage to the Controlled Entity.




ONTROLLING REPORT

B) Other contracts on the basis of which IPO provided performance from January 01, 2007 to Decem-
ber 31, 2007

1. EFET dated January 27, 2006.
2. Amendment to the EFET dated January 27, 20006, subject of which is a framework modification of conditions of CO2 allo-
wances trading.

Performance of this agreement was provided as partial commercial transactions stated above in item A).
IPO did not engage in any further legal acts with this related entity, apart from the legal acts stated above. IPO did not adopt

any measures in the interest of or initiated by this entity.

Opatovice nad Labem; February 28, 2008
For the Board of Directors:

Richard Lappin
Chairman of the Board
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